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Railroads 


Atch. Top. & S. F. 
Atlantic Coast Line 


Baltimore & Ohio 
‘Canadian Pacific 
| Cen. R. R. of N. J. 


Chesapeake & Ohio 
Chi. & Eastern III. 
Chic., Mil. & St. Paul 
Chic. R. I. & Pacific 
Colorado & South. 


Delaware & Hudson 
Del. Lack. & West. 


Erie R. R. 
Great Northern 
Minois Central 
i City Southern 
h Valley 
ille & Nash. 








- Northern Pacific 


Union Pacific 





| Western Pacific 
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Missouri, Kan. & T. 
Missouri Pacific 
New York Central 
N. Y., Chic. & St. L. 
N. Y., N. H. & Hart. 
Norfolk & Western 


Pennsylvania 

Pere Marquette 
Reading Co. 

St. Louis-San Fran. 
St. Louis-Southwest. 
Seaboard Air Line 
Southern Pacific 
Southern Railway 





Wabash 
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Public Utilities 


Amer. & For. Power 
Amer. Power & Lt. 
Amer. Tel. & Tel. 
Amer. Water Works 
Brooklyn Edison 
Bklyn. Man. Transit 
Brooklyn Union Gas 
Col. Gas & Electric 
Consolidated Gas 
Detroit Edison 

Elec. Power & Light 
Engineers Pub. Serv. 
Fed. Lt. & Traction 
Gen. Gas & Electric 
Hudson & Manhat. 
Interborough R. T. 
Inter. Tel. & Tel. 
Laclede Gas 


No. & 





Louis. Gas & Elec. 
Mackay Cos. 
Manhattan Railway 
Market St. Railway 
Montana Power 
Nat. Power & Light 
N. Y. State Railways 
North American 
Omnibus Corp. 

Pac. Gas & Electric 
Peoples Gas 

Pub. Service of N. J. 
South. Cal. Edison 
Stand. Gas & Elec. 
Third Avenue 

Twin City Rap. Tran. 
Util. Power & Light 
West. Union Tel. 
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A National Organization 


UR national organization, extending from 

coast to coast, enables us to make a nation- 
wide selection of investment bonds purchased 
for our customers. 


This nation-wide selection of securities is a 
valuable safeguard to our clients. It enables 
them, in selecting investments from Straus 
offerings, to choose bonds which are not 
merely the best available in any city or district, 
but the best in the entire country. 


Our current offerings include a number of 
attractive bond issues, yielding as high as 54- 
6%, which are well secured, are backed by 
ample earning power, and are surrounded by 
all the safeguards dictated by our 45 years of 
experience. Write for list and 


BOOKLET D-502 


S.W. STRAUS & CO. 


INVESTMENT BONDS “ INCORPORATED 


Straus BuILpING Straus BuILDING Straus BuILpING 
565 Fifth Ave. at 46th St. 79 Post Street Michigan Ave.at Jackson Blvd. 
New York SAN FRANCISCO CHICAGO 
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Odd Lots 











Invest your capital as it is accumulated each month by buying a 
few shares of good stock. 


Odd Lots permit you to purchase the stocks you want in the quan- 
tity your capital calls for. 
And remember, Odd Lots give you that margin of safety gained by 
diversifying your buying. 


The many features of Odd Lot trading are 
fully explained in our new booklet M.W. 301 


100 Share Lots 
Curb Securities Bought or Sold for Cash 
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Members: New York Stock Exchange 


New York Cotton Exchange New York 
Associate Members: New York Curb Market 


“Special Department for Women Investors” 
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Proof of Public Confidence 


URING 1926 more than 248,000 users of the services of the electric power and light 

companies of the country invested $236,000,000 in these companies through the 

Customer Ownership Plan. The total number of such investors among the electric 
utilities alone now exceeds 1,430,000 and over $1,100,000,000 of new capital has been 
provided for extension of their services in this manner. 

Direct financial interest in the operating public utility company on the part of its 
customers is a strong assurance of stable growth of the company’s business. 

Operated public utilities of STANDARD GAS AND ELECTRIC COMPANY 
pioneered in the Customer Ownership movement and have taken an aggressive part in 
its development since 1915. Over 100,000 of the 260,000 investors in the Company and 
its subsidiary and affiliated companies are Customer Shareholders. 

The good will and confidence of the people throughout the country as a whole as 
well as in the territories served is vividly reflected in the constantly growing numbers 
of investors in Standard Gas and Electric Company and its subsidiary and affiliated 
companies. 


Of Interest to Investors 


Attractive 32 page illustrated booklet describing Standard Gas and Electric 
Company's System and territories served, including large 4 color map of United 
States sent without obligation. Ask for BR-393. 


H. M. Byllesby and Co. 


INCORPORATE 


Investment Securities 
231 So. La Salle St., Chicago 111 Broadway, New York 
Boston Philadelphia Providence Detroit Minneapolis St. Paul Kansas City 





CURRENT 
OFFERINGS 


Utility Bonds 
To yield from 
5.50% to 5.90% 


Industrial Bonds 
To yield from 
5.87% to 6.61% 


Real Estate Bonds 
To yield from 
5.90% to 6.25% 


Short Term Notes 
To yield from 
5.00% to 6.50% 


Preferred Stocks 
To yield from 
6.40% to 7.30% 


Send for List NB-8 


A.B. Leacheé Co inc. 
57 William St., New York 
39 So. La Salle St., Chicago 


Boston Philadelphia Buffalo 
St. Louis San Francisco Seattle 
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New 
25th Edition 


STANDARD OIL 
BOOKLET 


This Booklet contains 
description of proper- 
ties, annual reports for 
1926, dividend rates, 
price ranges and other 
important information 
relative to this group 
of companies. 


Capy on request 











CARL H.PFORZHEIMER & CO 

Specialists in Standard Oil Securities 
25 Broad Street 
Phone Hanover 5484 


New York |; 


CLL LMM hh dddddddhddddddbihhliieLLLn ‘Lid LZ) 
. J s 
Member Audit Bureau of Circulations 


CONTENTS 


Vol. 40, No. 8 August 13th, 1927 


The Ticker Publishing Co. is affiliated with no other organization or 
institution whatever. It publishes only The Magazine of Wall Sireet, 
issued bi-weekly, and the Investment and Business Forecast, issued 1 cekly 


WLLL ALLA LLAMA LLAMA MLL ALAA LLL 


INVESTMENT AND BUSINESS TREND 


Wall Street of the Future 

The Effect of Coolidge’s Withdrawal on Business. By Theodore M. 
Knappen 

Position and Outlook of the Leading Market Groups. By E. D. King 660 

The Magazine of Wall Sireet’s Common Stock Price Index 

Is Prosperity Creating Unemployment? By James J. Davis, U. S. 
Secretary of Labor 

How a Great European Authority Views the Financial Situation 
Abroad, an exclusive interview with Dr. Hjalmar Schacht, President 
of the Reichsbank of Germany. By Emery Deri 

Dividend Prospects for Leading Industries—Part I 

Railroad Industry in Strong Position 

Utilities Hold Strong Investment Position 


BONDS 
Associated Gas & Electric Co 
Bond Buyers’ Guide 


MINING 
Is Copper Coming Back? By M. D. Gould 


INDUSTRIALS 

U. S. Leather Co.—Central Leather Co. By Frederick H. Hunter.. 678 
National Dairy Products. By Ward Gates 

Fourteen Attractive Dividend Paying Stocks 

Electric Refrigeration Corporation. By Arnold Hallgarten 

Bethlehem Steel Corporation. By Orville Hathman 

Vulcan Detinning Company. By Weldon Chase 

Preferred Stock Guide 


BUILDING YOUR FUTURE INCOME 

Let Us Be Sensible About Money 

“A Seasoned Investment.” By Stephen Valiant 

Learning Economy Through Extravagance, as told by Katherine 
Hahn Hollander 

Life Insurance Plays a Prominent Part in Estate Settlement. 
Florence Provost Clarendon 

If You Have an Income Building Problem 





Answers to Inquiries 

Trade Tendencies 

New York Stock Exchange Price Range of Active Stocks 
Securities Analyzed in this issue 

Important Dividend Announcements 

Important Corporation Meetings 

New York Curb Market 

Market Statistics 

Intimate Talks With Readers 

San Francisco Stock and Bond Exchange 


WILL LLL LLL LLL LLL 


Copyrighted and published by the Ticker Publishing Co., 42 Broadway, New York, N. Y. 
C. G. Wyckoff, President and Treasurer. E. D. King, V.-Pres, and Managing Editor. Victor 
E. Graham, V.-Pres, and Advertising Manager. The information herein is obtained from 
reliable sources, and, while not guaranteed, we believe it to be accurate, Single copies on 
—— in U. 8. and Canada, 35 cents. Place a standing order with your newsdealer and 

e will secure copies regularly. Entered as secon-class matter January 30, 1915, at P. 0., 
ee York, N. Y¥., Act of March 3, 1879. Published every other Saturday. 

SUBSCRIPTION PRICE, $7. - a year, in advance, Foreign subscribers please send 
international money order for U. 8. Currency, including $1.00 extra for postage (Canadian 
50 cents extra). 

TO CHANGE ADDRESS—Write us name and old address in full, new address in full, 
and get notice to us three weeks before issue you desire sent to the new address. 

EUROPEAN REPRESENTATIVES: The International News Company, Ltd., Breams 
Building, London, E. C. 4, England. 


WITLI LLL 


COOOEOEE OE Ls 


Ny 
NY 
NY 
NY 
NY 
NY 
S 
NY 
NY 
NY 
NY 
S 
Ny 
N 
NY 
S 
Ny 
NY 
N 
NY 
NY 
Ny 
N 
Ny 
N 
N) 
NY 
NY 
NY 
NY 
NY 
N 
Ny 
Ss 
NY 
NY 
NY 
NY 
S 
N 
NY 
Ny 
N 
Ny 
N) 
NY 
N 
N) 
N 
NY 
Ny 
NY 
N) 
Ss 
NY 
NY 
Ny 
N 
N) 
N) 
N) 
Ny 
NY 
S 
NY 
N 
S 
N 
Ni 
N) 
N 
S 
N 
N 
NY 
S 
N 
NS 
NY 
Ss 
N) 
Ny 
N 
NY 
NY 
NY 
NY 
\) 
N) 
S 
NY 
NY 
Ny 
S 
Ny 
S 
Ny 
S 
Ny 
Ny 
Ny 
NY 
N 
Ny 
Ny 
N 
N 
~y 
N 
Ny 
N 
S 
Ny 
NY 
Ni 
N 
S 
N) 
Ny 
N 
S 
N 
N 
N 
Ny 
N 
Ny 
N 
NY 
N 
NY 
Ny 
NY 
N) 
N 
Ny 
Ny 
NY 
NY 
NY) 
N 
N 
NY 
N 
NY 
N 
Ny 
Ny 
Ny 
S 
S 
N 
NY 
NY 
N 
Ny 
NY 
N 
NY 
N 
Ny 
NY 
NY 
N) 
N 
Ny 
N 
N 
Ny 
N 
N 
N 
N 
N 
N 
N 
NY 
N 
N 
Ni 
NY 
NY 
Ss 
Ny 
N) 
NY 
Ny 
S 
Ny 
S 
Ny 
S 
NY 
NY 
Ny 
N 
NY 
S 
S 
S 
N 
Ny 
N 
Ny 
N 
N) 
N) 
N 
S 
S 
NY 
N 
Ny 
Ny 
NY 
NY 
N) 
Ny 
Ny 
Ny 
NY 
N 
N 
N 
N 
NY 
N 
N) 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREE! 





























July 27, 1927 


$30,000,000 
United Steel Works Corporation 


(VEREINIGTE STAHLWERKE AKTIENGESELLSCHAFT) 


20-Year 612% Sinking Fund Debentures, Series A 
With Warrants for Contingent Additional Interest 
To be dated July 1, 1927 To mature July 1, 1947 
Series A debentures to be authorized and presently quo $30,000,000. Coupon ble di i of $1,000 and $500, registerable as to 


principal only. Interest payable January 1 and July 1. Principal and interest payable i in 7 York : at the pe se office of Dillon, Read & Co., in United States gold coin 
Holders of Series ap og debentures may, and Ne option, collect a and a in London at the office of J. Henry Schroder & Co., in pounds sterling; in Amsterdam at the offices 
of B 1d 





Nederlandsche Handel in Zurich at the office of Credit Suisse, i in Swiss francs; or in Stockholm at the offices of 
Skandi K ditaktiebol ilda Bank, in Swedish pha ay imeach case at the buying rate for sight exchange on New York on the date of presentation 
for po Non-callable price t to “July 1, 1932; callable on that date and on any interest date thereafter, as a whole only, on 30 days’ notice with all unmatured — (except 
the warrant maturing May 1 n the date), at the following prices and accrued interest: to and including July 1, 1937, at 105; th 0 and i 
July 1, 1942, at 10254: phe. at 100. Principal and interest payable without deduction for any taxes, present or future, levied by German g 1 authorities. American 
Exchange Irving Trust Company, New York, Trustee. 

Each Series A debent will bear f ti dditional interest eneiling the holder to receive in United States gold coin on 

May 1, 1928, and on May 1 in each y: fi 0 and including May 1, 1947, of 1% additional interest for each 1% (and a proportionate 

amount for each fraction of 1%) why ken the dividend rate on the company’s capital stock for the preceding fiscal year shall have exceeded 

6%, but no such contingent additional interest payment shall in any year exceed 1%, all as more fully to be Stated in the indenture. 
































The following information is contained in a letter from Cart Rabes, E-sq., Managing Director of the company: 
THE COMPANY 
United Steel Works Corporation, organized under the laws of Germany in January, 1926, acquired, as of April 1, 1926, the principal fixed assets 
(except certain coal properties), the good-will, and businesses of four leading coal iron, and steel concerns in Germany, viz. ,Rheinelbe Union, Thyssen, 
Phoenix, and Rheinstahl. Among manufacturers of iron and steel, the company ranks in productive capacity second only to United Statés Steel 
Corporation. Its coal properties are among the largest in the world with respect to present productive capacity and reserves. At the present 
time, the company is producing more than 40% of the éntire German steel output and employing about 198,000 persons. 
MORTGAGE DEBT 
The company’s principal fixed assets were appraised in June, 1926 by Mr. H. A. Brassert, American consulting engineer, on the basis of replace- 
ment costs in Germany, after allowance for depreciation and obsolescence, at more than $500,000,000 (including real estate and coal reserves). Such 
properties are subject (in addition to capital charges under the Dawes Planestimated at $29,799,000 on the basis of present assessments against 
predecessor companies) to mortgages securing approximately $97,986,000 of indebtedness, consisting of $69,999,000 of the company’s Mortgage 
Bonds, issued or immediately to be issued pursuant to an indenture dated June 1, 1926, and about $27,987,000 of underlying indebtedness. Against 
such properties additional Mortgage Bonds may be issued without restrictions, but in that case only to such an amount that the total of such 
bonds and underlying indebtedness at any time outstanding shall not exceed $105,000,000. 
Additional Mortgage Bonds may also be issued up to 34 of cost or fair value, whichever is less, of additional fixed assets to be mortgaged, but 
only if average annual net earnings, after depreciation, depletion, and all other charges except payments under the Dawes Plan, interest, and profits 
taxes, as certified by public accountants, for the two fiscal years immediately preceding such issue, shall have amounted to at least 3 times the sum 
of then existing annual payments under the Dawes Plan and annual interest charges on the Mortgage Bonds outstanding and .hen about to be 
issued and on al! other debt of the company ranking equally therewith or prior thereto. 
SALES AND EARNINGS 
Sales of United Steel Works Corporation for the twelve months ended March 31, 1927, as shown by the company’s books, amounted to more 
than $290,000,000, of which $108, 795,700 constituted export sales, not including approximately $5,504,000 of deliveries on reparation account for 
which payment was received in German currency. The company’s export sales of the principal iron and steel products, measured in tons, amounted 
to over 40% of the total of such export sales of Germany during that period. 
Net earnings for the twelve months ended.March 31, 1927, as au by the company’s books, after depreciation, and estimated maximum annual 
payments under the Dawes Plan ($1,788;000 based on present assessments), but before interest and profits taxes, amounted to more than 
$30,600,000, or approximately 2% times the annual interest charges on the Series A debentures and all obligations ranking equally therewith or 
senior thereto presently to be outstanding. The dividend paid by the company on its capital stock with respect to the first six months of its opera- 
tions (fiscal period ended September 30, 1926) was 3%, or at the rate of 6% per annum. The stock is currently quoted on the Berlin Stock Exchange 
at approxim ately 136% of par. SINKING FUND . 
The company agrees to provide an annual sinking fund of $800,000 to and including July 1, 1937, and $1,200,000 thereafter to maturity, pay- 
able semi-annually (first payment January 1, 1928), to be applied to the purchase of Series A debentures at not exceeding the principal amount 
thereof and accrued interest, and, to the extent that Series A debentures are not so obtainable, to revert periodically to the company. 





The pop A debentures are ¢ listed on the Boston Stock Exchange and the company has 
agreed to list them on the New York Stock Exchange. 


All conversions of German into United States currency have been made at par of exchange (one Reichsmark equals 23.8 cents). 


A substantial amount of Series A debentures has been withdrawn for sale, in Holland by a 
under the joint leadership of Mendelssohn & Co. Amsterdam, and Nederlandsche Handel 


Maatschappij; i Sosbatee p under the joint leadership of Skandinavi 
and Stockholms : soon y= pounder pes eran Ripe Spd a atatntca 











herein contained has been received in part by cable. 

W. these debentures for del. hen, alte tssued 6 , subjecc to the oval of legal dings bj . It led 
he TE See ee ee 
Price 9812 and accrued interest. 

Yield (exclusive of contingent additional interest) over 654% 


The above is sub = a aot, pa ee peed further 
information, ined upon request, 








Dillon, Read & Co. 
International Acceptance Bank, Inc. J. Henry Schroder Banking Corporation 
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Get the Most Out of Life 


T° secure the happiness of family and self, to get the most 
out of life as we go along to enter mid-life with decent 

provision against the uncertainties that bedevil 90 men out 

of 100—is the aim of every man! 

Our Slogan: Financial Independence at Fifty merely sets the Goal! 


In the meantime, you benefit every month in the year by 
the income from a carefully worked out investment plan:— 


Accumulated income at vacation time buys the trip you have been dreaming about— 
October income can pay the school tuition of your son and daughter— 
Accumulated income in December buys a joyous Christmas for your family— 
Accumulated income in the spring buys that “Easter Outfit.” 


To attain this goal, you must prepare in the same 
manner as you prepare yourself for earning a living. Send for One 


Study sound methods of investment. Learn how to avoid the pit-falls—find 
out how you can obtain the greatest profits on the money you put into securities. of these books 
—Learn how first FREE 


—Invest afterwards 


—Then WATCH Your —— “Financial 
Independence 
at Fifty” 


New Revised Edition 

will guide y ou saat (Retail value—$3.25) 
Partial Contents 

Plans for Initial Saving. 





It will establish you on the right course—and keep you in touch with the con- 

ditions and positions of the securities you hold. Coupled with this, the FREE 

PERSONAL INQUIRY SERVICE gives you the privilege of requesting First Aid Suggestions. 

a personal opinion as to the status of a reasonable number of your holdings or How to Disingelh goed, 

the standing of a broker. In order to assure prompt replies to all subscribers bad and indifferent In- 

each communication must be limited to three securities. vestments. 

Why not become a permanent subscriber? Carry ersdcinn: ‘eadiecnvas 

THE MAGAZINE OF WALL STREET as your Insurance as an Investment 
Can a Woman Become In- 


investment insurance at a cost of only $7.50 a year. teal tongs Seng slood 


On receipt of your subscription, we shall send you, Free of charge, a copy of ing? 
either ‘‘Financial Independence at 50” or ““When to Sell to Assure Profits.” When to Take a Chance. 


Group Investments. 


‘eneeneeee==: MAIL THIS COUPON TODAY “<-*2""-9"-; | The Rate? Makes 


a “Muckle 


The Magazine of Wall Street 
42 Broadway, New York 


Gentlemen: Enclosed find $7.50. Send me The Magazine of Wall Street 
for one year (26 issues), including full privilege of your FREE Personal 


Inquiry Service. 


When to to Sell to 
Assure Profits 


A new book; 160 pages, rich 
flexible cover lettered in gold; 
profusely illustrated with 
graphs and tables clearly ex- 
plaining the way to make 
profits and—above all—when 
to convert them into cash. 
This Book is not For Sale. 
You can only secure _ it 
through our SPECIAL FREE 
OFFER. 


Also send me FREE a copy of 
(1) “Financial Independence at Fifty’ 


or 
“When to Sell to Assure Profits” 
(Check the One You Want) 








Aug. 13, 1927 
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Watching be Wactions 


HERE are a great many 
people who should never 
speculate in stocks. 
These people are tem- 

w| peramentally unfitted 
eve for the exciting business 
and are generally ready to faint 
should their commitment decline 
as little as one-quarter point 
from the last previous quotation. 
In such cases, the wear and 
strain on the nervous system is 
such as to clearly outweigh the 
benefit from any profit likely to 
be gained from the commitment. 
Generally, the trouble is that 
individuals of this type can never 
get themselves accustomed to the 
somewhat “gone” feeling they 
achieve when buying on margin. 
Strange to say, the investor who 
gets attacks of vertigo when his 
stocks—purchased on margin— 
slips a fraction, will stand a five 
or ten point paper loss in a stock 
provided he owns it outright. The 
feeling induced by marginal 
trading among many people is 
akin, we suppose, to the feeling 
that many people have when they 


are taking their first aeroplane 
ride. On the other hand, the 
purchase of stocks outright con- 
veys to them that pleasant sense 
of security which many timid 
people find in riding in slow-mov- 
ing vehicles. 

Naturally, the nervousness im- 
parted to some people in buying 
on margin detracts from their 
ability to conclude the transac- 
tion successfully. Fear, induced 
by marginal transactions, is the 
enemy of clear-headedness and if 
one is conscious of any such de- 
fect in his psychic equipment, he 
owes it to himself as a matter of 
ordinary common sense to elimi- 
nate himself from this field of 
profit. 

The use of credit in the pur- 
chase of securities is to be ap- 
proved as a general principle be- 
cause, after all, business itself is 
conducted practically entirely 
through credit operations. But, 
seemingly, not all people are able 
to borrow without worrying 
greatly over the outcome, espe- 
cially in the purchase of stocks. 


In that case, they should confine 
themselves entirely to the pur- 
chase of securities on an outright 
basis, and preferably, the pur- 
chase of the better grade invest- 
ment issues. People of this type 
are evidently endowed with an 
instinctive reaction in favor of 
seeking safety. As such, they 
should not go contrary to their 
own natures but rather behave in 
accordance with their fundamen- 
tal make-up. The true specu- 
lator is born and not made. It 
comes natural for him to take 
chances and, if he should lose, he 
knows how to take his punish- 
ment philosophically. The other 
type is at a great psychological 
disadvantage in attempting with 
great effort and strain what 
his more_ speculatively-minded 
brother undertakes with ease. In 
the final analysis, in securities as 
in any other human undertaking, 
it is vital to understand one’s 
characteristics. There is no use 
in flying in the face of Providence 
by imitating those who are en- 
dowed differently from us. 
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Practical 


Hugust 27th Issue 


1. Dividend Forecast Part II—Covering the following groups: 


auto and accessory; tire and rubber; steel and metal; 
sugar; miscellaneous equipment. 


2. Price Forecast for Wheat and Cotton—a timely analysis of 
the crop outlook from the price viewpoint. 


3. Giants of Finance and Industry—a vivid story of modern 
methods of corporate management and control. 
in view of the recent announcement by du Pont that they were buy- 
ing into the stock of the U. S. Steel Corporation. 


—Watch tor the Next Issue— 
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Informative 


petroleum ; 


Of especial interest 








for AUGUST 18, 1927 
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Firestone Dealers 


Are Trained and Equipped to — 








Save Motorists Money and Serve Them Better 


Firestone Tire Repair Schools, 
conducted at the factory and in 
principal Branch Cities, enable 
Firestone Dealers to learn modern 
methods of tire repairing. Fire- 
stone also developed for these 
dealers, special equipment and 
tools, insuring quick, uniformly de- 
pendable repair service everywhere. 

Many Firestone Dealers have 
attended Tire Educational Meet- 
ings—of which almost a thousand 
have been conducted by factory 
trained men throughout the 
country. They were shown by 
means of motion pictures, 
charts, tire samples and com- 
plete engineering data the de- 
tails of tire design and con- ¢ 


struction, placing them in a better 
position than ever to render a tire 
service otherwise unobtainable. 

Tire dealers who have such up- 
to-date knowledge of the con- 
struction and care of tires are— 
with the aid of factory experts in 
service station planning and con- 
struction — naturally taking the 
lead in providing the best service 
stations and facilities. 

The Firestone Dealer has fresh, 
clean stocks of Gum-Dipped Tires 
and attractively priced Oldfield 
Tires, received from the nearest 
of the 148 Firestone Factory 
Warehouses. He can sell you 
tires at the lowest prices in 
history. See him today. 


MOST MILES PER DOLLAR 


a 
AMERICANS SHOULD PRODUCE THEIR OWN RUBBER . Termination, 
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INVESTMENT & BUSINESS TREND 


Function of Market in Restoring Business Confidence—T he 
Money Rate Situation—Industrial Lame-ducks on Up-grade 
—New Interests in United States Steel—T he Market Prospect 


HE unexpected restoration of vitality 
in the stock market during July has 
had a good deal to do with impart- 
ing new hope for the business out- 
look. Since the end of winter, when 

Gat generally accepted trade and indus- 
trial barometers pointed to a slackening of 
activity, business sentiment had been, on the 
whole, adversely affected. This feeling was 
intensified during the Spring when, except 
for a handful of stocks, little progress was 
made in the market. 

Growth of participation by the public in 
the security markets has steadily increased 
national interest in stock market affairs to 
the extent that public judgment on the out- 
look for business is more or less easily in- 
fluenced according to whether stocks are 
going up down. It is not surprising then 
that the current upswing in an especially 
large number of stocks should have had a 
bearing on improving business sentiment. 
Tangible results of this change are now 
being witnessed in better industrial reports. 

The interesting question occurs that if it 
is true that the direction of stock prices can 
broadly influence business sentiment, why 
may not a powerful group so influence stock 
prices as to produce that type of business 
sentiment which may seem desirable for the 
moment? Or, to put it another way, cannot 
controlling financial interests influence se- 
curity prices sufficiently to act as a stabiliz- 
ing factor on business? Since market 
leadership is more or less easily limited to 
those stocks usually associated with the 
largest corporations which in turn are under 
the guidance of powerful banking organiza- 








tions, it would seem not too difficult a feat to 
exert a direct influence on the market, and 
hence business, by controlling the market 
action. of the so-called leaders. 

Yet, despite the acknowledged enormous 
strength and firm strategic position of such 
banking houses and industrial corporations, 
in the last analysis it is to be doubted that 
they could or would care to pit even such in- 
dubitable strength as they possess against 
an underlying weak economic situation. 
Within the limits, then, of a generally 
healthy economic and financial condition it 
is not a stretch of the imagination to assume 
that such interests may exert a temporary 
influence on business conditions as may be 
the case at present, but it is too much to ex- 
pect that they have yet solved the secret of 
business stability through market opera- 
tions. But, up to a certain point, that pub- 
lic sentiment may be influenced does not 
seem open to question and, in fact, such con- 
trol as they possess does not appear open 
to fundamental criticism when it is con- 
sidered that their general object is to pro- 
long business prosperity. 


NENL 


MONEY 
RATES 


RESENT conditions of 
ease in the money mar- 
kets are due principally 

to comparatively small requirements for 

business and commercial loans and, also, a 

certain degree of success in regard to 

liquidation of new bonds by their syndi- 
cates. That funds have thus been released 
for stock market operations seems clearly 
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part of the present picture. Business, how- 
ever, is now showing some signs of stimula- 
tion and an increase in demand for cOmmer- 
cial loans may shortly be expected. In addi- 
tion, funds for crop-moving purposes will 
soon be in need so that present ease in the 
local money market may be only a matter of 
a few weeks further. It must also be recog- 
nized that the outlook for rates depends in 
no small measure on international financial 
developments. For example, the: French 
Government has a fund of 300 millions in 
New York which are ear-marked, presum- 
ably in connection with pending plans for 
stabilization of the franc. Should all or any 
large part of this fund be withdrawn by the 
French Government, the effect would be an 
immediate stiffening of rates. Furthermore, 
at the rate of increase in stock market trans- 
actions at higher prices, it is likely that re- 
cent declines in brokers’ loans in a few 
weeks will change to increases. In conclu- 
sion, the current unusual relaxation of 
money rates seems temporary. Slightly 
higher rates seem in prospect during au- 
tumn. 


MEN 


INDUSTRIAL N interesting eco- 
LAME-DUCKS nomic development 

is the improvement 
in several industries which during the past 
two or three years have been struggling 
against severe odds. Among them may be 
mentioned the leather and shoe industry; 
sugar, to a more moderate extent; copper 
and other metals; textiles; shipping. To 
some degree securities representing these 
industries have been in greater demand as 
a result of the underlying improvement, 
though, of course, they are practically all in 
a speculative position. 


NN 


U. S. NNOUNCEMENT that 
STEEL the du Pont interests 

had bought into the U. 
S. Steel Corporation to the extent of about 
114,000 shares is of peculiar significance. 
The du Pont corporation, as is well known, 
is the largest holder of General Motors stock 
and, as such, is intimately connected with 
the firm of J. P. Morgan, who in turn are 
the bankers for the U. S. Steel Corporation. 
Purchase of Steel stock by the du Ponts sig- 
nifies a closer relationship between three of 
the country’s largest industrial corpora- 
tions, on the one hand, and the most power- 
ful industrial banking house on the other. 
A consolidation between the three corpora- 
tions seems out of the question, but it may 
be assumed that the greater homogeneity of 
interest between du Pont, General Motors 


and U. S. Steel will lend itself to a certain 
community of business and financial policy. 
From a purely market point of view, it 
seems logical under normal conditions to ex- 
pect that the three common stocks represent- 
ing these three corporations will generally 
be found to move in the same direction. 
RANA 
POLITICS OMEHOW, one receives 
from the current 
strength in the market 
and the reviving confidence in the business 
future an impression that these develop- 
ments are linked up with the coming Presi- 
dential campaign. Undoubtedly, the Ad- 
ministration in power would prefer to ap- 
pear before the electorate as having accom- 
plished its purpose of maintaining business 
prosperity. From a purely tactical viewpoint, 
it would be good politics if the business situa- 
tion could be improved sufficiently between 
now and a year from now to offset any 
claims by the opposition party that the Ad- 
ministration had not fulfilled its promise to 
the public. Success of any such political 
project, of course, depends on the strength 
of the underlying economic situation, but 
viewed on the basis of economic realities it 
does not appear that the Administration 
should have much difficulty in gaining a 
sympathetic audience in the country at 
large. Only the farming population remains 
a problem, but grain prices and cotton, too, 
are stronger and, consequently, farm senti- 
ment is improved. If the present improve- 
ment can be held over into next year, it may 
be that the farmers will be swung around 
to feeling that the present Administration 
“is not so bad after all.” Thus the political 
way of the party in power seems not es- 
pecially thorny, at least at present writing. 


MENe 


RESIDENT 
COOLIDGE’S 
announcement 
and the cut in the rediscount rate evidently 
coincided with a weakened technical position, 
with the result of a general reaction. It can- 
not be said, however, that confidence in the 
immediate future of the market has been 
greatly shaken. The public evidently is in a 
speculative mood based on prospects for im- 
proving business and cheap money. As a 
rule, those stocks which have had very wide 
advances should be avoided for the time be- 
ing, safer opportunities apparently existing 
in groups which as yet have not done much 
in the market; for example, the metals, 
sugars, oils, leathers and some of the steels. 
Monday, August 8, 1927. 
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HE cynical regard Wall Street as a convenient 

modus vivendi for the favored few at the expense 

of the gullible many. Cartoons, even those of re- 

cent vintage, picture Wall Street as a corpulent 

and flashily bedecked gentleman who shines in 

effulgent contrast with a gaunt and melancholy 
creature, known as The Public; the simple inference being 
that the latter’s emaciated condition has come about di- 
rectly as a result of its one-sided conflict with The Finan- 
cial Interests. 


Strangely, the public seems indifferent to such infer- 
ences of its essential relation with Wall Street. Prejudice 
against the Stock Exchange, for example, now seems to 
be confined only to professional radicals and Samuel 
Untermyer. The public is not unappreciative of the self- 
purging efforts of the Stock Exchange and Wall Street, 
in general. And its growth of confidence in our financial 
institutions is indicated by the simple fact of its enor- 
mousiy heavy participation in the opportunities afforded 
by our chief security markets. The idea of public service 
has been strongiy seized by responsible tinancial leaders 
who have recognized that the old conception of the se- 
curity markets as sacred stamping ground for the Brah- 
mins of finance and industry no longer hoids good. By 
their response to changing conditions, financial leaders 
have shown that they can be as progressive as the best. 


Of even: greater significance than the fact that so few 
financial houses have failed in recent years—a record 
probably not surpassed by any branch of business—is the 
tact that the attitude of representative bankers and brok- 
ers is now more deeply tinged with a genuine sense of. 
moral responsibility to the public which is dependent on 
them. No longer is it the fashion to avow the simple 
policy of caveat emptor: it is recognized that good business 
tactics involves at least reasonably fair play in dealings 
with the public. This is a very great gain, indeed, and 
accounts for the growing esteem in which Wall Street is 
generally held by the country at large. 


It is not an exaggeration to claim that the Wall Street 
of the future will continue to increase its hold on the 
public by virtue of the steady progress it is making in 
regard to its recognition of its fundamental obligations to 
the immense community which it serves. 
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Years of Political Calm Interrupted by President 
Coolidge’s Sudden Announcement of Retirement—A 
Review of the Political and Business Posstbiltties 
Brought into Play by the New Situation — Is 
Hoover President Coolidge's ‘‘ Heir Apparent’? ? 
























J}OLITICS was in doldrums on August 2. “It is 
adjourned for six years more,” said a political 
wiseacre, speaking with oracular air of the cer- 
tainty of Calvin Coolidge’s renomination and re- 
election: “nothing can prevent—. (Excuse me 
while I read this telegram, will you please?)” 
“_it except himself,” he gasped, as he handed 
his disciple the yellow sheet containing this laconic sen- 
tence: 

“I do not choose to run for president in nineteen-twenty- 


eight.” 








“Now, hell will break loose,” said the jolted but undis- 


mayed prophet. 

As prophets go this was a good prophet, and he was 
no further from the truth than had been the twenty 
correspondents in the Black Hills before they stared wildly 
at the amazing sentence, typed on narrow sheets, that the 
President personally handed to them on that fateful day. 
The political and business worlds had long comfortably 
settled down to the conviction that Coolidge would suc- 
ceed himself—the former because it seemed inevitable, 
the latter because it so willed. Both were shocked into 
a momentary daze by the utterly unforeseen declaration. 


Reasons for the Decision 


What is back of this nation-shaking decision? 

As this is written there has been no time to weigh the 
terse revelation and determine what was in the President’s 
mind when, he dramatically said: 

“T do not choose to run for president in nineteen-twenty- 
eight.” , 

But already that word “choose” has been dissected from 
the standpoint of every definition, and the lexicographers 
are inclined to think that it means that the President has 
decided that he will not “run”—not that he would put 
away the tendered crown. Even so the announcement is 
momentous. It opens wide the door for every man who 
would “run” for the Republican nomination. 

Nor is to be considered a purposely ambiguous state- 
ment, say men who have been close to the President for 
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all the years he has been in Washington. They reason 
that the President had no right to say that he would 
not accept the presidency again, on the theory that no 
man may deny the will of the people as to such a lofty 
office. They declare that the statement means that so 
far as his personal choice is involved the President is 
definitely out of the lists for 1928. Not desiring to suc- 
ceed himself, it was only considerate that an announce- 
ment of intention should be made early enough to give 
all contenders a free and full opportunity. Moreover, it 
was a statesmanlike act, for it takes the President out of 
the distraction and pettiness of personal politics. 

That, in the writer’s opinion, is all that is immediately 
behind the great decision. More remotely, there is behind 
it a settled conviction on the part of the President that 
the venerable tradition against third terms is the popular 
expression of a sound principle. President Coolidge is 
no casuist and would not split hairs over the technical 
point that were he to be elected again, it would be only 
his second election as president. He considers that in fact 
he would be a third-time president, having been in office 
in three presidential terms. He is on record against third 
terms at a time when he had no personal interest in the 
proposition. Self-interest and his great satisfaction in 
the tremendous office have not been allowed to swerve him 
from principle. 

The declaration is sincere. 






























Hoover as “Heir Apparent” 






Moreover, there may have been a binding pledge to sup- 
port principle. As long ago as 1923 it was circumstantially 
stated that there was an understanding between Herbert 
Hoover and Mr. Coolidge that the latter would leave the 
way open to the presidency for the Secretary of Commerce 
in 1928. Let us then take the President at his word— 
no more and no less—that, in his colloquial phrase, he 
will not “run” for president in 1928. And let us dismiss 
from our minds any thought that the decision is the 
outcome of any pressure from without or any apprehension 
from within. 
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The door is open for all who would aspire 
to the presidency by way of the Republican 
nomination, except as they may be restrained 
by the possibility that the people will veto 
the President’s abnegation. 

In opening it at this time the President 
was probably moved by a desire to facilitate 
the election of Hoover as his successor. If 
it were given to him to name his successor 
with propriety he would no doubt designate 
his Secretary of Commerce. He has a pro- 
found admiration for the talents, energy, in- 
dustry and patriotism of the most non- 
political man—in the narrow partisan sense 
—who has held a cabinet portfolio for many 
years. 

Hoover has settled his ambitions upon the 
presidency. A year ago he added a political 
secretary to his staff, and for at least two 
years his countless admirers have been pav- 
ing the way for his candidacy if the omens 
should be auspicious. Not so much in the 
political world as in the world of business 
there has been a_ steady, word-of-mouth 
propaganda, from one side of the country 
to the other to the effect that it would be 
the greatest good fortune that could come 
to the natien if it could have Hoover for 
president, A thousand times have important 
men voiced this thought: What a blessing 
it would be if we could have in the presi- 
dency a man who would regard that potent 
office as Hoover has treated his secretary’s 
portfolio—that is, not as a place of honor 
but as an opportunity to mobilize almost 
limitless powers to achieve beneficial ends. 





An Engineering Talent 


There is no other supreme political office 
in the world that compares to the presidency 


alll of the United States in its constitutional 
at no ' _ : powers. The remaining kings are all pup- 
. lofty % pets—mere symbols; parliamentary commit- 
rat 80 tees or dictators hold the power. Hoover’s 
ent is admirers vision him as energizing the presi- 
o sue dency, not as a dictator but as an earnest 
ounce and tireless man set upon using its authority 
> give and power to spur the nation on to the 
ver, it attainment of that better world that only 
out of waits for the conscious and intelligent applica- 
tion of the knowledge of which we are 
diately 7 possessed. Hoover, the engineer, would use 
behind the presidency as the instrumentality of 
t that actually doing a thousand things that the 
opular . nation is capable of doing but does not do. 
dge is a . The business world, in its rank and file, 
chnical oe is for Hoover if it cannot have Coolidge. 
e only But big business is profoundly disconcerted 
in fact y by the thunderclap from the Black Hills. 
1 office Coolidge is the ideal president for big busi- 
t third ness. He thinks its thoughts and sees the 
in the world as it sees it. He admires the big men 
jon in , of big business. He is conservative in mind 
ve him and temperament. He is not an innovator, 


his mind does not explore the future or 
incubate events. 

He does not look upon government as an 
instrumentality but rather as a channel. He 
attends diligently to what “comes along,” as 


to su? he would likely express it, but he is neither 
sntially a reformer nor an engineer. He plays safe, 
Terbert he worships stability. He does today’s work 
ave the — and sleeps peacefully in preparation for what 
mmerce —— may be on his desk tomorrow. He moves in 
word— “I do not choose to run for President alignment with the times—he does not lead. 
ase, he ; i 3 xs The presidency has not oppressed him— 
dismiss in nineteen-twenty-eight. not a bit more than the governorship or the 
is the 2 1927 vice-presidency. It has not wrecked his 
hension —August 2, health nor spoiled his temper. The talk that 


(Please turn to page 724) 
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Position and Outlook of the 
Leading Market Groups 


A Practical Guide for Current Use 
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ket has shown a really uniform trend, the 
last important occasion having been the 
severe break of February-March, 1926. 
In fact, the only occasions when the 


*| 
] majority of stocks have shown a _ uni- 
form tendency as to trend have been these com- 
paratively rare general declines of brief duration 


which have taken place from time to time in the 





past two years. Otherwise, the chief market 
characteristic has been its extreme individualism. 
The market has in reality been moving by groups 
for a considerable period and, within the groups, 
the movements of individual stocks have been va- 
ried to a degree. 

The result has been to impart at times an almost 
hopelessly confused tone to market trends, so 
much so that many competent market commenta- 
tors have swung around to the theory that it no 
longer serves to speak of the stock market as a 


unit and, consequently, they show an inclination to 
limit their market views to specific groups of 


669 


>| T has been a long time since the stock mar- 


stocks. Readers of THE MAGAZINE OF WALL 
STREET have been aware through our published 
statements that there is no longer a stock market 
in the old sense, but rather a collection of markets 
showing an increasing tendency to fluctuate inde- 
pendently. : 

It is possible, of course, to carry this theory of 
market individualism too far, as exemplified, for 
example, in the February-March decline of 1926 
in which all classes of stocks, regardless of value 
or prospects, suffered severe losses. Especially 
under modern conditions in which money rates 
have been proved the dominant factor in shaping 
prices, at least so far as speculative activity 1 
concerned, it is a strong probability that a sudden 
advance in money based on a smaller supply 0 
funds for speculative purposes would have a gel- 
erally adverse effect for the time being on the rank 
and file of stocks. Hence, though under normal 
conditions when funds are plentiful the individual- 
istic action of stocks becomes more pronounced, it 
is also true that the market has not lost its power 
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to move uniformly under adverse conditions. In 
brief, the market no longer moves uniformly ex- 
cept when it moves in a downward direction. 


In order to present as clear a picture of the. 


stock market as possible, we have prepared an 
analysis of the position and outlook of a number 
of the more representative groups. This may help 
readers in making necessary adjustments in their 
security holdings. As a cautionary word, it need 
not be inferred that because a specific group is 
considered in a strong position each stock belong- 
ing to that group is in a favorable position. In- 
dividualism, as stated above, may be found within 
a group. Hence, after establishing the position 
and outlook of a group it is still necessary to make 
an analysis of the position of an individual stock. 


More than any other group, railroad 
shares can be discussed as a class. 
The same fundamental factor of growth of earn- 
ings and enhanced efficiency of operations applies 
to practically all the representative companies. In 
addition, consolidation plans and struggles for 
control still play a large part in shaping stock 
prices. A factor to which sufficient attention has 
not been paid has been the effect of large-scale 
absorption of sound rail shares by investment 
trust organizations and other large investors. 
Under the impetus of such buying, prices were not 
only advanced but the shares more or less perma- 
nently withdrawn from the market on the theory 
that, despite an already considerable appreciation 
in market value, most of the better-grade shares 
are likely to reach even higher levels. This view- 
point is shared by private investors to a large de- 
gree. From a pure yield and earnings standpoint 
railroad shares have still much room for improve- 
ment as to price. Their growing popularity among 
the rank and file of conservative investors is re- 
flected by the success attending the recent flotation 
of Baltimore & Ohio shares. Railroad companies 
are likely to have a considerable degree of success 


Railroad 


FAVORABLE 


Conservative attitude of public toward stock 
speculation. 
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Van ay. 


Important financial and consolidation develop- 
ments not yet completed with regard to railroads. 


Higher railroad dividends expected. 


Yields on investment stocks generally more 
satisfactory than bonds. 


Prevalent ease in money rates. 
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Prospective improvement in business con- 
ditions. 
Powerful banking and financial interests eVi- 
dently behind advance in leading industrial 
groups. 
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Favorable and Unfavorable Market Factors 


in relation to stock financing. In any case, it is 
already indicated that representative rail stocks 
have not reached their crest. The only disquieting 
element in the situation has been the increasing 
prevalence of speculation in low-priced shares rep- 
resenting companies without .tangible earning 
power. These issues have advanced either through 
sheer manipulation or through a mistaken theory 
of ultimately higher prices based on rumored ab- 
sorption of these smaller roads by the large, inde- 
pendent systems. Dividend-paying issues are gen- 
erally in sound position, particularly inasmuch as 
only a comparatively small number of companies 
have yet raised their rates. During the next year, 
there should be a number of important increases 
and further reflection of such possibilities in mar- 
ket prices. In brief, this class of stock represents 
a sound type of holding even at present higher 
prices and may be safely held for semi-permanent 
investment. As indicated by THE MAGAZINE OF 
WALL STREET’S Common Stock Index, average 
prices for the group have advanced to a new high 
of about 140% as against a low of 98.5%. 


Public 
Utility 


It is more difficult to treat of the public 
utilities as a group owing to the diverse 
types of companies. However, there is 
a certain common factor applying to the rank and 
file of these issues and that is their relatively quiet 
behavior during the past year. With several ex- 
ceptions, such as Montana Power, Brooklyn Edi- 
son and American Water Works, public utility 
stocks’ have held steadily at levels roughly half 
way between their 1926 highs and lows. After the 
1926 break they slowly recovered from half to 
two-thirds their loss. It will be remembered that 
in 1925 the public utility stocks were under per- 
sistent accumulation and many of them reached 
fabulous prices on the theory either of future 
earnings growth or consolidations with other lu- 
crative properties. As indicated by the 1926 de- 
cline, it was evident that the utility group as a 
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UNFAVORABLE 


Manipulation of speculative issues to point be- 
yond that warranted by reasoneble expecteticn 


Several leading speculative favorites in vulner- 
able position owing to “squeezing’’ of short in- 
terest. A break in these stocks would influence 
sympathetic decline in speculative issues. 


Possible calling of loans at end of August owing 
to increasing business and crop demands for 


funds. 


Oil situation at critical point. 


Technical position still strong but growing public 
participation in market and covering of short 
interests threatens technical correction. 








whole had been over-exploited. Since then public 
utility issues have distinguished themselves by 
their comparative stability. These issues are still 
well regarded as investments and holders seem 
averse to selling, evidently on the theory that while 
yields are low, future increases in dividend rates 
will repay current sacrifice of income. There are 
exceptions, of course, but as a group the utilities 
do not make a marked appeal from the speculative 
viewpoint, and price appreciation from current 
levels is likely to be 
slow. As indicated 
by THE MAGAZINE 
OF WALL STREET’S 
Common Stock In- 
dex, average prices 
for the group show a 
high of 114%, a low 
of 93%, and a cur- 
rent level of about 
107%. 


position and outlook of the industries which 
they represent. 


Steel The _ steel 

group has 
lately shown more 
signs of life. Dur- 
ing May and June, 
practically all the members of the group reflected 
marketwise the drop in steel operations and lower 
prices for products. Undoubtedly, this was by 
way of discounting smaller earnings for the sec- 
ond quarter and possibly early in the third quar- 
ter. Business, however, has recently been im- 
proving somewhat to justify expectations of some 
slight improvement during the current quarter, 
with possibly bigger earnings in the final period 
of the year. At any rate, under the active guidance 
of Steel common, 
practically «all the 
steel shares have 
taken on a new lease 
of life that bids fair 
to be extended for 
some time. It cannot 
be said, however, 
with several excep- 
tions, that there is 
room for unusual 
enhancement in mar- 
ket price in the near 
future, although at 
times during the 
next month or two 
this group will prob- 
ably give a good ac- 
count of itself. The 
steel group has not 
much to recommend 
itself on the basis of 
investment value, 
but has a moderate appeal from the speculative 
viewpoint. As indicated by THE MAGAZINE OF WALL 
STREET’S Common Stock Index, average prices for 
the group are now about 90% against a high and 
low for the year of 97 and 83%, respectively. 


The metal groups have lately become 
more active on the upside. Coppers, 
in particular, appear under accumulation. This 


Metals 
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An intelligent view of conditions in the stock 
market under modern conditions is predicated 
on exact knowledge of the position of the vari- 
ous market groups which in turn is largely de- 
pendent on information as to the fundamental 


Accurate information in regard to the posi- 


tion of a specific market group will be found 
helpful in the analysis of any stock but this will 
never. compensate for knowledge of the position 
of the individual company in which the invest- 
ment is proposed. Combined judgment on the 
outlook for the group and the individual com- 
pany to which it belongs is essential to invest- 
ment success. 


group has done practically nothing for the past 
two years, owing to the narrow price fluctuations 
of the metal. Only low-cost producers have been 
able to make even a moderately good showing. 
Copper prices, however, are now recovering some- 
what, with prospects of reaching still higher levels 
before the end of the year. In the meantime, 
economies of operation and steadily expanding 
figures of consumption show that the underlying 
situation is sufficiently strong to warrant consid- 
eration of this group. 
From a purely mar- 
ket viewpoint, the 
coppers have much 
to commend them in 
respect to the severe 
resistance they offer 
on declines. It has 
been remarked of 
them that in face of 
lower copper prices, 
they have given way 
rather grudgingly, 
indicating the vir- 
tually sold-out condi- 
tion of the group. 
Here and there, indi- 
vidual issues like 
Greene Cananea, 
Granby and Kennecott are commencing to show 
the effects of long-range accumulation. It is by 
no means improbable that the entire group will 
surge into an advance that will carry them into 
new high territory as far as the last two years are 
concerned. As indicated by THE MAGAZINE OF 
WALL STREET’S Common Stock Index, average 
prices for the copper group are now about 108% 
against a high of 122% and a low of 105% for the 
year. The metal group, including lead, zinc and 
smelting issues, are 
holding well with 
prospects, based on 
price advances in the 
commodities, for 
somewhat higher 
prices. 


Petroleum 1 hi 8 

has been 
probably the wesk- 
est of all the stock 
groups. Over-pro- 
duction and sharply 
lower oil prices have 
been reflected in 
poor earnings, with 
the result that the 
group, as a whole, is 
selling not far from 
the lowest levels in 
years. Several important dividends have been 
omitted and it is expected that there will be fur- 
ther omissions before the year is out. Funda- 
mental conditions in the industry have hardly 
shown improvement, though any change from now 
on should be for the better. It is significant that 
in recent weeks further depressing news has had 
very little effect on the price of these securities. 
They show considerable resistance to pressure at 
current low levels and, while an important ad- 
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Is Prosperity Creating 


© Harris & Ewing 


Secretary of Labor Davis is one of the most demo- 
cratic of our higher officials 


@| NE single marvelous machine can make all those 
} big 5-gallon bottles, called carboys, that the United 
States can use. Just one single machine, mind 
you; I am not speaking of a type of machine. Not 
so long ago it required several hundred men to 
blow the carboys. Some commentators like to 
dwell gloomily on this displacement of labor. I 
prefer to rejoice that the distortion of the face and the 
deterioration of the abused lungs of these glass blowers are 
no more. 

The steel mills are lonesome deserts compared with the 
swarming hives of toiling and sweating humanity they were 
when I was a worker in them. Yet, at a great steel plant 
this very week I witnessed the inauguration of a new sheet- 
rolling process that makes that department’s capacity six 
times what it was. I am no more alarmed, taking the long 
view, over the jobs this process will abolish than I am over 
the former carboy blowers. In the long run, the new steel 
process will be for the benefit of all. 





Productivity of Industries Being Increased 


These two industries—glass and steel—are not excep- 
tional in their increase of actual and potential capacity to 
the individual worker. All American industries are in- 
creasing their productivity. Our Bureau of Statistics has 
found that eleven industries, intensively studied, have in- 
creased their average productivity 68 per cent since 1914. 
We used to think we had reached the climax of mass pro- 
duction twenty years ago. Now we know we had barely 
started. Our figures show that as a matter of fact most 
industries almost stood still in unit-productivity from 1899 
to 1919. All we gained in twenty years—6 per cent—was 
but a trifle compared with what we have done in the last 
seven; in that short period the productivity of the American 
worker has increased 43 per cent (according to census fig- 
ures), taking 1899 productivity as 100. The facts of this 
startling industrial revolution, which may be more truly 
revolutionary in its consequence than any political revolu- 
tion since the French, have become generally known during 
the last year, but the problem that it is raising has had 
little attention. 

If the productivity of the manufacturing worker had re- 
fmained what it was in 1919 we should now require the 
services of about 140 men for each 100 then employed, al- 
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Unemployment! 


Machinery Displacing Jobs 
—What Is the Remedy? 


By JAMES J. DAVIS 
U. S. Secretary of Labor 


lowing for the increase of population and the correspond- 
ing gain in total consumption. Actually with goods being 
consumed liberally by ten million more people, they are 
being produced by 7 per cent fewer men. With factories 
roaring and commercial prosperity running high these men 
are temporarily out of jobs. We thus add to any existing 
unemployment and we face a problem of willing but idle 
men in the midst of prosperity. New types of industries 
—now as always—absorb many of the men released by ma- 
chines, but the latter have developed too rapidly of late for 
new industries to keep up with them. 


Will the Machine Bring Poverty? 


There seems to be no limit to the gain in efficiency. 

Are motive power and the automatic machine going to 
bring chronic and increasing unemployment? 

Is the machine that so amazingly piles up wealth, to aug- 
ment poverty, breed a permanent idle class and plunge us 
into a sea of social distress and turmoil? 

Is prosperity to destroy itself? 

Have we been all wrong in our deep faith that increased 
productivity meant material betterment and general so- 
cial progress? 

What if in time to come there shall be a machine in every 
industry that can supply the entire demand for its particu- 
lar product? 

Strangely enough our Bureau of Statistics assures me 
that with increasing productivity and a perceptible fringe 
of unemployment, working hours are getting longer, con- 
trary to the general belief that they are getting shorter, 
based on the facts of a few highly unionized industries. If 
that is so we have two tendencies making for an intolerable 
situation—more work for the employed and more unem- 
ployed. 

Restriction Not the Remedy 


I have briefly outlined the problem that confronts us 
in a striking, even exaggerated way, because I want to 
get our people to comprehend and realize it. But I have 
not lost one whit of my faith in the importance of increasing 
productivity efficiency. We must not turn to restriction of 
production as the remedy. Capital must not seek the dras- 
tic remedy of shutting down its mills after having strained 
itself to make them productive. Labor must not inculcate 
idling on the job. 

We must not be dismayed and discouraged by the difficul- 
ties and problems arising from the dislocation of industrial 
life that the rapid multiplication of machines and the tre- 
mendous extension of their efficiency inevitably, though tem- 
porarily, involve. Looking into the future, far beyond the 
turmoil of readjustment and stabilization, I vision a new 


‘ and far better industrial world due to the same mighty ma- 


chinery that now terrifies some of our people. I foresee 4 
world in which the vices of industrialism will be eradicated 
by a further extension of the mechanisms that brought m 
industrialism. The present stage of industrialism has 
created our enormous cities. Further improvements of ma- 
chines will so reduce the massing of laborers that thé cities 
will not attract and hold the workers as at present. Great 
wide highways, modern auto transportation, a home with 
lawn and garden having all the conveniences of the city 
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added to the health and vigor of the country, will cause 
manager and man to accommodate industry to the changed 
conditions. Industry will gradually decentralize. A com- 
paratively few plants, evenly distributed over the country, 
will be able to produce all of our manufactured goods. 
People can go back to the simple life of country homes and 
proad acres. The machines will produce manufactured 
goods more cheaply and consequently less work in agricul- 
tural, professional, technical and service lines will be re- 
quired to purchase them. 

We must learn to look upon the machine, no matter how 
powerful, as our slave. Machines are to the modern world 
what human slaves were to the ancient. Already every 
man, woman and child in America may consider that he has 
thirty slaves working for him. At the height of their pow- 
er, the ancient Greeks were able to command only six hu- 
man slaves each. I doubt not that each of us will eventual- 
ly command a hundred iron and steel slaves. 

Let us consider what we are living for. The broad an- 
swer is to get the most out of life. Are we getting it if we 
let the machines we have made tyrannize over us? So long 
as we devote all our time and energy to getting a living we 
are not much superior to the animal whose whole life is a 
process of getting and devouring food in order to live. 
Power and the machine make it possible for us to rise above 
this condition. They endow us with ability to attain leisure 
for something else than grasping and devouring food. The 
mastery of life is in our hands. 


A Delicate Task 


Because our marvelous machines turn out a surplus is 
no reason for dismantling them. We need to turn a part 
of that surplus into leisure. Let us take some of our eain- 
ings in more time for living and devote less time to work- 
ing to live. Rightly used, the machine should emancipate 
instead of enslave us to endless toil. 

But the adjustment of society to its new riches will be a 
delicate task; our economic life is so complex. If all our 
goods were made by one organization it would be easy to 
adjust working hours so as to declare dividends of leisure 
as well as of more goods. 


Foreign Outlet 
It seems to me that there is a way to keep our creative 


capacity from being oppressive. That way is to turn our 
attention to foreign outlets for our surplus products. By 


that I do not mean a rough and selfish intrusion into for- 
eign countries to the restriction of outlets for the indus- 
tries of other manufacturing countries. I mean to create 
new markets by creating new demand through offering new 
goods to the backward countries. 

A typical Chinese peasant I am told makes about $50 a 
year. If the Chinese standards of living could be improved 
an immense market could be attained in that populous land 
to the mutual benefit of the Chinese and the countries that 
export industrial goods. 

If the purchasing power of China could be raised $10 per 
capita a market of $4,000,000,000 a year—about equivalent 
to the entire volume of our present exports—would be added 
to the consuming side of the world’s balance sheet. Per- 
haps China is so densely populated that it will be very slow, 
if not impossible work, to raise the standards of its packed 
millions. 

There are still vast regions of the world that are either 
thinly peopled by high standard people or are occupied by 
handfuls of backward people. In the former—Austraila 
and Canada, for example—we may expect a great in- 
crease of numbers, and in the latter both higher 
standards and a still greater density of population. 
I believe that it is possible for the industrial nations to 
co-operate peacefully in the beneficent enterprise of im- 
proving living conditions and bettering standards among 
the backward nations and races. Here in our domestic 
markets we find some 90 groups of competitors uniting to 
increase the sum total of demand for their goods, within 
their respective groups, without thinking of destroying com- 
petition among themselves. The more business for the 
group, the more for the individual. 

After all, there is a certain amount of specialization of 
industry as between nations, and there would be more if 
perpetual peace were assured. The lurking fear of war 
encourages self-containment, which means development in 
some countries of industries that are better suited to others. 
In this way the division of industry between nations is 
checked. In Europe they are seeking to offset this lop-sided 
development by means of cartels or trusts approved by gov- 
ernments; there are some 90 such international cartels al- 
ready in existence. 


Automobile Industry, As An Example 


A most interesting experiment in international union to 
promote consumption is that being tried by our own auto- 
mobile industry. Although it dominates the export auto- 
mobile markets of the world, it believes that there will be 
still more business for it, as well as the automobile indus- 
tries: of other countries, if all the manufacturers were to 

(Please turn to page 714) 
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An Exclusive Interview With 


Dr. HJALMAR SCHACHT 
President of the Retchsbank of Germany 


HE important role which fell to the share 
of American capital in the reconstruction 
of Europe’s war-shattered finances is not 
yet entirely played out. I am convinced 
that for a number of years to come Ameri- 
can capital will be called upon to a con- 
siderable extent in financial and Governmental 
undertakings in Europe,—of course, within the 
limits of necessity.” 

In these words did Dr. Hjalmar Schacht, Presi- 
dent of the Reichsbank of Germany, summarize 
his views regarding future investment possibilities 
for American capital in Europe, when he received 
me during his recent visit in New York, where he 
came to discuss important problems of world fi- 
nances with the heads of the Federai Reserve 
Bank, the Bank of England and the Banque de 
France. Dr. Schacht was too busy to receive rep- 
resentatives of the press, and this is the only offi- 
cial statement which he gave to the American 
public—through THE MAGAZINE OF WALL STREET. 

Dr. Hjalmar Schacht, known in the internation- 
al world of high finance as the man who stabilized 
the German currency, is undoubtedly one of the 
most conspicuous financial leaders of post-war En- 
rope whose views upon financial and economical 
conditions would be of great importance even if 
he were not the head of Germany’s powerful bank 
of issue. He is still a young man, nearer to forty 
than to fifty, whose rise from the Board of Direc- 
tors of a middle-sized bank to the Presidency of 
the Reichsbank was as swift and dramatic as the 
success which attended his efforts of bringing 
order and system in the chaotic finances of the 
young German Republic. 

Determined to bring about a stabilization of the 
German currency on a gold basis as quickly as 
possible, he first created the so-called Rentenbank, 
an institutior facilitating the transition to gold 
currency, which was quickly followed by a thor- 
ough reorganization of the Reich’s bank of issue. 
Within the short span of four years Germany has 
become, under the brilliant leadership of Dr. Hjal- 
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mar Schacht, the strongest and most stable coun- 
try in continental Europe, and Dr. Schacht, who 
brought about this wizardry with the help of his 
sound judgment and financial genius, has been 
recognized as one of the greatest constructive 
minds of the new Europe. 










The Recent New York Conference 






When I asked him about the results of the recent 
conferences, held in New York, Dr. Schacht an- 
swered my question with diplomatic caution. 

“We did not have a ‘conference’ at all,’ he said. 
“Tt is entirely false to regard this exchange of 
views, this informal discussion of matters as con- 
ferences or negotiations. No topics had been sug- 
gested in advance and, in fact, the New York 
conferences consisted of very friendly, absolutely 
informal conversations about financial and eco- 
nomic matters, the policies of the banks of issue, 
their respective rates of discount and like sub- 
jects. A closer understanding resulting from such 
conversation is naturally very helpful, but any 
combination connecting this friendly exchange of 
views with certain definite subjects or problems is 
nothing but mere speculation.” 

Dr. Schacht discarded his diplomatic caution 
when I asked his opinion about financial conditions 
in Europe. 

“I think,” he said, “that it is erroneous to speak 
about Europe in this respect as a unit, as a whole. 
Conditions are different in the various countries 
and the close intertwining of finances with politics 
make the picture of financial and economic condi- 
tions of Europe still more varied. For example, 
the situation in Rumania is unstable, very prob- 
ably as a result of somewhat chaotic political con- 
ditions, though the country in itself is rich. 

“When you ask me to speak about Europe as 4 
whole, you must also know that I cannot speak 
authoritatively of other countries but Germany. 
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As to Germany, I think I may say that she man- 
aged to adjust her finances in an entirely satisfac- 
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tory way. We have stabilized 
our currency on a safe basis. 
We have succeeded in creat- 
ing order in the place of 
the chaos which followed the 
war. The gold currency of 
Germany is safe and stable; 
it is as stable as the rock of 
Gibraltar; it is the most 
stable thing in Europe. 
“People outside of Germany and particularly in 
America must not be misled by drawing false in- 
ferences from such phenomena as the recent spec- 
tacular fall of prices on the Berlin Stock Ex- 
change. If such convulsions are in any relation 
with the stability of German finances, then they 
can only show how eager the financial leaders of 
the German Republic are to defend their stability 
even against domestic speculators. There was, of 
course, an overspeculation on the Berlin Stock Ex- 
change and the sudden fall of prices, brought 
about rather deliberately by the defenders of sta- 
bility, only served to force speculators to realize 
that the period of unwholesome ‘Konjunktur’ is 
definitely over and that they have to face the new 
era of stability in Germany with all its realities.” 


Dr. Schacht replied as follows to the question 
of the trend of interest rates abroad: 

“There was a visible tendency downward during 
recent years, but the rate of interest is still gen- 
erally higher than in the United States. This is 
the natural reason why the European investor re- 
frains from buying American securities which 
yield less and why he prefers buying the securities 
of European countries which offer quite safe in- 
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“It cannot 
be denied 
that Euro- 
pean indus- 
try has 
learned 
much from 
America 
and that it 
made use 
of various 
methods of 
production 
which it 
learned 
from 
America.” 
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vestments with greater yield. 
Of course, nobody can tell 
what the future will bring,— 
still, I think that the present 
situation will prevail for a 
considerable time and that 
American investors will buy 
European securities without 
expecting that European in- 
vestors will invest to any 
especially heavy extent in American securities.” 


American Capital Abroad 


“To what extent will American capital be called 
upon in financial and Governmental undertakings?” 

“American capital has played an important role 
in the gigantic work of European reconstruc- 
tion after the war and this role is not yet played 
out. Though Europe is tending towards financial 
stability and this also means that new capital is 
being formed at an increasing rate of celerity, the 
demand for international capital in many coun- 
tries is so great that American capital can have 
its share for many years to come. Here, naturally, 
conditions are different in the various countries of 
the continent. The less stabilized countries are 
naturally more in need of foreign capital and in 
these countries the opportunities are still manifold. 
In regard to Germany, we still welcome foreign 
capital, that is, American capital as well as capital 
from the capital-exporting European countries, 
but this participation of foreign capital must be 
held within the limits of necessity.” 


(Please turn to page 698) 
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AKING inventory of one’s security hold- 
ings is always timely, but is especially 
so at the turn of the year and, also, at the 
end of the mid-year. At such periods, an- 
nual and semi-annual earnings are made 
available and with this fresh knowledge 
position of corporations, the investor is 
more easily in a position to ascertain the progress 
made by his company. 

This is particularly important from the view- 
point of dividend possibilities for except in the 
case of very strong companies financially, a bad 
turn in earnings even in so short a period as a 
half year might be sufficient.reason for creating 
doubt in the minds of investors as to the perma- 
nency of the dividend. On the other hand, note- 
worthy progress in earnings especially in a period 
such as the present when few companies are re- 
porting any great gains, would be sufficient reason 
for advancing the hope that dividends might be in- 
creased, where financial condition warranted. 

In accordance, therefore, with the usual practice 
of THE MAGAZINE OF WALL STREET at this time to 
present to readers possibilities of leading corpora- 
tions with respect to dividends, as based on their 
first half year’s statements, we are publishing this 
mid-year Forecast. The feature appears in two 
sections of which this is the first. In the second 
will appear our forecast of the position of eleven 


important industrial groups, the present instal- ° 


ment being confined exclusively to railroad and 
public utility issues. In all cases, the stocks are 
listed on the New York Stock Exchange. 

Since future dividend action depends as much 
upon the attitude of a company’s management as 
upon earnings and financial position, it would ob- 
viously be an unwarranted assumption to predict 


668 


< 


LNpusTRIES 


part I. 
Railroads and 
Public Utilities 

















a definite dividend move. What we have at- 
tempted to do in this Forecast, as in all previous 
cases, has been to establish the fundamental posi- 
tion of the company from the viewpoint of inher- 
ent possibilities in each situation. The variable 
factor, mainly, in any discussion of dividend pros- 
pects, assuming sufficient knowledge on the part of 
the analyst, is the question of the time when action 
may be taken. It can more or less readily be estab- 
lished whether a company is in a position to main- 
tain or increase its dividend rate but it is entirely 
uncertain, within reasonable limits, as to when 
such action may be taken. Hence, readers should 
not infer that because in our opinion, as stated in 
this feature, a company is in a position to raise 
dividends it will actually do so in the near future. 
Our reference, to repeat, is solely to the intrinsic 
position of the company in regard to dividends 
though we believe that, as in the past, our fore- 
casts in time will be verified by actual develop- 
ments. 

We have included a new feature in these divi- 
dend forecasts, namely, our interpretation of the 
market possibilities of each stock enumerated. 
These are marked: (1) best market possibilities, 
(2) moderate and (3) negligible. Our dividend 
ratings are marked: (A) excellent possibilities for 
higher dividends, (B) higher dividend not ex- 
pected, but present dividend can be maintained, 
and (C) dividend in uncertain position, (D) in- 
auguration of dividend probable, (E) inaugura- 
tion of dividend not likely. 

Earnings and estimates of the full year’s earn- 
ings are given according to official 1926 reports 
and half year reports for 1927. In some cases, 
where earnings for the first half year have not 
been made available, estimates were omitted. 
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the sense that 
this year’s gross, Earnings Under 1926 Peak industrial expan- 
proadly speak- . 5 sion of the past 
ing, promises to ‘But Outlook Entirely Satisfactory decade, there has 
fall somewhat been an almost 
under last year’s gratifying total, Cy? negligible addition to railroad 
there can no longer be any ques- mileage. The industry is indis- 
tion that the carriers have defi- putably free from competition 
nitely regained their former status which has made itself so manifest 
in the investment world. in numerous manufacturing lines. 
The excellent earnings turned Passenger revenues, it is true, 
in last year, after the hard but continue to suffer from the still in- 
successful post-war _ struggle, creasing use of the automobile and 
marked the final phase in the recovery to old time the inroads of bus lines, while some short haul 
earning power. Though many roads set up record freight traffic may have been lost to truck com- 
totals in gross income for the month of May, panies. Nevertheless, mounting demands for 
greater irregularities are in evidence. transportation have kept the carriers loaded to 
capacity. Freight car loadings in recent weeks 
First Half’s Reports Not Significant have fallen slightly under corresponding totals a 
year ago, yet the aggregate tonnage of freight 
It would be a mistake to read even the faintest moving bids fair to maintain the trend toward 
note of pessimism into the reports of the railroads progressive yearly increases in evidence since 
for the first five or six months of the current year, 1921. 
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Positi f Railroad C Stock 
2 at- 
v10us Price Range 
posi- $ Earned per Share ———1927———.. Recent Div. {Yield Div. M’ket 
1926 *1927 High Low Price ($) (%) Rating Rating COMMENT 
nher- Present $3 extra likely to becom 
iable Atchison, Topeka & Santa Fe... £3.41 24.10 189 162 187 #7 3.7 B , oa “ wheat 
5 P 
ie Atlantic Coast Line 24.08 17.25 205 175 1990S 3.4 B : a a Sry 
ere Could more in time, but | 
ction Baltimore & Ohio 17.20 15.90 124 107 116 6 5.1 A : i eee 
stab- Could pay more on strength of recent 
1ain- 8.68 12.50 103 44 80 3.50 4.3 earnings, = Peay gh — present 
| paee remains to ermined. 
irel Solid issue. jal i ‘ 
ve Canadian Pacific 14.35 192 165 184 = 10 5.4 ia aa cpa ach epanticn 
Pays $4 In extras. Strategic merger 
ould Central of N. J 16.95 348 285 320 $8 2.5 position. Undervalued. se 
d in Attractive on earnings regardiess of final 
“aise Chesapeake & Ohio 26.85 190 152 186 10 5.3 a of ‘‘Nickel Plate’ merger 
plan. 
ure. ‘ Betterment shown but div. remote. No 
insic Chicago & Eastern Illinois A nil 51 31 * 48 aa a payments being made on preferred. 
ands : E Merger possibilities lend some speculative 
s Chicago Great Western : nil 22 9 18 6 te appeal. Otherwise unpromising. 
ore- Progressing toward completion of reor- 
lop- Chic., Mil. & St. Paul i nil 18 9 16 * ‘a ganization. Td be succeeded by new 
company. 
oaoe Position gradually improving. Higher 
livi- 6.75 92 18 89 ' div. possible in course of time. 
the — Rather erratic earning power but possi- 
ted 116 69 113 . bility of increase on present showing. 
a i Could pay more on strength of own 
ties, earnings, but not likely to in view of 
lend 84 136 A pending unification with N. P. and Gt. 
Nor. 
for : eee ae oe Could pay more but increase doubtful in 
ex- 171 213 . pot = probable segregation of coal 
pri 3 
ned, Paid $1 extra in Jan. Co. has tentative 
in- "7 i 140 169 F plan for distribution of security hold- 
ings. 
ara- Marked progress in recent years. Pros- 
40 61 ee a pects hinge largely on Nickel Plate 
merger developments. 
arn- Earnings tending upward. With Northern 
orts 80 94 5 5.3 Pacifie forms principal link In proposed 
a new ‘‘Great Northern Pacific’ System. 
not (Please turn to next page) 
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One secret of present day railroad prosperity 
lies in the fact that the carriers, with few impor- 
tant additions to trackage and a surprisingly small 
expenditure for new motive power and equip- 
ment, have moved an expanding total of merchan- 
dise and other shipments by more intensive appli- 
cation to the problem of reducing operating costs. 


Beneficial Effect of Lower Commodity Prices 


Declining commodity prices, which have borne 
rather heavily upon industrial enterprises, of 
course, have given material aid to railroad man- 
agements, permitting surer control over main- 
tenance costs. Despite the wage increases of re- 
cent months, marked savings have been accom- 
plished in respect to the item known as transpor- 
tation expenses. Finally, by the use of locomotives 
of greater tractive power and more efficient utili- 
zation of existing rolling stock, the roads have suc- 
ceeded in moving more freight without devoting 
proportionately larger capital outlays to the pur- 
chase of equipment, to the disadvantage of car and 
locomotive builders. 

Thus, though there has been some irregular fall- 
ing off in traffic, operating ratios again compare 
very favorably with pre-war standards when the 
railroad dollar, like every other, enjoyed a much 
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Position of Railroad Common Stocks—(Continued) 


higher purchasing power. In fact, the outstand. 
ing efficiency of the country’s transportation sys. 
tem and the promptitude and certainty of freight 
deliveries in late years are held largely accountable 
for the marked change in business economics as 
expressed in prevailing hand-to-mouth buying 
policies. 

How well the railroads have succeeded in re. 
gaining their enviable pre-war earnings’ status has 
been demonstrated by their altered credit stand. 
ing. Several roads have lately secured new capita] 
through the sale of common stock, a goal at which 
the industry had set its face but which it had not 
been able to reach in many long years. 

The return of the so-called “standard” rails to 
first rate investment favor has brought the higher 
grade common stocks back to market levels where 
price movements once more tend to be influenced 
more largely by the governing influence of the 
money market. From the investor’s viewpoint, 
selection of rail stocks now resolves itself pri- 
marily into a question of selecting new commit- 
ments with a view to securing those stocks that 
have not fully moved into line with the average for 
their class, or of attempting to choose those where 
earnings prospects and accordant ability to raise 
dividend rates have not yet been fully recognized 


in a market sense. 











Price Range 
Low 


$ Earned per Share ———1927———_, Recent Div. Yield Div. M’ket 
1926 *1927 High 


Price ($) (%) Rating Rating COMMENT 





Gulf, Mobile & Nor 5.77 5.60 76 35 


Minor southwestern road showing ma- 
74 ‘i in E 2 terial progress in fate years, but still 
has preferred div. arrears. 





Illinois Central 12.06 12.70 134 121 


Still somewhat out of line with other 
132 r A investment rails. Could pay more but 
increase unlikely immediately. 





Kansas City Southern 4,81 4.30 70 41 


New plan for merger of southwestern 
67 =" se roads In preparation. Outcome uncer- 
tain. 





Lehigh Valley * 6.20 137 100 


A prominent merger possibility in specu- 
114 . : lative limelight. 





Louisville & Nashville 149 128 


Evidently selling on less than 5% yicld 
143 . A basis in expectation of higher div. rate. 





Missouri-Kansas-Texas 5.33 . 56 32 


In tentative merger with Kansas City 
51 i a Southern. New unification plan in 
preparation. 





Missouri Pacific 6.09 x 62 38 


Arrears on preferred stand in way of 
55 ia sie common div. Good long pull prospects, 
nevertheless. 





New York Central 14.52 . 156 137 


Div. recently Increased frem $7. Sound 
152 . for investment. 





N. Y., Chic. & St. Louis {21.47 130 110 


Recently distributed interest in Ches. & 
Ohio by payment of 1.7 shares Ches. 

127 Corp. stock, indicating adjustment in 
former $11 div. rate. 





N. Y., N. H. & Hartford k . 42 


Operating costs materially reduced and 
earnings improved accordingly, but divs. 
still In future. 





N. ¥., Ontario & West 2 . 23 


Earnings and div. record irregular. Not 
especially attractive. 





Norfolk Southern . ; i 37 


Steady rise in earnings since 1922 fore- 
shadows resumption of div. later on. 





Norfolk & Western 156 


Could sell higher on earnings, which 
4.3 show ability te pay more. 





Northern Pacific e x 78 


Unification with Great Northern, C. B. 
5.4 & Q., S. P. & S. and Colo. So. should 
benefit. 





Pennsylvania ‘ J 67 


Excellent earnings this year suggest pos- 
5.4 sibility of higher rate. 





Pere Marquette 115 


20% stock div. payable in October. 
36 4.6 No further early change in rate antici- 
pated. 





Pitts. & W. Virginia m 122 








6 4.0 Speculatively active on merger prospects. 





Reading Compaay 94 


Attractiveness les principally in road’s 
+4 3.4 strong position from standpoint of p0s- 
sible consolidation. Paying $1 extra. 
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The rise in old standbys, and the marked im- 
provement in position of the transportation indus- 
try generally, part of which, incidentally may be 
attributed to better public relations since the prin- 
ciple of a fair return became established in the 
utility field, have not unnaturally brought the 
weaker roads into speculative prominence. 


Consolidation Prospects 


Consolidation, or rather unification possibilities, 
have doubtless played the leading role in pushing 
many railroad stocks of otherwise questionable 
merit into the speculative limelight. Some of the 
lesser roads will probably be acquired by the 
larger either in self-defense or to secure strategic 
links for building new systems. Substantial stock 
interests have already been brought up in some 
cases. 

Generally speaking, however, the unification 
question has still ‘to be clarified. The Interstate 
Commerce Commission has thus far sanctioned but 
a few of the unification proposals submitted to it 
and demanded substantial modifications of the 
majority. While the present uncertainty exists, it 
is to be anticipated that the securities of those 
roads which have least inherent earning power 
and hence most to gain by absorption will con- 


tinue in the role of speculative targets. On the 
other hand, some few roads enjoy the distinction 
of possessing good merger prospects at the same 
time that they may be considered sound holdings 
on their own merits as revenue producers. 

But while the merger pot continues to simmer, 
the railroads are going about their principal busi- 
ness of supplying transportation, if not with quite 
the same high degree of profit as in 1926, yet with 
results that should remain entirely satisfactory. 
The Mississippi Valley flood, of course, caused 
varying losses to roads operating extensively in 
the inundated area, but it does not appear that this 
check will prove more than temporary. 

As a group, the Southern roads have not done so 
well, owing to the recent depression in the cotton 
growing industry and reaction from the Florida 
boom. Similarly, certain soft coal carriers are 
somewhat affected by the prolonged strike and 
unfavorable conditions in the industry generally. 
Insofar as the Southern carriers are concerned, 
however, there are already evidences of revival in 
the South. 

The Northwestern roads are slowly but per- 
sistently working upward to former earnings 
standards. In fact, aside from those carriers 
chronically in a weak condition, there are prac- 
tically no weak spots in the railroad situation. 








Position of Railroad Common Stocks—(Continued) 





Price Range 


*1927 High Low 


$ Earned per Share ———1927———., Recent Div. {Yield Div. M’ket 
1926 Price ($) (%) Rating Rating 


COMMENT 





St, Louis-San Francisco . 12.00 117 101 


114 #7 6.1 B 2 


Paying $1 extra. Recent common stock 
financing lends better balance to capital 
structure. 





St. Louis Southwestern F 7.00 93 61 


See Kansas City Southern and Missourl- 
Kansas- Texas. Could begin payments 
but action not likely now. 


87 “ os D 2 





3.75 41- 28 


Divs. remote but position should be 
39 > ea strengthened with southern situation im- 
proving. 





120 106 


120 . probability. 


Increase div. rate seems a growing 





134 119 


132 s offer additional common stock fater in 


Attractive on investment basis. May 


year. 





Earnings increased by development of 
oil industry In territory served. Possi- 

95 . . bility that div. will begin at $5 rate 
later on. 





181 ‘ investment merits. 


Room for some price enhancement on 





Divs. still remote. No payments being 
13 oe ee made on preferred B stock. Speculative 
activity based on mcrger possibilities. 





Western Maryland 


No div. in sight, substantial arrears on 
59 ° * Ast preferred. 





Western Pacific 


Preferred div. passed in June. Some 
43 a3 ra possibilities based on road’s desirability 
in unification schemes. 





Wheeling & Lake Erie 


Rise in shares due to buying by certain 
eastern trunk lines. Approximately 75% 
divs. accumulated on prior lien pfd. 


80 oo a E 8 





+ Computed on regular cash basis, 
+ Not including extras. 
* Estimated on basis of first six months. 


{ On old stock before payment of special div. in Chesapeake Corp. 
shares. 
§ See comment, 














Dividend Rating 


dend can be maintained. 
= Dividend in uncertain position. 
= Inauguration of dividend probable. 
=: Inauguration of dividend not likely. 


A 
B 
C 
D 
E 
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=- Excellent possibilities for higher dividends. 
= Higher dividend not expected but present divi- 


Ratings Explained 


Market Rating 
== Best market possibilities. 
2= Moderate market possibilities. 
3 = Negligible market possibilities. 





Position of Public Utility Common Stocks 


Price Range 
$ Earned per Share -———1927———.. Recent Div. a Yield Div, M’ket 
1926 *1927 High Low Price ($) (%) Rating Rating COMMENT 








i : 
0.46 ’ 25 19 21 ms = 7 3 “pe =. hates and divs. still seem 


Paying 1/25 in stock, which brings 
Amer. 4.62 . 87 54 61 . z 1 current yield to 5.6%. 








Amer, ; 10.99 172 149 166 . Periodic rights increase return. 


To be exchanged for 2 shares new stock 
Amer, 5.47 A 98 62 91 ‘ which is to receive 20¢c. cash and 1/40 
share stock divs, 








Brooklyn Edison 12.13 177 149 170 Increase seems merely question of time, 





nen Ahora ARR ee a : fon! soa tui 
Brooklyn Union Gas 7.€3 r 122 90 120 F pose iso all Hague stock at- 
Columbia Gas & Elec 6,91 : 98 93 ‘ oak Sly ago expansion. 
Consolidated Gas 9.43 109 106 i ae gee g ——. discounting 
Detroit Edison t men ia” but early 
Elec, Power & Light ' . on ne aoa ae. oo lly aon 
Engineers Public Service ; : : Ke m — suggest probability of div. in 
<a 8 cnn tae nerd, OY 





























Hudson & Manhattan Increase in rate likely to be moderate. 





Future clouded by complications in 
Interborough R. T. . “= *° local traction situation. 

Policy of expansion may delay Increase, 
International Tel. & Tel . but should pay more ultimately. 

Sound, but seems high enough by com- 
Laclede Gas ... . , parison with issues of like calibre. 

ais Participating issue now receiving 25¢. 

Louisville Gas & Elec. ‘‘A / ' ° . a share extra. 

Dividend covered by slender margin. 
PERRY TOR, w0s cn sscsegenayesses : . . Inactive market. 
Future dependent upon outcome of tran- 
sit investigation. 
Company unable to earn preferred div. 
Market St, Railway ‘ a: ae requirements. 
Attractive primarily for patient holder 
at current levels. 


May pay slightly higher div. eventually. 
National Power & Light ' ‘ . 5 Not especially attractive on present 
yield basis. 

















Manhattan Railway 








Montana Power 








5 Earnings lower. Divs. remote. No 
N. Y. State Railways ; 2 “° payments being made on preferred. 
Stock divs. in liew of cash. Not espe- 
cially attractive. 
Low earning power. Unattractive on 
own merits. 
Desirable primarily as investment hold- 
Pacific Gas & Elec . . . ing. 
Somewhat out of line on investment 
merits. 
Steadily expanding. Probably will pay 
Public Service N. J. . 2:75 . more In long run. 
Business gradually growing. No early 
2.50 . change in div. likely. 
Growing holding company. Attractive 
for medium tong pull. 
Position improved, but earning power 
a .* “ still low. 
Divs. reduced from $5 to $4 in April. 
7.6 Some small improvement in earnings. 
Some possibility of increase through 
Utilities Power & Light ‘‘A’’.... . 6.75 6.2 B 2 participation elause In course of time. 


Strong investment with good prospect 
15.50 4.7 A 2 for large div. eventually. 





North American ..... Sameaenmine 





Omnibus 








Peoples Gas 








Sou. California Edison 





Standard Gas & Elec, ........... . 4.75 





Third Avenue 





Twin City Rapid Transit J 5.65 








Western Union Telegraph 








ted regular cash basis. ** Year ending June 30, 
S Sonenes. wa § Not including stock dividends. 
+ Plus 2% in stock. "1 Not feasible to estimate. 
t Plus 5% in stock. Tt In stock. 
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T mid-year, 

the public 

utility indus- 
try faces no im- 
portant change 
in its fundament- 
ally sound posi- 
tion. Some of 
the newer com- 
panies have yet 
to attain an 
earnings status 







Utilities Hold Strong 


Investment Position 


Traction and Bus Lines Sole. Excep- 
tions to Otherwise Prosperous Industry 


Op- 


standpoint. 
erating expenses 
are unduly high 
in relation to 


available rev- 
enues. Accord- 
ingly, while the 
demand for and 
patronage of bus 
lines is gaining, 
the problem of 
setting this 





comparable with that of the older, 
established enterprises, but in 
practically every quarter, except 
the bus and traction divisions, 
there are no discernible indica- 
tions that the steady upward 
sweep so characteristic of proper- 
ly managed electric, gas and tele- 
phone units is to soon suffer a 








setback. 






‘Traction Situation 






Even the harassed tractions are slowly creeping 
toward the light. Though their prospects as a 
whole cannot be classed as more than moderately 
encouraging, there are many redeeming factors in 
their situation. The struggle to secure flexibility 
in rate schedules has yet to result in complete vic- 
tory, but regulating bodies have admittedly 
adopted more liberal attitudes and there is a mani- 
fest disposition on the part of controlling authori- 
ties to lend a helpful hand to the traction com- 
panies. 

This tendency, unfortunately, is not universal 
and many tractions are still hindered by inability 
to secure the needed correction of an intolerably 
low return on property investment. This is espe- 
cially the case with those companies whose opera- 
tions are affected by political complications; that 
i where municipal administrations are com- 
Pe to the policy of maintaining existing rates 
of fare. 

The traction muddle in New York City is an 
outstanding case in point. Improvement in earn- 
ing power, despite the handicap of an antiquated 
five-cent fare, has been obscured by the uncertain- 
ties arising out of the recent transit investigation. 

Meanwhile, these companies, like others simi- 
larly situated, are endeavoring to make the best 
of a bad matter by pursuing policies of economy 
wherever permissible. Equipment adapted to 
greater efficiency in operation has proved a valua- 
ble adjunct, and, while wage increases have been 
granted in many instances, operating costs are 
being held down, in a_ satisfactory manner. 

The case of 
the bus busi- 


































































































branch of the utility industry on 
a sound footing remains to be 
solved. 

Bus operation in conjunction 
with street railway systems has 
likewise proven unproductive of 
direct profits but in many cases 
such acquisitions have relieved the 
street railway companies from a type of competi- 
tion which was growing exceedingly troublesome. 
It is probable that, in time, the traction and bus 
lines will be brought into such a state of co-ordi- 
nation as to produce better earnings for both. 


Electric Light and Power 


The electric light and power companies, of 
course, are beset by no such difficulties, except in- 
directly where street railways may form a part of 
a system. In such cases, however, the traction 
properties constitute only a minor link and account 
for but a small percentage of gross in any event. 
- In view of the steady advance in public utility 
stock values in the gas and electric groups, con- 
sideration must be given to the relative market 
position of individual issues in determining pres- 
ent day investment desirability. Values of some 
junior securities in this group have doubtless 
moved upward a little too swiftly and somewhat 
beyond levels fully justified by immediate income 
return. Thus, while such stocks may be con- 
sidered sound fundamentally, there is a possibility 
that a little patience will enable the prospective 
buyer to secure them to better advantage in re- 
actionary markets. 

On this basis of actual earning power and pros- 
pects for the balance of the year, gains of between 
10% and 15% in gross revenues do not seem an 
unreasonable expectancy. This estimate, of course, 
applies broadly and does not mean that every com- 
pany will do quite as well or that some may not do 
much better than the average. Telephone rev- 
enues seem likely to run a close parallel to this rate 
of increase, but revenues of the cable and telegraph 
companies, on the other hand, promise more 

modest im- 
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provement. 

In all, while 
most of the 
public — utility 
Stocks no 
longer offer 
sensational op- 
portunities for 
profit, they are 
in a sound in- 
vestment posi- 
tion and de- 
serve to be 
retained. 
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Associated Gas & Electric Co. 








The Successful Revamping of a 
Complicated Financial Structure 


The Facts About Associated Gas & Electric 514s 


By W. K. JEPSON 


HEN new banking interests were “cream” of the Associated group’s elec- it were transferred the securities of 
W called upon by the Associated tric properties were placed under the properties which produced 75% of the 
Gas & Electric Company, early direct control of a new subsidiary gross operating revenues of the Associ- 
last year, to straighten out the financial (Associated Electric Company) and to ated Gas & Electric System, viz: Penn 


tangle which a glib 
tongued economist had 
characterized as a “finan- 
cial nightmare,” they were 
confronted with a problem 
in major financing calcu- 
lated to tax the ingenuity 
of a wizard. With almost 
ninety separate bond and 
stock issues of its own 
and of its subsidiary com- 
panies, Associated was 
without a suitable medi- 
um for financing its capi- 
tal requirements; control- 
ling desirable public util- 
ity properties with satis- 
factory and expanding 
earnings, its credit was, 
nevertheless, affected to 
no inconsiderable degree 
by the abstruseness of the 
whole capital structure. 
At the instance of the 
bankers, a policy was im- 
mediately established to 
simplify the capital struc- 
ture and at the same time 
provide a flexible medium 
for future financing. The 
result was the creation of 
a new issue, designated 
“eonvertible gold bonds,” 
of which $65,000,000 
Series of 1946 were of- 
fered to the public in 
April, 1926. It is doubt- 
ful whether any offering 
of electric power bonds 
has ever provoked more 
widespread comment. A 
selling group was organ- 
ized with the greatest 
care and the bonds were 
so thoroughly distributed 
that some of the coldest 
commentators were moved 
to enthusiastic praise. 
The method employed to 
effect this record power 
company financial opera- 
tion was unique. The 
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Structure and Capitalization 
of the Associated Gas and Electric System 
According to the Latest Published 
Reports 
ASSOCIATED GAS AND ELECTRIC COMPANY 


controls: 

Associated Electric Company, Staten Island Group, Central 
New York Group and Miscellaneous Group con- 
sisting of Van Wert Light Company and 
Spring Brook Water Company 


CAPITAL STOCK 
Class A and B Common Stocks.... 1,867,977 shares 
Preferred Stocks 496,427 “ 


FUNDED DEBT 
5%% Conv. Gold Debentures 
Perpetual Conv. Debentures and 
Option Warrants 12,527,707 


ASSOCIATED ELECTRIC COMPANY 


controls: 


$40,000,000 


Penn Public Group, Manila Group, Long Island Group, 
Kentucky-Tennessee Group, Eastern New York Group, 
New England Group, Western New York Group. 


Convertible Gold 5%s $65,000,000 
Minority Common Stock 
Divisional Bonds and Preferred 
Stocks 31,589,805 
STATEN ISLAND GROUP 


Minority Common Stocks 20,551 shares 
Preferred Stocks 35,000 = * 
Funded Debt $7,019,200 


CENTRAL NEW YORK GROUP 
Funded Debt $4,912,000 


SPRING BROOK WATER COMPANY 
Funded Debt $173,000 














Public Group, Manila 
Group, Long Island 
Group, Kentucky-Tennes- 
see Group, Western New 
York Group, Eastern New 
York Group and New 
England Group. Thus, 
Associated Gas & Electric 
retained direct control 
only of the Staten Island 
Group, the Central New 
York Group and two other 
small operating units. 
Upon the newly organized 
sub-holding company was 
imposed the new indebted- 
ness which was to furnish 
the funds for the retire- 
ment of 32 separate bond 
and preferred stock issues 
of operating companies, 
aggregating more than 
$36,000,000, and provide 
funds for other capital 
expenditures. 

The new financing 
established a_ precedent. 
Never before, in public 
utility financing, except- 
ing the case of the Ameri- 
can Telephone & Tele- 
graph Company, had ma- 
jor financing of a “senior” 
type been effected through 
the instrument of a hold- 
ing company security. 
Seldom had such conserva- 
tive safeguards and re 
strictions been thrown 
around a nominally un- 
secured obligation. Since 
it was found impractical 
to attempt to secure the 
bonds with a morte, 
and since a collateral is- 
sue would have proven 
cumbersome and _ objet- 
tionable, the bankers eX 
ercised the alternative of 
creating, indirectly, a de 
gree of security as nearly 
as possible approximating 
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that provided by a direct mortgage in- 
strument. For example, additional un- 
derlying bonds and preferred stocks 
cannot be issued to the public if the 
aggregate amount of such securities in 
the hands of the public would be in- 
creased to more than 50% of the bonds 
issued under the indenture and the 
company is required to cause its sub- 
sidiaries to expend or appropriate each 
year for maintenance and depreciation 
amounts aggregating at least 124% % of 
the revenue from the electric light and 
power business, 10% of the revenue 
from the gas business, 5% of the reve- 
nue from the water supply business and 
25% of the revenue from the transpor- 
tation business. In addition, no in- 
debtedness may be created, except as 
permitted by the indenture, and no 
floating indebtedness may be incurred 
except such as may be necessary in the 
ordinary conduct of the business. 

In treating the earnings situation, 
the bankers made further application 
of the principles of simplicity and 
lucidity. With a refreshing candor 
they employed the old fashioned set- 
up showing the ratio of the combined 
net earnings (after operation, mainte- 
nance and taxes and the amounts ap- 
plicable to subsidiaries’ minority com- 
mon stocks) to the annual charge for 
interest on the new bonds and for in- 
terest and dividends on all bonds and 
all preferred stocks of operating sub- 
sidiaries. On this basis, they were able 
to show earnings of only twice these 
combined charges, although on the 
more commonly employed basis of 
showing the ratio of the balance of 
earnings remaining after deduction of 
interest and dividends on subsidiary 
companies’ bonds and stocks to interest 
on the bond issue offered, the ratio 
would have been approximately 2% 
to 1. 


















“Security” 





It would seem a contradiction in 
terms to speak of the security behind 
an unsecured issue of bonds, but in the 
case of Associated Electric convertible 
gold 5%s, the terms of the indenture 
Place the issue in a position not dis- 
similar to that of a mortgage issue 
with relation to the property values 
constituting the equity. Combining. the 
Valuation of independent engineers 
with those of the bankers’ appraisers, 
the reproduction cost less accrued de- 
Preciation of the properties constitut- 
ing the Associated Electric Group, at 
the time of offering of the convertible 
gold 5%s, was in excess of $129,900,- 
100, In addition, the investments of 
the company in the securities of affili- 
ated Companies aggregated $8,440,000 
making a total of $138,340,000, After 
deduction of bonds and preferred 
stocks outstanding with the public, the 
alance of $106,794,000 could be con- 
sidered the property equity behind the 
Issue of $65,000,000 convertible gold 

certainly an extremely satisfac- 
tory factor. 

Obviously, the market situation in 

Issue reflects the thoroughness with 
Which the issue was “distributed.” Itself 

(Please turn to page 725) 
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Bond Buyers’ Guide 


Bonds for Income Primarily 
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Times 
Interest 
Prior Earned Current Yield 
Liens on all Call In- to 
GOVERNMENT ISSUES (Millions) debt Price Price come Maturity 
Argentine Pe ame 2582) Fikes). rer ies 100 9914 6.05 6.06 
SS See pseereppensebsias: (a) Teh 100 90 6.66 6.78 
Dominican Rep, Sia; 1048........... (a) 6.4 101G 99 5.55 5.60 
Haiti 6s, 1952 ....0.0 aerate (b) es 1006 994, 6.04 6.05 
Panama sig ha tga OE ee eae (a) 1024%4G 10234 5.36 5.31 
RAILROAD ISSUES 
Cuba R. R. Ist 5s, 1952..... i en wien 3.80 eee 967, 5.13 5.21 
Central of Georgia, Ref, 5%s, 1959....., 31,1 1,74 105G 106% 5.18 5.10 
Chicago & West. Ind, Ist Ref, 5%s, 1962 60.1 x 105 105 5.23 5.18 
Erie & Jersey, 1st Ngo os EO an wre 1,61 115 114 5.26 5.05 
Florida East Coast, Ist Ref, 5s, 1974. (b) 12.0 3.55 105G 963%, 5.17 5.15 
Great Northern, Gen, ‘‘A’’ 7s, 1936...(b) 139.8 2.67 “ee 114% 6.10 4.96 
Kan, City Sou., Ref, & Imp. 5s, ’50.... 30.0 2.07 105A 100 5.00 5.00 
Minn., St. P. & Sault, 1st Con. 5s, 1938. ..., 1.19 sini 9614 5.19 5,45 
Norfolk & Southern, Ist & Ref. 5s, 1961 3.8 1,21 105 93% 5.36 5.43 
Peoria & Pekin Un, Ry., Ist 5%s, 1974.. does 2.04 105G 104% 5.27 5.25 
Rock Isl., Ark, & La., Ist 4%s, ’34..(b) 1,53 105T 964% 4.65 5.20 
St. Louis Southwestern, Ist Terminal & 
Unifying 6s, 1968 .................... 45.3 2.05 985, 5.06 5.11 
PUBLIC UTILITIES 
Amer, W. W. & Elec., Coll. 5s, 1934. (b) ‘ 1,34 102% 9914 5.04 5,05 
Brooklyn City, Ist Con. ne.) es eile 3.48 eorics 93 5.42 5.74 
Hudson & Manh., Ist Ref, 5s, 1957... (b) 5.6 2.01 105 99% 5.02 5.01 
Indiana Net. Gas, Ref, 5s, eng Sinai 2.00 nea 98% 5.10 5.23 
Louisv. Gas & El., Ist Ref, 5s, 1952..(b) 13 2.34 110T 101% 4.91 4.90 
New Orleans Public Service, Ist Ref. 5s, 

BUOB Ie risen nae see vine cesses cc (b) 10.5 1.70 105T 95% 5.18 5.27 
N. Y. Steam Corp., 1st 6s, 1947..... ee 2.05 1074%GT 107 5.59 5.43 
Pacific Gas & Elec. Gen. & Ref. 5s, 1942 40.3 2.00 05T 101% 4.93 4.88 
Public Service of N, J., Sec. 6s, 1944.(a) .... 2.75 107%T 107 5.58 5.37 
Rochester Gas & El., “C” 5Y%s, 1948.(a) 12.5 2.08 105GA 106% 5.12 4.99 

INDUSTRIALS 
Bethlehem Steel, P. M., 5s. ae 5.1 2.20 105 99%, 5.02 5.03 
Brier Hill Steel, 1st ae. aes Ce 4.00 105 106 5.18 4.95 
International Paper, 1st DOr RONT occ os 7.26Y 102% 100 5.00 5.00 
Morris & Co., Ist 444s. 1939........ 91°"! NS 108 84% 5.31 6.32 
Mortgage Bond, 6s, 1982.........1 1"! (b) 1,68 100 97% 5.10 5.61 
Schulco “A” 6%s, 1946....... 77 (a) Ras x 108T 102 6.35 6.32 
S‘nclair Pipe Line, 5s, 1942....... MA). sees 4.46 103 92% 5.42 6.71 
U. S. Rubber, Ist 5s, 1947... 00007" (b) 2.6 2.91 105T 91% 5.45 5.72 
RAILROADS 
Atlantic & Danville, 1st 4s, 1068........ ee 1.79 Sicies 81 4.94 5.51 
Central New England, Ist 4s, 1961...... 0.2 0.78 105 84 4.77 4.99 
Chicago Gt, Western, Ist 4s, 1959...... Mh eoce 0.97 oes 71% 5.59 6.06 
Erie, Gen, Lien SL. NO 91.6 1.46 airee 717% 5.12 5.17 
Mississippi Central, 1st 5s, 1949...... | Se 1,36 110A 961%, 5.21 5.31 
Missouri Pacific, Gen, 48,497... (a) 210.4 1.28 100A 77 5.19 5.33 
New Haven, Non-conv. Deb. 4s, 1956.... 49.4 1,48 heats 80% 4.98 5.32 
Northern Ohio, Ist 5s, 1945...... Monies acs Baia 2.60 Shis 97% 5.14 5.22 
Seaboard Air Line, Ref, 4s, 1969....... 46.4 1,25 105A 71% 5.60 6.05 
Texarkana & Ft, Smith, Ist 5%s, 1950.. .... 2.02 1074%4A 104% 5,26 5.17 
Western Maryland, Ist te; 1968; ........ 2.3 1,24 are 83% 4.75 5.26 
PUBLIC UTILITIES 
Brooklyn-Manhattan Tr., 6s, 1968....(b) 1,52 105 9634 6,22 6,21 
Market St. Ry., 1st (|: re (a) 2.22 1064%4T 100% 6.98 6.99 
Montreal Tram., Ist & Ref, 5s, 1941. (a) 1,31 105A 9914 5.04 5.07 
Sierra & San Francisco, 1st 5s, 1949.... 1,78 105 983, 5.07 5.10 
Utah Power & Light, Ist 5s, 1944..... || 1.97 110 99%, 5.02 5.02 
INDUSTRIALS 
B. F. Keith, Ist & Gen, 6s, 1946........ 4.8 4.16 14T 98% 6.07 6.10 
Pressed Steel Car, Conv, hh, =e Soe 3.80 100 931% 5,34 6.23 
Walworth Co., Ist ‘A’ 6s, 1945... .. an 2.78 104%T 98% 6.42 6.63 
Webster Mills, 6%4s, 1938.........__. OC) ae 2.44 106%2T 931% 6.95 7.90 
American Chain, 8, F, 6s, 1983...... (a) Ban 6.84 105 10314 5.81 5.40 
American Type Founders, 6s, 1940...... 3.84 106 106 5.65 5.38 
California Petroleum, Conv. 5s, 1939.(a) 11,56 108T 9314 5.36 5.80 
Dodge Bros, Conv. 6s, 1940.......... a) 9.97 J10T 8814 6.75 7.84 
White Sewing Machine, 6s, 1936... (b) 5.60 105 T9914 6.05 6.07 
SHORT BERMS 
Cen. of Georgia Ry., Sec. 6s, June 1, ’29 31.1 2.11 102T 102% 5.83 4.45 
Gen. Petroleum, 6%, April 15, 1998...... ae 5.18 101T 100% 5.95 5.10 
Sloss-Sheffield P, M, 6s, Aug. 1, 1929... 1.7 4.55 105 03 5.83 4.42 
SARE a ea 
Note—All bonds in $1,000 denominations, except (a) lowest denomination $500, (b) $100, 


Eernings are on five-year basis unless shorter basis 


ussumed, earnings of guarantor company are 


Y—Recent earnings about 2.16 times, 
gradually lower prices. 
companies. 


NS—Not segregated, 


G—Not callable until 1930 or later. 


given, 
A—Callable as a whole 





is only one available, 


X—Guaranteed by proprietary 
(c) Listed on N. Y¥. Curb Market, 
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Is Copper Coming Back? 


Producers Holding Output in Check As Demand Continues 
Phenomenal Increase—Recent Price Advance Significant — 


Outlook for 


Nevada Cons. 
St. Joseph Lead 
U. S. Smelting Preferred 


ft Including extras. * Before dep'et’on, 


ARRING the war year 1916, the 
B year 1925 saw a new record 

established for production and 
consumption of copper; 1926 set a still 
higher record, and figures available for 
the first half of this year indicate that 
a new peak of activity is in the mak- 
ing, especially abroad. 

At the same time, the price of cop- 
per is, and has been since 1923, de- 
plorably weak and uncertain. From 
time to time, in recent years hopeful 
investors, remembering the great cop- 
per market of the past, have waited for 
the long expected “move in the coppers.” 
While some stocks have shown a ten- 
dency to participate in the general ad- 
vance in the market which started in 
November, 1924, as a whole, this move 
has failed to materialize, and, in the 
face of new records in production and 
consumption, the answer must be 
sought in the irregularity of prices. 
Last month, copper dropped a half-cent 
a pound in four business days to a new 
low level of 12% cents a pound from 
which it has steadily advanced to cur- 
rent quotations around 13% cents do- 
mestic and 13% cents for export. 


Essential Facts 
The question for the investor is: 
Will this price improvement continue? 


To answer this question, let us review 
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Future Growth 


By M. D. GOULD 


10 Sound Metal Stocks 


Yield 
Dividend % 


$7.00 6.4 
3.00 7.2 
6.00 8.8 
4.00 6.5 
2.50 6.9 
5.00 1.6 
3.00 8.6 
1.50 10.7 
3.00t 1.5 
3.50 11 


Recent 
Price 


the basic facts of the industry. North 
and South America together produce 
about 80% of the world’s output of 
copper. They may be grouped to- 
gether because so large a part of the 
Latin American output is financially 
controlled by American interests, and 
consequently the production and sales 
policies of the two continents are apt 
to be in accord. 

At the present time the United 
States is producing at the rate of 
3,000,000,000 pounds of blister copper 
a year, while about 1,200,000,000 
pounds (refined) are being exported 
from this hemisphere. Stocks of cop- 
per on hand, blister and refined, show 
a decrease of about 9,300,000 pounds so 
far this year and amount to approxi- 
mately 700,000,000 pounds for this 
hemisphere. 

While estimates vary considerably, 
we may assume that the three great 
customers for the copper produced in 
this country are the electrical industry, 
which absorbs about 60% of the do- 
mestic consumption, the building indus- 
try and the automobile industry, each 
of which absorbs between 14% and 
16% of the total. Great growth has 
been shown in the minor copper con- 
suming industries including railway 
equipment, electric refrigeration, con- 
densers and radio. 

The main factors in the copper situa- 


of Consumption Promising 


| 


1926 Share Price Range, 1927 
Earnings High Low 


$53.15 112 108 
4.74 49 4] 
5.56* 71 61 
4.05 63 58 
2.65* 39 33 
5.80* 67 60 
Ey 38 29 
1.87 15 13 
4.21 44 36 
8.30 50 46 








tion are thus seen to be production, 
consumption, exports, stocks on hand 
and price. 

Taking up these factors one by one, 
we note according to the attached 
Table I, that producers are keeping the 
per day production of copper stable 
with a declining tendency. The great 
technical improvements in _ coppef 
metallurgy in the past twenty years 
have greatly increased the amount of 
copper that can be produced at a profit 
at a low price, and the fact that-there 
has been more technical progress in the 
extraction of copper than of any other 
major non-ferrous metal in recent 
years has a decisive bearing on the 
fact that alone of this group of metals, 
copper is selling below its pre-war 
price. 

Turning to consumption, we find 
there has been a great increase since 
the war, rendering both possible and 
necessary the great increase in produt- 
tion indicated above as well as the 
liquidation of the huge surplus i- 
herited from the war. 


Influence of Electric Light Industry 


One of the great underlying cause 
for this increase has been the tremen- 
dous growth of the electric power and 
light industry, involving an increase 
not only in generating, transmission 
and distributing facilities but also # 
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Table I 


United States 


pounds) 
Daily Rate 





Copper Smelter Output 


(Reported by American Bureau of 
Metal Statistics in terms of fine 
copper content in tons of 2,000 




















corresponding increase in the produc- 
tin of current consuming devices, 
motors and large and small electrical 


equipment. 


Total energy generated by central 


stations in this country in 1913 
amounted to 13,000,000,000 kw. hours; 
last year it amounted to 68,732,000,000. 
When it is recalled that the average 
expenditure per capita for electric 
energy in this country is still only 
about 8 cents a day or about half the 
price for a pack of cigarettes, that 
electrical household devices such as 
washing machines, refrigerators, power- 
fed radio sets and the like, are steadily 
gaining in popularity and that there 
are huge reservoirs for future business 
such as farm and railroad electrifica- 
tion still to be tapped, there seems 
every reason to believe that this factor, 
which accounts for about 60% of the 
total consumption will continue to oper- 
ate in the direction of a steady in- 
crease. 

The automobile industry has not 
shown any definite upward trend in 
production since 1923. The question of 
the saturation point has not yet become 
acute because of the American habit, 
fostered by the rising standard of liv- 
ing, of buying a new car long before 
the old car has outlived its usefulness; 
increasing exports and the growing 
tendency for middle class families to 
own more than one car, contribute to 
keep production at a high point. Fur- 
ther increase in the rate of copper con- 
sumption from this source, however, 
seems dubious for the immediate fu- 
ture, although automobile production 
for the first half of this year shows an 
increase of 9% over the corresponding 
figures for 1926. 


Building Industry Demand 


The third great source of demand, 
the building industry, it is conceded, 
has caught up by this time with the 
“normal” demand, on a pre-war basis 
which was held up during and shortly 

















a March .. 103,072 


after the war. 


Table III 
Stocks of Refined Copper 


1924— 
Parse’ Quarter ec, ss 636s 119,462 
oo | cement ae Senenrys 112,195 
Third “ 136,756 
Fourth “ 136,434 
1925— 
First Quarter. >.> ........ 


“ 


Second 
Third “ 
Fourth “ 
1926— 


72,644 
69,369 
66,096 


93,982 
-- 105,401 


April . 99,256 
May .. 108,079 
96,360 


Feb. 








June .. 








It would be a grave 





error, however, to assume that the pre- 
war ratio of new buildings to increase 
of population is a- safe index to follow 






(Please turn to page 710) 
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copper. 


227,169 
274,688 


Table II 
Exports of Copper 
As compiled by the N. Y. Metal Exchange from Custom 


House returns, matte and ore exported reduced to fine 


Annual Totals 
1921 .. 


1925 
44,877 
29,126 
55,417 
48,279 
51,284 
47,805 
47,438 
35,059 
31,713 
28,368 
28,544 
33,494 


278,401 
319,118 





1927? 
39,656 
37,315 
41,637 
41,715 
35,791 


1926 
30,553 
27,698 
35,624 
41,044 
33,157 
38,167 
32,205 
35,525 
37,394 
33,769 
43,947 
47,427 





Fie > >: +s laplat cate 484,389 


“Includes manufactures of. 





481,404 


436,510 258,601 








Average 


Electrolytic Copper Prices 


(Average prices in N. Y.— F. O. B. refinery) 


Yearly Averages 
18.90 
17.50 


1923 














Table IV 


1921 
1922 


14.79 
14.54 
14.17 
13.45 
13.50 
13.47 
14.07 
14.57 
14.46 
14.42 
14.48 
13.96 


14.16 
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U. S. Leather Co. 








Central Leather Co, 


—, 





An Outstanding Achievement in 
Financial Engineering 


New Company Will Probably Avoid Some of the Knotty Problems Which 
Affected the Old—Capital Readjustment Considered Fair and Equitable 


GREAT industrial 

name becomes a 

memory as Central 
Leather Company yields 
to the whims of fortune 
and _ relinquishes its 
identity to assume a new 
title. Under the name 
of United States Leather 
Company, the organiza- 
tion will continue its 
career after consumma- 
tion of a peculiarly well 
conceived readjustment 
of capital structure and 
under auspices promis- 
ing a more favorable fu- a 
ture. 

Unable to join the 
main current of indus- 
trial prosperity, Central 
Leather Company 
whirled in the eddies un- 
til it became necessary 
to adopt heroic measures 
to push the craft into 
midstream and point its 
prow toward the gold of progress. 
Whether it will hold its direction only 
the future can tell but it starts its 
journey afresh with trimmed financial 
sails and all indications of clear 
weather ahead. 

Without doubt, the conservatism of 
Central Leather’s management saved 
the company from a much more un- 
pleasant experience than the reason- 
able, and what is hoped to prove bene- 
ficial, readjustment of capital structure 
now being effected. For, examine the 
records as carefully as you may, it 
would be difficult indeed to find a single 
act of commission or of omission on 
the part of the management which 
could be calculated to contribute to the 
unfortunate results of the post-war 
period or to the necessity of the pres- 
ent capital changes. 

These results may be attributed, 
rather, to the general collapse which 
followed the period of over-expansion 
and over-production culminating, in 
1921, in the deflation by which indus- 
trial companies were so generally af- 
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neering. 


rejuvenated 
out obstacles or 
participation in 


of prosperous 


By FREDERICK H. HUNTER 


HE plan of capital readjustment of the Cen- 
tral Leather Company may safely be regarded 
as an outstanding achievement in financial engi- 


For simplicity, for equity 


general. practicability, its improvement would 
be difficult indeed. 
pany, the United States Leather Company, upon 
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fected, and to the obstacles which pre- 
vented participation in the recovery 
which followed. Perhaps Central 
Leather Company was guilty of some 
degree of over-expansion, but the exi- 
gencies of the war left little discretion 
in this matter to the companies whose 
products were essential to its prosecu- 
tion, and it was not until after the 
close of hostilities that the expansion 
of the period was frownfully branded 
as over-expansion. Its sin would not 
have been so grevious if the industry 
had not developed a recalcitrant mood 
and if the company, like so many 
other industrial organizations, had 
been able to consolidate the plant 
expansion of the war period. 


Accumulation of Stocks 


But trade conditions forbade. The 
close of the war found the industry 
stocked with huge accumulations of 
finished leather and with a sudden 
halving of demand, serious inventory 
losses were inevitable. 
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It launches the new com- 


industry with- 
handicaps to its 
the new period 
activity. 


The momentum of the 
period’s activity, how- 
ever, carried Central 
Leather through 1919 
with a very satisfactory 
volume of earnings — to 
be exact, net operating 
profits of that year were 
$15,748,838—but left it 
with an abnormally high 
inventory account of 
$74,937,000 which shrunk 
rapidly ,in value in the 
succeeding year, caus- 
ing, together with a size- 
able decline in sales and 
an appropriation of $8,- 
126,149 to reduce the 
property account, the 
company’s first big defi- 
cit—one of $25,751,666 
after interest and pre- 
ferred dividend pay- 
ments. The following 
year, 1921, saw but a 
moderate improvement in 
the situation. Sales 
dropped to $43,189,552, from $66,225, 
552 in the previous year, and further 
inventory losses had to be met. The 
result was another deficit of $11,651, 
426 and the unfortunate necessity of 
suspending dividends on the company’s 
$33,299,050 of 7% cumulative pre- 
ferred stock which had never before 
failed to be paid. 

The years that followed found Cen- 
tral Leather still struggling with 
peculiarly adverse conditions in the in- 
dustry. Two more annual deficits, one 
of $7,272,243 in 1923 and another of 
$484,307 in 1924, were accumulated, 
while the surplus profits of the 
remaining years were comparatively 
small. The surplus account of the com- 
pany could not long withstand the 
severe and repeated shocks to which it 
was subjected during this period. 4 
profit and loss surplus of $30,509,274 
standing at the close of 1919 was Tt 
duced to $4,757,608 on December 31, 
1920, and was converted into a deficit 
of $6,893,818 a year later. Further 
weakening of the book position & 
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curred until at the close of 1925, fol- 
lowing adjustments aggregating $7,- 
407,078 to cover the writing off of un- 
necessary plants and the establishment 
of sound current values for the remain- 
ing plants and other assets, the bal- 
ance sheet showed a profit and loss 
deficit of $19,054,974. The application 
of 1927 surplus earnings of $534,909 
reduced this deficit to $18,520,064 at 
the close of the year, but in addition 
to this the company faced unpaid divi- 
dend accruals of approximately $12,- 
800,000 on its 7% cumulative preferred 
stock. 

Fortunately for its security holders 
Central Leather’s management pursued 
so conservative a policy throughout 
the post-war period 
that the company’s 
current position was 
never seriously 
threatened. True, net 
working capital saw 
a gradual reduction 
from $62,523,036 at 
the close of 1920 to $36,- 
080,691 on December 31, 
last, but during the same 
period funded debt was 
reduced from $27,889,650 
to $13,199,000 and cur- 
rent position was effec- 
tively transformed from 
a frozen to a liquid form. 1% 

It was late in 1926 that 
the first definite steps 
were taken to effect a re- 
adjustment of the com- 
pany’s capital structure. 
Specifically, the considera- 
tions which prompted this 
move were twofold—a de- 
sire to eliminate the com- 
pany’s book deficit and to 
fund, in some manner, the 
substantial accumulations 
of unpaid preferred stock 
dividends which stood as 
a definite bar to any par- 
ticipation whatsoever on 
the part of the common 
stockholders in the profits 
which were clearly in 
view. On October 6, 1926, 
a Plan of Readjustment 
was formally announced 
and in connection 
with this announce- 
ment, it was stated 
that operations were 
approaching a more 
normal basis and that 
the company was in a 
strong cash position 
but because of the large deficit and the 
accumulated preferred dividends, a 
teadjustment of the capital structure 
Was essential before resumption of 
dividend payments. 

Strictly speaking, the plan is more 

an a readjustment of capital; it is a 
consolidation in which the name of a 
subsidiary, the United States Leather 
rae heretofore a selling organiza- 
on, is adopted as the new corporate 
ttle. However, since all the securities 
¢ the latter company are owned by the 
_ Leather Company, operation of 

€ plan involves no consideration of 
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Cumulative 
($100 par) 


7% Cumulative 
Stock ($100 par) 


Central Leather Company 
Securities 


20-Yerr Ist Lien Gold 6% 
Bonds, due 1945, 


1 shere 7% Cumulative Preferred 
Stock, 


1 shzre Common Stock. 


relative values of consolidated proper- 
ties such as are usually involved in 
consolidation undertakings. 

The plan of capital readjustment of 
the Central Lesther Company may 
safely be characterized as an out- 
standing achievement in financial en- 
gineering. For simplicity, for equity 
and for general practicability, its im- 
provement would be difficult indeed. 
Bondholders retain an _ undisturbed 
security; preferred stockholders not 
only receive an immediate return on 
their investment but are afforded ade- 
quate compensation for past interrup- 
tion of income in the form of a par- 


Capitalization of Central Leather Com- 
pany Compared with That of Its Suc- 
cessor—United States Leather 


Company 


Central 
Leather 
(old company) 


20-Year Ist Lien Gold 6% Bonds, 


$13,199,000 
Preferred Stock 


Prior Preference 


Class ‘‘A’’ Participating and Con- 
vertible $4 Non-Cumulative Stock 
(no par) 


Common Stock ($100 par) 
Common Stock (no par) 


Basis of Exchange 


Company, 


Undisturbed, 


if % share 7% Cumulative Prior 


% share Class ‘‘A’’ Participating 


and Convertible Stock, 


| Preference Stock, 
$5 in Cash, 


1 share Common Stock, 


Note: All shares of United States Leather Company will be issued 


in the form of voting trust certificates. 


ticipating and convertible security, and 
common stockholders find themselves 
with a new common stock which is sub- 
ject to smaller fixed prior claims upon 
earnings than was the common stock 
of the old company. 

It is interesting to note the compari- 
son (page 717) between the old ar- 
rangement and the new as affecting the 
fixed claims on earnings prior to the 
common. 

Thus, while the common stockholders 
receive the benefit of the elimination of 
accumulated dividends on the old pre- 
ferred stock, they are placed in a posi- 


United States 
Leather 
(new company) 


$13,199,000 


16,649,525 


249,743 shs, 


Exchanged for following Securiti- 
ties of United States Leather 


tion to participate in earnings after 
satisfaction of prior claims aggregat- 
ing $2,956,377, or $166,496 less than 
corresponding prior claims under the 
old arrangement. 

The preferred stockholders, on the 
other hand, for each share of stock 
which for several years has yielded 
no return, receive % share of 7% Prior 
Preference stock which will bring them 
an immediate return of $3.50, and % 
share of Class “A” Participating and 
Convertible stock from which he may 
reasonably soon expect a return of $3 
(at the fixed rate of $4 per share) and 
later participate up to $1.50 (up to $2 
per share) in surplus earnings with 
the common,—the prospect of a total 

return, eventually, of 
$8.00. 

The more impor- 
tant among the pro- 
visions of the new is- 
sues of the United 
States Leather Com- 
pany are one creating 

a sinking fund for the re- 
tirement of 5% of the 
Prior Preference annually 
before dividends can be 
paid on the Class “A” o1 
common stocks, another 
arranging for the partici- 
pation of the Class “A” 
stock on an equal basis 
with the common stock in 
dividends paid on the lat- 
ter up to the extent of $2 
per annum and a third 
for the conversion of the 
Class “A” stock for com- 
mon stock, share for 
share. 

Two-thirds of the- di- 
rectors of the new com- 
pany will be elected by 
holders of the prior pref- 
erence and Class “A” 
stocks voting together and 
the remaining directors 
will be elected by holders 
of the common, provided, 
however, that “at any 
election of directors oc- 
curring after prior pref- 
erence stock to the 
amount of $10,000,000 par 

value shall have been 
retired, if full divi- 
dends shall have been 
paid on the prior 
preference stock for 
all quarterly divi- 
dend periods ended 
prior to such elec- 
tion, and dividends to the extent of $4 
shall also have been paid upon the 
Class “A” stock for the fiscal year im- 
mediately preceding such election, then 
the holder of the common stock shall 
have the right to vote share for share 
with the holders of the prior preference 
and Class “A” stocks.” However, it 
should. be pointed out, in this connec- 
tion, all prior preference, Class “A” 
and common stock will be placed in 
voting trusts for 10 years or a shorter 
period if the preferred stockholders’ 
committee so determines. 
(Please turn to gage 717) 
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National Dairy Products 





A New Industrial Colossus 


The Company’s Remarkable Rise to Leader- 
ship—Promising Long. Pull 


By WARD GATES 


HOUGH scarcely four years old, 

National Dairy Products is some- 

thing of a pioneer in the dairy 
products field since it was one of the 
first companies to open this essential in- 
dustry to public ownership on a large 
scale. Prior to 1923, the ice cream and 
milk business was largely in the hands 
of privately owned enterprises. It is 
not to be inferred from this that the 
industry was lacking in the elements 
essential to attract investment capital. 
On the contrary, records of the ther 
leaders show quite convincingly, that 
the dairy business is one which pro- 
duces profits consistently in fair 
weather or foul. 


A Public Utility? 


This is not surprising when it is con- 
sidered that dairying, at least, par- 
takes somewhat of the nature of a pub- 
lic utility. Milk, being an essential 
food, does not suffer wide variations in 
demand and consumption must of 
necessity increase with the growth in 
population. Sales of ice cream are less 
stable, for though this product has a 
recognized food value, pronounced 
vagaries of the weather, particularly 
unseasonably cold summers, may retard 
demand to a degree. 

The inherent stability of these two 
closely related industries is clearly re- 
flected in the marked success of the 
National Dairy Products organization 
since inception. Despite a strikingly 
rapid rate of expansion, and the. ac- 
companying growth in capitalization, 
this youthful company has functioned 
smoothly and scored a steady gain in 
earnings even during its period of 
major development. 

The secret of National Dairy’s con- 
sistent progress, obviously, lies in the 
fact that it has been brought to a posi- 
tion of unquestioned leadership not 
through the creation of new producing 
and distributing units but by a process 
of amalgamating and acquiring sub- 
stantial going concerns already solidly 
established in their respective terri- 
tories. 

The foundation for the present com- 
pany, which is a holding concern, was 
laid in 1923 when National Dairy 
Products acquired, by an exchange of 
stock, the business and assets of the 
Rieck-McJunkin Dairy Co. of Pitts- 
burgh and the Hydrox Corporation of 
Chicago. 

Both of these concerns were founded 
in the “eighties” and their history is 
not without a distinct touch of indus- 
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time of acquisition was 
one of the country’s larg- 
est ice cream manufacturers, grew 
from no less modest beginnings. Orig- 
inally a producer of ice, ginger ale 
and other beverages, the company em- 
barked upon the business of making 
ice cream witha 10-gallon tub freezer 
and, like its contemporary, one delivery 
wagon. 

In 1919, the combined net sales of 
these two companies totaled 11.63 mil- 
lion dollars, following a practically un- 
interrupted record of progressive ex- 
pansion, and by 1922, net sales had 
risen to 14.08 million dollars. 

Shortly after the consolidation of 
Rieck and Hydrox, National Dairy 
Products, in pursuit of its expansion 
program, took over the J. T. Castles 
Ice Cream Co. and Castles Ice Cream 
Co., both operating in the highly indus- 
trialized and populous area of North- 
ern New Jersey. These acquisitions 
were soon followed by absorption of 
the Chapell Thompson Ice Cream Co. 
of Chicago and the W. E. Hoffman 
Company of Pittsburgh. 

Control of these and sundry other 
smaller ice cream and milk companies 
was accomplished either through the 
exchanges of National Dairy’s own 
common stock or by exchanges of se- 
curities in its two original subsidiaries, 
Rieck and Hydrox. 


Recent Mergers 


Of the later consolidations, the out- 
standing and most important examples 
are the Supplee-Wills-Jones Milk Com- 
pany which carried National Dairy’s 
activities into Philadelphia and the 
even more vital absorption of the 
Sheffield Farms organization, -through 
which the company secured a solid 
foothold in the metropolitan district. 
This stroke added one of the country’s 
largest milk and dairy products dis- 


tributors to the National Dairy fold 
and brought to it an enterprise having 
a gross annual volume of business ex- 
ceeding 9 million dollars. 

The purchase of Sheffield Farms re- 
sulted in the first departure from the 
parent company’s policy of taking over 
existing enterprises through an ex- 
change of common stock. An issue of 
6% notes, aggregating 15 million dol- 
lars, was sold to the public to finance 
this major acquisition. These notes 
constitute the sole funded debt of the 
parent organization, though a total of 
4.47 millions of subsidiary company 
bonds are outstanding. 

Following this bonded indebtedness, 
National Dairy Products has an issue 
of 6.92 millions 7% cumulative pre- 
ferred stock and with the payment of 
the 334% stock dividend last June, 
1,393,410 shares of no par common out- 
standing. 

Comparison of annual earnings is 
difficult, and would be more or less 
meaningless in any event, owing to the 
rapid rise in capitalization resulting 
from swift changes in the company’s 
physical setup. As an _ index of 
earning capacity, however, it is inter- 
esting to observe that combined net 
profits of Hydrox and Rieck increased 
from the equivalent of $2.53 a share 
for National Dairy common in 1919 to 
$5.08 a share in 1923. Turning to com- 
bined annual sales of the companies 
now included in the entire organiza- 
tion, the same trend toward consistent, 
progressive growth may be observed. 
Thus, net sales of the constituent units 
reached a total of 134.55 million dollars 
last year, compared with a net volume 
of 71.78 millions in 1922. 

Reduced to terms of profits per share 
of common stock, on the basis of ex 


(Please turn to page 723) 
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Electric Refrigeration Corporation 





The Cold Facts About Electrical 


Refrigeration 


A Critical Study of This Growing Young Industry 
and the Prospects of the Company That Bears It Name 


66 N Infant In- 
dustry which 
is on the 

threshold of a great 

expansion.” 

This is the magic 
password which Wall 
Street chanted over 
the electrical refrig- 
eration stocks last 
year and caused them 
to rise to unprece- 
dented levels—heights 
from which they have 
fallen as experience 
shows expansion it- 
self is no synonym 
for profits to stock- 
holders. And, inves- 
tors who see the ex- 
tended use of and 
demand for electrical 
refrigeration equip- 
ment in the home and 
industry, begin to 
doubt the validity of this magic charm 
with the shares of the principal com- 
panies at their lows of all time and 
their bonds at almost bankruptcy 
values. 


Sharp Decline in Stock 


The dean of the electrical refrigera- 
tion stocks publicly held is Electrical 
Refrigeration Corporation by virtue of 
its exclusive representation on the 
“Big Board” and the historical back- 
ground of its principal subsidiary, Kel- 
vinator Corporation. During the early 
part of last year, its capital stock sold 
as high as 90 from which level it fell 
about as consistently as the ordinary 
price fluctuations of stocks permit to 
its very recent price of around 12. 
Even considering the fact that almost 
200,000 additional shares have been is- 
sued in the interval of time represented 
by these two levels, the actual market 
valuation fell from over 51 million dol- 
lars on the smaller capitalization to a 
little over 9 million for the present out- 
standing shares. Behind this price 
trend established in the face of a per- 
sistently bullish stock market, lies an 
interesting story—an object lesson in 
fact for investors who may still cling 
to the thread bare story that great ex- 
pansion alone means investment profits. 

For the expected expansion has not 


682 


securities markets. 


By ARNOLD HALLGARTEN 


NOH, 
HE rise and decline in “electric refrigera- 
tion” securities is one of the most interest- 


ing stories of recent developments in the 
The background for these 


unusual fluctuations in prices is explained in 


this more than ordinarily interesting article, 
together with a conclusion as to the market 
value of the stock of the leading listed com- 


pany in the field. 





failed to materialize—the experience of 
the Electric Refrigeration Corp., being 
fairly representative of the industry 
and its gross sales last year were close 
to 20 million dollars as compared with 
less than 5 millions in 1922. During 
the past month of May, orders for more 
than 17,500 machines were booked and 
about 138,000 actual shipments made. 
In 1924 only about 25,000 electric re- 
frigerator machines were sold during 
the whole year by the entire industry. 
But while growth both in production 
facilities and demand has materialized 
along the lines of optimistic expecta- 


tion, profits are not forthcoming to any’ 


comparable extent. Electrical Refrig- 
eration for instance shows a deficit for 
the first half of the year, in spite of 
the company’s experience with seasonal 
tendencies, which indicates that the 
second quarter should yield the lions 
share of the year’s profits. 


A Financial Headache 


The market price of other electric re- 
frigeration shares, the alleged financial 
headaches of some of the smaller and 
newer companies, the price reductions 
by Frigidair—General Motor’s entry in 
the electrical refrigeration field—and 
other equally obvious symptoms are on 
hand that all is not well within the in- 
dustry itself. And in the interests of 


presenting as clear a 
picture as possible of 
a situation that it is 
none too clear itself, 
let us segregate and 
enumerate the factors 
which confront the in- 
dustry as a whole. 

While the market 
for mechanical refrig- 
eration units undoubt- 
edly holds tremendous 
possibilities for still 
further exploitation, 
it is a market that at 
present is being con- 
tested by bitter com- 
petition between 
strong opponents on 
every rung of the lad- 
der. Of the establish- 
ments wired for 
electricity, only some- 
thing like two per 
cent of the homes and 
three per cent of the business places 
so equipped have refrigeration installa- 
tion. Still there is much evidence that 
the other ninety-eight per cent are con- 
tent to do without this admitted con- 
venience until such time as a sales rep- 
resentative of one of the companies 
has the occasion to bring it to their 
immediate attention. During the wit- 
ter months demand lags, but overhead 
of the manufacturer and dealer goes 
on forever. The servicing of these 
machines is said to range from one to 
four calls per machine in use each year 
depending upon the type purchased. 
This factor presents a highly special- 
ized dealer problem—one that is only 
partly mitigated by the hearty coop- 
eration of the electric light and power 
companies and more recently of gas 
companies. 





































New Capital Attracted 


The rapid expansion of the industry 
has attracted new capital and new 
concerns during the past two years to 
an extent that as many as two hun- 
dred concerns have been said to be 
manufacturing mechanical refrigera- 
tors either exclusively,.or as a manu- 
facturing side line, a number that 1s 
constantly changing as new companies 
enter the field and old ones die out. 
General Electric—the largest manufac- 
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turer of electrical equipment in the 
country—is one of the recent concerns 
to add electrical refrigeration to its 
line. An essentially large selling cost 
on the one hand and the desire to keep 
priees low as an inducement to new 
customers and an effective bar to com- 
petition on the other hand continue to 
force profit margins downward. 

Electric refrigerators in an earlier 
day sold themselves as an investment 
that would pay for itself in the ice bills 
saved. With a wider experience to 
draw upon the prospective buyer who 
includes depreciation and -repair 
charges as well as the expense of elec- 
trie current is not easily sold on a price 
basis alone. That is to say the com- 
petition between electrical refrigera- 
tion and water ice is fought out more 
and more on the single basis of con- 
venience. And now a third contender 
for the honors is be- 
ing heard from. The 
manufacture of car- 
bon dioxide snow—or 
dry-ice as it is known 
commercially—is still 
too limited for house- 
hold use, but its com- 
mercial utility as a 
refrigerant for foods 


Date 
Jan., 1926 


cifically to the prospects for Electrical 
Refrigeration stock, we must next con- 
sider internal factors peculiar to this 
company. 


The Organization of the Company 


The Electrical Refrigeration Cor- 
poration was created in December, 
1925, to effect a merger between the 
Kelvinator Corporation, one of the old- 
est manufacturers of household electric 
refrigerators, and the Nizer Corpora- 
tion, a newer but very successful manu- 
facturer of commercial electric refrig- 
erators. The new company at the same 
time acquired the properties of the 
Grand Rapids Refrigerator Company, 
manufacturers of the “Leonard” re- 
frigerator which is sold either with or 
without the mechanical ice making 
unit. At that time, rumor had it that 


How Electric Refrigeration Issued Its Stock 


Consideration Received or 
Purpose of Issue 


Amt. of Shares 


253,125 shares For 253,125 shares of Kelvinator Corporation 


stock, 


sory company, which it is presumed 
was purchased cheaply during the de- 
pression that prevailed in that line dur- 
ing 1924. The plant of this -company 
was used. to manufacture Kelvinator 
parts and its previous earning power 
as a producer of automobile tire car- 
riers, furnished some semblance of a 
past record of income for the new com- 
pany on the “consolidated income ac- 
count.” 

How were investors to appraise the 
worth of this new issue? To which 
Wall Street answered as “An infant in- 
dustry on the threshold of a great ex- 
pansion.” The shares were oversub- 
scribed to an extent that investors and 
dealers who asked for 100 shares were 
allotted 10. And during the subsequent 
twelve months, public demand for the 
shares carried them upward to more 
than 500 per cent increase over the 
original offering 
price. 

Several months after 
Kelvinator’s enthusi- 
astic public reception, 
another banking 
group offered Class A 
shares of the Nizer 
Corporation—a com- 
pany that saw the 


and liquids in transit 
has been definitely 
established. 

There is little exact 
data available on the 
cost of production of 
dry-ice, but the fact 


Jan., 1926 


Jan. & April, 1926. 30,375 


Jan, & April, 1926. 30,375 


253,125 ‘* 


For 253,125 shares of Nizer Class B common 
stock, 

Issued as part consideration for Grand Rapids 
Refrigerator, 

Reserved for conversion of 6% 
price equal to $100 for stock. 
Reserved for exercise of stock purchase war- 

rants at $100 a share attached to 6% 


Notes at 


light of day three 
years before and 
earned $36,000 in 
1923. Here was an- 
other enfant terrible 
on the threshold of 
prosperity. Virtually 
instantaneous 








that it is sold in bulk 
at 5 cents a pound 
gives a fair indica- 
tion. There are many 
reasons to believe 
that under ideal pro- 
duction conditions the 
manufacturing cost 
could be considerably 
lowered but even on 
this basis it is a fair- 


April, 1926 
July, 1926 
July, 1926 
October, 1926 
Feb., 1927 
Feb., 1927 





Conv. notes, 
Stock dividend. 
Sold for $70 a share cash. 
Stock dividend. 
Stock dividend, 
Sold for $33 a share cash. 


For Managers’ Profit-Sharing Fund. 














ly well situated con- 
tender for household 
refrigeration patronage. Under favor- 
able conditions, compressed blocks of 
carbon dioxide “ice” have an effective 
cooling capacity said to be fifteen times 
greater than water ice bringing its cost 
pretty well in line with “city prices” 
for ice delivered. From the standpoint 
of Convenience, with no melting or 
drainage problem and weekly or fort- 
nightly delivery, it begins to come in 
line with electrical refrigeration also. 
These are in the aggregate the ex- 
ternal factors which are largely re- 
‘ponsible for the turning up of deficits 
eo of profits at this particular 
a when the sun should be really just 
“sinning to shine for such well estab- 
“es companies such as Electrical 
inn Corporation. Will this 
_ be permanent or temporary? 
ei the company’s management be 
€ to adjust itself to these circum- 
pe and ultimately revive profits 
aes? Is the stock market 
am “ps of a year ago the true meas- 
; o intrinsic value or is its present 
eel more accurate? For the an- 
ers to these questions applying spe- 
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the merger silenced threats on both 
sides of a trade war in the new indus- 
try but nevertheless the consolidation 
brought a logical union of two distinct 
divisions of the industry under one sin- 
gle management. A certain amount of 
“jockeying for position” incidental with 
the merger was probably responsible 
for the prices at which both issues sold 
on the Curb just before the union was 
effected. 

The first Kelvinator ice-making ma- 
chine was installed in 1918—so the his- 
tory of the company,-and in fact the 
industry, dates back less than ten 
years. Up to 1925, however, only 
about 30,000 Kelvinators were in use, 
of which about a third were sold in the 
preceding year. The important point 
is that during this period of from 1918 
to 1925 no real money had been made 
by Kelvinator. Yet it was early in 1925 
that the stock of Kelvinator Corpora- 
tion was offered for public subscription 
at 16—establishing a valuation of 4 
million dollars for the capital stock. 
With the original Kelvinator company 
was merged a small automobile acces- 


popu- 
larity of its product 
contributed earnings 
of over $800,000 in 
1924 and over a mil- 
lion in 1925. The 
Class B stock, largely 
“water” upon the for- 
mation of the com- 
pany a few years be- 
fore ran up to over 
80 on the Curb and 
redemption of the 
Class A forced its conversion into the 
B_ stock, giving the company some 
200,000 shares of one class of common 
stock worth between 16 and 18 million 
dollars in the open market at the time 
of the merger with Kelvinator. 

There are two recognized yardsticks 
by which the equities of two parties to 
a merger are measured: one, the open 
market appraisal of the shares; the 
other, the contribution of earning 
power of each unit. Kelvinator, by 
virtue of its superior market sponsor- 
ship held an advantage by the first 
basis while Nizer’s sudden but never- 
theless real earnings gave it a point of 
advantage on the second basis. After 
considerable negotiation, Nizer brought 
its capitalization up to 253,125 shares 
(equalling the number of outstanding 
shares of Kelvinator stock) through 
the medium of a stock dividend and an 
equal share for share exchange was 
arranged by both companies for the 
new Electrical Refrigeration stock. 

The Grand Rapids company was ac- 
quired at a consideration in cash and 

(Please turn to page 713) 
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Bethlehem Steel Corporation 









Bethlehem Steel Nears Dividends 


Second Largest Steel Producer Stands Upon the Threshold 
Of A New Era As Enlarged Facilities Are Consolidated 


By ORVILLE HATHMAN 


PT TE 





T is said that the per- 
I suasive rhetoric of a 

silver tongued orator 
was responsible for the 
alliance of brains and 
capital which produced 
that epic of modern in- 
dustry—the United States 
Steel Corporation. To- 
day, that man of vision 
and unconquerable faith 
stands upon the threshold 
of a greater victory as 
Bethlehem Steel emerges 
from its period of prim- 
ary growth and develop- 
ment as a giant stripling, 
subtle and strong, pre- 
pared to assume the 


, N°? sudden stroke of fortune has lifted the 
second largest producer of steel to the 
conspicuous position it now occupies. 
laid more than two decades ago and adhered to 
with persevering determination are finding 
their fruition as year after year the policy of 
expansion and modernization of plant and 
diversification of products has been followed. 


Reflecting the measure of 
its physical growth, in 
1905, its manufacturing 
profits were $3,622,476, in 
1926 they were more than 
$42,000,000. At inception, 
Bethlehem Steel Corpora- 
tion’s Bethlehem plant 
(then not so large, as 
even to be compared with 
the present Bethlehem 
plant) and comparatively 
unimportant shipbuilding 
facilities constituted the 
entire “plant”; to-day 
seven great steel plants 
are operated respectively 
at Bethlehem, Pa., Johns- 


Plans 








town, Pa., Coatesville, Pa, 


mime Lackawanna, Pa., Leban- 





greater solidity and stab- 
ility of a fuller maturity. 

And how the story of that victory 
rings with the appeal of indomitable 
purpose, how it thrills with the com- 
pelling lure of great accomplishment, 
how it fires with the admiration of un- 
quenchable optimism, of sagacious 
judgement, of patience and indefatig- 
able industry! For largely to the qual- 
ities contributed by “Charlie” Schwab, 
and to the great organizing and ad- 
ministrative ability of Eugene M. 
Grace, may be attributed the remark- 
able transformation of Bethlehem dur- 
ing the past two decades. Truly the 
story might well typify the romance 
of American industry. 


A Romance of American Industry 


No sudden stroke of fortune has 
lifted the second largest domestic pro- 
ducer of steel to the conspicuous posi- 
tion it now occupies. Plans laid more 
than twenty years ago and adhered to 
with persevering determination are 
finding their fruition as the policy of 
expansion of plant and diversification 
of products finds its reflection in the 
corporation’s financial statements. 

It was in December, 1904, that the 
Bethlehem Steel Corporation made its 
bow to the industrial world which un- 
doubtedly looked askance upon the 
temerity of its founders in hoping to 
rejuvenate the earning power of a mill 
which years before had been converted 
into an ordnance plant because the dis- 
covery of Lake Superior ores had 
placed it in a disadvantageous position 
with respect to the new and more eco- 
nomical source of raw material supply. 
The new Bethlehem management, how- 
ever, saw the commanding position of 
the plant for distributing a diversified 
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line of steel products in the great east- 
ern steel market. Foreign ores of de- 
sirable quality had become available 
and changes were occurring in economic 
conditions which would permit the as- 
sembly of raw materials on the eastern 
coast of the United States at a cost 
which would render possible the prof- 
itable production of commercial steel 
in the markets of New York, Philadel- 
phia, Boston and Baltimore. 

An immediate change in policy was 
instituted which has resulted in so 
great a shrinkage in Bethlehem’s in- 
vestment in plant devoted to ordnance 
production that to-day the figures 
stands at only % of 1% of the total 
property investment. Instead of ord- 
nance manufacture and shipbuilding 
and repairing alone, Bethlehem Steel 
now produces and manufactures a di- 
versity of steel products which, upon 
completion of a tubing mill now under 
construction, will be virtually complete. 


Immense Growth of Company 


The great industrial organizations of 
the United States have grown so large 
in the past few decades as to defy all 
attempts at visualization. They have 
become so extended that no panorama 
could possibly embrace them. Only sta- 
tistics, perhaps, can record the far 
flung activities of these mammoth en- 
terprises. Such has Bethlehem become. 
In 1904, the business employed less 
than 9,500 individuals, last year it em- 
ployed more than 66,000; in the former 
year, its ingot production capacity was 
only 120,000 tons, in 1926 it was more 
than 7,600,000 tons. Bethlehem’s plant 
investment, in 1904, was only $31,000.- 
000, now it is close to a half billion. 





on, Pa., Sparrows Point, 
Md. and Steelton, Pa. 

The only raw material properties 
which the Bethlehem Steel Corporation 
owned in 1904 were the Juragua iron 
ore mines in Cuba and the McAfee lime- 
stone quarry in northern New Jersey; 
now Bethlehem owns immense reserves 
of iron ore, coal, limestone and other 
raw materials sufficient to supply its 
present requirements for a_ century. 
For shipbuilding and repairing, it op- 
erates shipyards at Sparrows Point and 
Baltimore, Md., Wilmington, Del. 
Elizabeth, N. J., Boston and Quincy, 
Mass., and San Francisco and Los An- 
geles on the west coast; while for trans- 
portation of raw materials and finished 
products, it operates a fleet of 25 ships 
plying the Great Lakes and the ocean 
highways and about 400 miles of rail- 
road which include in their equipment 





more than 150 locomotives and more 
than 300 standard gauge freight cars. 


Effect of Expansion on Capital 
Structure 


Of course, the larger part of Bethle- 
hem’s expansion has been through out- 
right acquisition of plants, and this 
part of its expansion has been financed 
largely through the issuance of bonds 
and stocks. Acquisition of the old 
American Iron & Steel Company g2vé 
Bethlehem its Lebanon plant, that of 
the Pennsylvania Steel Company gave 
it its Steelton and Maryland plants, 
that of the Lackawanna Steel Company 
gave it the Lackawanna plant, and that 
of the Midvale Steel & Ordnance Com- 
pany gave it the Cambria and Coates 
ville plants. 

Since the period which marks Beth: 
lehem’s more rapid expansion 18 that 
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subsequent to 1913, it would be inter- 
esting to note the effect of this expan- 
sion on the company’s capital structure, 
and particularly the relation of the lat- 
ter to production capacity. The accom- 
panying table illustrating these com- 
parisons shows that at the close of 
1913, with an ingot production capacity 
of 848,000 tons, Bethlehem’s total capi- 
talization was equivalent to $74.69 per 
ton of capacity. By 1921, its capacity 
had been increased to 8,032,000 tons 
and its capitalization to $80.56 per ton 
capacity, but with the expansion ef- 
fected principally through the acquisi- 
tion of the Lackawanna and Midvale 
properties, production capacity, by 
1926, had been increased to 7,000,000 
tons, while total capitalization per ton 


change for acquired properties. Dur- 
ing the same period, its cash expendi- 
tures for additions and betterments 
have aggregated more than $366,000,- 
000, and of this amount, $119,099,000 
has been appropriated for that pur- 
pose from earnings, whereas the total 
amount paid out of the company’s 
treasury in the form of dividends was 
a little more than $87,000,000. More, 
$372,459,054 have been charged to cur- 
rent expenses for depreciation, obsoles- 
cence, renewals and maintenance and 
$128,586,875 have been _ similarly 
charged from income. It would be dif- 
ficult, indeed, in the face of such con- 
clusive evidence of conservatims in 
the disposition of Bethlehem’s earn- 
ings, to question the genuineness of 


broader movements of the industry. 
The greater essential is to note that 
earnings show a satisfactory trend over 
wider periods and maintain a proper 
relationship between capital and invest- 
ment. Upon these points, Bethlehem 
Steel records furnish a satisfactory ex- 
hibit. Although based upon the low 
production costs of 19138, the company 
showed net earnings bearing a relation 
to capital and to property values 
which could not be maintained in the 
face of later conditions, the trend is 
now again toward a higher percentage 
of return. In 1913, net earnings were 
13.74% of total capital and 13.83 of 
property value; in 1921, these per- 
centages declined respectively to 8.84% 
and 9.27, but by 1926 had recovered to 
































capacity was reduced 9.26% and 9.75%. 
to $63.79. Thus it Further improvement 
may be seen that ex- in these factors may 
pansion has been or- pcmrgs | be  ex- 
deer ek as Bethlehem Steel Corporation rng ‘ ta 0 re 
carefu 
limitations imposed ae is approaches the final 
by considerations of Statistical Comparisons for the Years 1913, 1921 and 1926 stages of its program 
conservatism ~ the 1913 1921 1926 po cy and 
cn ctets Ingot Capacity (tons) 848,000 3,032,000 7,600,000 emg a 
pita . i 
i oduction hem’s management 
aay ” wanealial Wanded Dent <2ss.008 svc $33,565,000 $139,497,000 $207,905,713 has_ wisely per 
nine-fold, capitaliza- Preferred Stock ........... 14,908,000 44,908,000 97,000,000 disbursements on the 
tion increased — but k .... 14,862,000 59,862,000 180,000,000 common stock, and 
six and two-thirds inane sa atcaalliat hia pa — so pope to 
times. The reason is Bete. e policy of enlarg- 
sbvious—the continu- Total Capitalization ....... $63,335,000 $244,276,000 $484,905,713 ing the scope of the 
ous plowing back of company’s activities 
acer. od Debt Per Ton Capacity .... $39.58 $46.01 $27.35 so. that its production 
Not all the new Preferred Stock Per Ton might be thoroughly 
capi ~~ and “ee ete iseisuceees: 17.58 14.81 12.76 pr py It a 
i iven to ere 
fhe Bethlehem Steel Common _ Stock Per Ton complete and nett 
Corporation invested Capacity eccceccccreece 17.53 19.74 23.68 contained unit in the 
in properties have saad industry with an am- 
gone into the expan- Total Capital Per Ton ple supply of raw 
sion of plant, how- grr reeer riers $74.69 $80.56 $63.79 materials = effec- 
ever. With charac- tive means of gather- 
teristic foresight, the Net income (after repairs ing these materials 
pe and maintenance)... 8752612 $21t5h61? s4saasass Zand, of, distributing 
to anticipate the prob- Net Value of Properties ... 62,915,616 238,285,994 465,299,666 With these aims now 
yoda gl ee a rs nearly realized, Ri 
supply so that Beth- Die Gene Eined on Tool ecomes increasingly 
| . ° . . 
Bi feeres cea mene Ber ea! ee 8.84 9.36 proves ebony non: 
for a hundred years Per Cent, Earned’ on Prop- idend disbursements 
of production at the erty VaMO. srtwise ek 13.83 9.27 9.75 on the common stock, 
Present rate. In addi- particularly as earn- 
tion to the original salinity iaieaita ings begin to show 
ore and limestone evidences of increas- 
Properties in Cuba ing stability. 


and the United States, controlled at 
the time of its organization, the com- 
pany now owns coal properties in Penn- 
sylvania and West Virginia with an ag- 
gtegate estimated reserve of more 
than 800,000,000 tons, ore properties in 
Chile, in Mexico and in the United 
States at Cornwall, Pa. and in the Lake 
Superior district. It would be well to 
remember, in considering the compari- 
sons Just made, that these additions to 
Bethlehem’s property account afford an 
element of strength to its earnings 
status which cannot be measured in 
tangible terms. 

In the twenty-two years of its cor- 
Porate existence, Bethlehem’s manage- 
Po has issued a little more than 

5,000,000 of its securities in ex- 
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the book surplus figure of $115,283,088. 

The extent to which the acquistion 
of sources of raw material supply has 
affected Bethlehem’s earnings in rela- 
tion to capital and to property value 
should be interpreted in the light of 
the advantages afforded by the control 
of these supplies. The greater and 
more coordinated unit, properly consoli- 
dated, will undoubtedly prove the wis- 
dom of the consistent campaign for 
the achievement of an inclusive organi- 
zation capable of producing economi- 
cally and profitably, from its own raw 
materials, a wide and representative 
variety of stable steel products. 

Nor should too much significance be 
attached to the fluctuations in earnings 
which are directly traceable to the 


Perhaps the 7% cumulative pre- 
ferred stock of the Bethlehem Steel 
Corporation would be in greater de- 
mand if afforded the background of 
a common stock on which dividends 
were being paid. Regardless, its 
investment qualities are such as to 
leave little doubt of its desirabil- 
ity. The yield is liberal (6.42% at the 
current price of 109) and apparently 
well assured by the trend of earnings. 
The common stock will be more sensi- 
tive to the shorter fluctuations in the 
company’s earnings, yet from the long 
range viewpoint provides the possibil- 
ity of interesting developments by way 
of participation in the profits whieh are 
so confidently expected to continue in 
increasing volume. 
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Vulcan Detinning Company 





A Stock With Interesting 
Possibilities 


Stock Has Been Listed 25 Years—Liquidation of Preferred Divi- 
dends Proceeding—Gain in Earnings Significant—Market Outlook 


LTHOUGH a 
company doing 
business ona 

small scale is likely to 


By WELDON CHASE 





the unpaid accumula- 





Vulcan Detinning’s Recent Record 


tions on the original 
preferred amounted to 
438% %, 24% of which 
up to date has been 





be less dependable 
than a large concern, 
other things being 


Sales 


(Millions) Earnings 


(Thousands) 


Net Income Common Share Extra Dividend 


liquidated. Liquida- 
tion is taking place at 
the rate of 8% an- 


on Preferred 





equal, it is, neverthe- 
less, true that at cer- 


$155 Def. 


nually, and if the 
present policy is to be 


Nil 





tain times small size 
has positive advan- 


198 $0.90 


maintained, it will re- 


Nil , 
quire between three 





tages, creating poten- 
tialities which would 
be all but impossible 


212 . 1.33 


and four years to 


$2.00 place the common 





in the case of a large 
company. Just as a 


352 5.66 


stocks in a position to 
share in earnings. 
Meanwhile, however, 


8.00 





diminutive animal can 
crawl through a hole 


399 7.10 


the market price of 
the common has ad- 


8.00 





in a fence that would 
be an impassable bar- 


rier to a horse or an (3 mos.) 


107 2.00 


vanced above $40 a 
share for the first 
time in its 25 years’ 





elephant, in the same 
way an_ enterprise 
whose volume of busi- 
ness requires only a 
moderate  capitaliza- 
tion in the aggregate can often extri- 
cate itself from a predicament with 
much more facility than a heavily capi- 
talized organization. 


The Difference 


The spectacle of a company having 
accumulations of unpaid dividends 
amounting to 19144% on one issue of 
preferred stock and 12%% on another 
would ordinarily place the common 
shares in a pretty hopeless position 
even though normal earning power had 
been in the meantime restored, but 
when it is discovered that the dollar 
value of such arrears totals only 
slightly over $400,000, an amount ap- 
proximately present yearly net income, 
the situation may be viewed in an en- 
tirely different light, and the outlook 
for junior shareholders is not as for- 
lorn as it would appear at first sight. 

This data is descriptive of the state 
of affairs at present existing in the 
case of the Vulcan Detinning Co., a 
company organized in 1902, and whose 
stock has been listed on the New York 
Stock Exchange for the past 25 years. 
It is among the few industrials of which 
this is true, and yet so little has it been 
in the limelight that there are prob- 
ably many supposedly familiar with 
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ft Through July 20, 


history, which would 
indicate a belief in 
some quarters that 








Stock Exchange affairs who have 
scarcely heard of it, and who, if they 
had, would casually think of it as 
among the large list of newcomers to 
the Big Board within recent years. 

Capitalization although small is 
somewhat complicated. It consists of 
15,000 shares of 7% cumulative pre- 
ferred, 9,194 shares of 7% cumulative 
preferred Class A, 20,000 shares of 
common, and 12,258 shares of common 
Class A, all of $100 par value. There 
is no funded debt whatever, and while 
divided over four different issues the 
shares aggregate only 56,452. Class A 
preferred and common was issued in 
1920 solely for the purpose of acquiring 
the property and business of the Re- 
public Chemical Co., Inc., which there- 
tofore owned what is now the largest 
plant of Vulcan Detinning. 

At the time of acquisition it was pro- 
vided that the regular preferred should 
have preference over Class A preferred 
as to arrears in dividends accrued be- 
fore 1920, and consequently all amounts 
currently being disbursed on account of 
arrears are applicable to the former, 
the debit balance of 121%4.% on the lat- 
ter so far remaining unchanged from 
year to year. 

When regular payments were re- 
sumed on both preferred issues in 1923, 


another and more 
rapid means will be found to eliminate 
the prior obligations in connection with 
the preferred stocks. 

In the event of a continuation of the 
steadily upward trend of earnings 
since 1921, it might easily become possi- 
ble to increase the cash payments, or, 
if the management were willing to 
forego settlement by cash alone, the en- 
tire obligation could be disposed of 
simply by the issue of only about 4,000 
shares of additional preferred stock to 
take care of arrears. This would re- 
quire a new authorization as substan- 
tially all the present authorized pre- 
ferred is already outstanding. The 
company probably on that account 1s 
reluctant to resort to such an expedi- 
ent, but the ever present possibility of 
it and the apparent ease with which the 
situation could be handled in that man- 
ner will offer an incentive to maintaip 
the common at a fairly sizable market 
valuation as long as earnings, after al- 
lowing for the regular annua! 7% pre 
ferred dividend requirements only, com 
tinue to provide so adequate a theoreti- 
cal balance for the common stock. 


Earnings Situation 


This balance last year was ee 4 
lent to $7.10 per share of common. 
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the first quarter of 1927 it amounted to 
$2 a share, as against $1.52 for the 
corresponding period a year ago. For 
the past five years net income has 
shown an increase over the preceding 


year. fie : 
Similar improvement is in evidence 


. 


in the financial condition, cash and 
Government securities as of March 31, 
1927, amounting to $576,000 as against 
$260,000 at the close of 1921. Net 
working capital has about doubled, and 
inventories, despite a much increased 
volume of business, constituted only 
slightly over 40% of total current as- 
sets. An active and fairly uniform de- 
mand for its products is indicated by 
the ability of the company to turn over 
its inventories seven or eight times a 
year. There are some seasonal varia- 
tis in volume of business, and it is in- 
teresting to note in this connection that 
in past years the second half-year, par- 
ticularly the final quarter, has been the 
most profitable, which, on the basis of 
the showing thus far, aygurs well for 
another substantial gain in income for 
1927. 

































Nature of Business 


Vulean Detinning’s plants are located 
in Sewaren, N. J., Streator, Ill., and 
Neville Island, Pa. The character of 
the business is quite as interesting as 
the peculiar problems in connection 
with capitalization and dividends. It is 
devoted to the recovery of commercially 
valuable elements contained in tin plate 
scrap. Old tin cans as well as surplus 
raw material of can manufacturing 
companies are utilized largely for this 
purpose. 

From the detinned tin plate scrap 
are obtained a variety of products in 
use by a number of different industries, 
which is, of course, conducive to sta- 
bility of earning power. Detinned steel 
billets are used for remelting in blast 
and open hearth furnaces; tetrachloride 
and bichloride of tin go to the silk dye- 
ing industry; and tin oxide is used for 
enameling. Other products are metal- 
lic tin in form known as pig tin, tin 
crystals and caustic soda. 

One of the plants at Sewaren, N. J., 

(Please turn to page 719) 


Notice 


Chicago, Rock Island & Pacific 7% 
Preferred has been removed from the 
Preferred Stock Guide owing to its 
Present market position well in excess 
of the price at which it is callable. 


Quarterly Earnings Record 


The Quarterly Earnings Record for 
the second quarter of 1927, which 
would ordinarily appear in this issue 
has been dispensed with, in view of the 
fact that all of the data as to current 
dividends, 1926 and half yearly 1927, 
“arnings is contained in the Mid-Year 
Dividend Forecast, appearing in this 
and the succeeding issue. Earnings 
‘eeord for the third quarter will ap- 
Pear in the November 26th number. 


for AUGUST 18, 1997 


Preferred Stock Guide 


These stocks are selected as offering best opportunities in their re- 
spective classes taking into consideration assets, earnings and finan- 
cial condition of the companies represented. 


For Income 
HIGH GRADE INVESTMENTS 


Div. Times 
Div. Rate Earned— 
RAILROADS $ per Share 5-Yr. Av’r’ge 
Baltimore & Ohio ............. 1.8 
Chicago & Northwestern ....... 6.2 
Colorado & Southern Ist........ ; 8.9 
N. Y., Chicago & St. Louis.... F3.7 


§ 5-Yr. Price Range 


Rodeem- Recent Yield 


able 


PUBLIC UTILITIES 


Columbia Gas & Electric....... 
Worth AMOFIORR ® ...05cccscesees 
Philadelphia Company .......... 
Public Service New Jersey..... 


wouak 
Onna 


INDUSTRIALS 


American Smelting & Ref...... 
American Steel Foundries...... 
Associated Dry Goods Ist....... 
Baldwin Locomotive 

Brown Shoe 
Endicott Johnson 
General Motors .. 
Inland Steel Co... 
Studebaker Corp, . 
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For Income and Profit 
SOUND INVESTMENTS 


RAILROADS 


Colorado & Southern 2nd........ 
Kansas City Southern........... 
Pere Marquette Prior........... 
St. Louis-San Francisco ........ 
St. Louis Southwestern......... 


PUBLIC UTILITIES 


Brooklyn-Manhattan Transit ... 
Continental Gas & Elec......... 
Engineers Public Service...... r 
Federal Light & Traction....... 
Kansas City Pr. & Lt.......... 
Hudson & Manhattan R. R. Conv. 
West Penn Electric............ 
Standard Gas & Elec........... 
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INDUSTRIALS 


American Cyanamid ........... 
American Metal Oo., Ltd....... 
American Sugar Refining....... 
Associated Dry Goods 2nd...... 
Bethlehem Steel Corp........... 
Bush Terminal Buildings........ 
Central Alloy Steel............. 
Cuban American Sugar Ks 
Deere & Co, 
Devoe & Raynolds Ist 

Genl, American Tank Car....... 
Gimbel Brothers ............... 
Goodrich (B. F.) Co............ 
International Silver ............ 
Reid Ice Cream ................ 
U. 8. Cast Iron Pipe.......;.... 
U. 8. Industrial Alcohol ....... 
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SEMI-SPECULATIVE 


RAILROADS 


Gulf, Mobile & Northern...... 
Wabash ‘‘A”’ 


6 (C) 1.6 No 
5 (N) eoee 110 


eee ee ere eeeereene 


PUBLIO UTILITIES 
Electric Power & Light......... 


2 
x 


INDUSTRIALS 


Bush Terminal Debentures....... 
Consolidated Cigar 
Goodyear Tire & Rubber... 
International Paper 
Mid-Continent Petroleum . 
Orpheum Circuit Conv 
Radio Corp. of America 

United States Rubber 


Universal Pictures Ist.......... 
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F—Four years. H—Three years. T—Two years. 8—One year. 
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HERE are those who decry the materialis- 
tic tendencies of the modern world. They 
are usually either those who have not the 
wit to make money: or the sense to use 
money for the attainment of happiness, 
comfort and the other good things of life. 

America is money mad, they say. It is sacrific- 
ing its soul on the altar of wealth. In its mad 
pursuit of gold it is destroying its appreciation for 
the spiritual things of life. The hope for its 
church, its art and science and its once sturdy 
national spirit is a quick abandonment of the uni- 
versal aim to secure material wealth at the ex- 
pense of spiritual welfare. 

And many of us at times are snared by the 
ritual of this money hating clan that usually sells 
its philosophy to us at so much a word. Perhaps 
this is because it seems so apparent that material 
gain and spiritual development lie each one at the 
opposite end of the scales that weigh out the worth 
while things of life. So we overlook the simple 
truth that money itself is a universal medium of 
attaining so many really good things. 

Let us start to be sensible about this money 
question. 

The great philosopher Schopenhauer, who could 
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see little good in anything had this to say about 
money : 

“People are often reproached for wishing for 
money above all things and for loving it more than 
anything else; but it is natural and even inevitable 
for people to love that which, like an unwearied 
Proteus, is always ready to turn itself into what- 
ever object their wandering wishes or their mani- 
fold desires may fix upon. Everything else can 
satisfy only one wish; money alone is absolutely 
good . . . because it is the abstract satisfac- 
tion of every wish.” 

When one hears so much wholesale denounce- 
ment against money making, this honest para- 
graph is indeed refreshing. It suggests a true pic- 
ture of the real meaning of money. For wealth 1s 
not merely the possession of dollars. It is the 
means of a healthy environment for children; of 
protection for our loved ones against the uncer- 
tainties of life and the inevitableness of death; of 
education for youth; of opportunity for genius 
and ability; of charitable aid to the less fortunate. 
Let those who have no artfulness in providing 
themselves with material things, pursue their own 
ends and pleasures without deprecating the means 
whereby most of us enjoy so much wholesome 
happiness and satisfaction. 
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Number Three 

















BYFI Plain Salks. 











“A Seasoned Investment” 


The Third of this series of “Talks” enumerates some 
of the virtues of ‘“‘new issues,” thereby giving 
the other side of the “seasoned investment’ story. 


provides a sturdier support, so 

“seasoned” securities are considered 
to be sturdier investments than the is- 
sues of new companies which have not 
found a settled market level. By way 
of definition, a seasoned security is a 
stock or bond of a well established 
company that has been on the market 
for a sufficiently long time to find a 
price level that represents the ap- 
praisal of a great many investors, un- 
influenced by the market support ac- 
tual or potential of the house of issue. 
This level, of course, might be higher 
or lower than the price at which the 
security was originally offered to the 
public. In any event, however, the 
stability of an old issue is its major 
characteristic in contrast with the in- 
herent possibility of market apprecia- 
tion that is usually associated with a 
new offering. 

A good deal has been said in favor 
of seasoned securities—still, as a class 
of investments they have their disad- 
vantages too, although little is heard 
of this side of the story. As a rule 
there is little professional interest in 
a seasoned issue. That is to say, the 
firm which originally underwrote the 
issue has long since passed its interest 
and concern on to other securi- 
ties, and the investor must 
depend solely on the infor- 
mation volunteered by the 
company itself. There is no 
market support other than 
the buying demand of other 
investors. Should the affairs 
of the corporation of issue 
take a turn for the worse, 
the investor would have lit- 
tle warning of the threat- 
ened impairment of his in- 
vestment. 

On the other hand, in the 
tase of a new offering, the 
underwriting firm assumes 
the responsibility for mak- 
ing a careful investigation 
into the affairs of the com- 
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Jee as timber that is cut and aged 


By STEPHEN VALIANT 


pany. Its engineers make a minute 
study of the physical condition of the 
property; its accountants study the 
financial statements for a number of 
years into the past; its earning power 
in the face of possible future slacken- 
ing in general business prosperity is 
analyzed by trained _ statisticians. 
When a “new issue” is offered for pub- 
lic investment, it carries with it an 
implied recommendation and the un- 
derwriting syndicate assumes at least 
a moral responsibility for the issue. As 
far as the stated facts relative to the 
company and its securities are con- 
cerned, the underwriting firm can be 
held accountable for the accuracy of 
the representations appearing on its 
circulars, advertising and other litera- 
ture issued in connection with the 
offering. 

When an investor selects a seasoned 
issue, he makes the purchase on his 
own responsibility. Few investors have 
facilities at their disposal to investi- 
gate the issue as minutely as the un- 
derwriting firms. The company offi- 
cials are not as ready to turn over in- 
timate facts concerning their current 
activities to individuals as they are to 
bankers who are arranging a loan for 
their company. There is no “go- 
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SEASONED 
SECURITIES 


Seasoned Investment vs. New Offerings — An Age-Old 
Problem for Investors 





between” using his good influence to 
protect the best interests of the in- 
vestors of the company—an office that 
is frequently performed by the banking 
firm as long as the firm is supporting 
the market for the issue which it un- 
derwrote. And while the market for a 
seasoned issue is theoretically a “free 
market” unsupported by syndicate bids, 
it is not infrequent, particularly among 
the more inactive issues, that the lack 
of information or the “mystery” about 
the company’s affairs creates an arti- 
ficial value for the securities. 

There is a popular fallacy prevalent 
among poorly informed investors that 
the price of a new issue includes the 
seller’s profit as well as the cost of 
underwriting the new issue. Such in- 
vestors feel that perhaps they are ob- 
taining better investment values when 
they purchase a seasoned issue, whose 
market level is fixed solely by the ap- 
praisal of many individual investors. 

The fact is, however, that the cost 
of underwriting a new issue as well as 
the seller’s profit is borne by the bor- 
rower and not by the investor. That 
is to say, in negotiating the terms of a 
security loan (and likewise in the case 
of stock financing) the price is set 
by the open market price of similar 
“seasoned” issues. Any cost 
over and above this level is 
paid out of the pockets of 
the borrower. Obviously, if 
it were the practice for the 
investor to bear this cost, in- 
vestors would ultimately turn 
exclusively to the seasoned 
issues for their investment 
needs and there would be no 
market for new securities. 

It happens, of course, that 
the underwriting firm may 
err in fixing the price, but 
theoretically and in actual 
experience such errors are 
just as likely to be in favor 
of the investor as against 
him. For example, an is- 

(Please turn to page 721) 
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A Bride’s Budget Story 


Learning Economy Through 


Extravagance 


Some people are born good Budgeteers—others must 
acquire the technique of adjusting themselves to the 
limitations of their income. This is a typical example 
of a young couple that learned the art after a 
few bitter experiences with reckless extravagance. 


As told by KATHERINE HAHN HOLLANDER 


bachelor who had quite a good income, that is, 

he made quite a good salary for one of his years, so it 
seemed to me (a poorly paid school teacher). He was also 
privileged to buy an interest in the newspaper by which 
he was employed. All seemed lovely to us. Before we 
were married we agreed that although we had both always 
had credit accounts at all the stores in our home town, we 
would close these and go on a strictly cash basis. Then 
there would be no danger of our living beyond our means. 
We were agreed that bills were the sources of arguments 
that had led to the divorces of some of our friends and as 
the old story goes, we were going to be DIFFERENT. 

This all sounded fine 

to us and we werefirm- 


I WAS a young school teacher and I married a young 


why he should be denied it! Typically a man’s point of view! 

I held my temper; but the sense of injustice set my brain 
to working. I might add that I cut down on my grocery 
bill, we refrained from shows. I did all my housework, 
and so paid the bachelor’s garage service. It didn’t at all 
add to my disposition for I had that bridely feeling of 
injustice! 

December 1st brought us a health and accident premium. 
Only $80! Of course, I didn’t feel that I had the right to 
question the necessity of the policy; but where were we 
to get this extra $80? Rent was due! I knew George 
would expect me to find a way out, for he always gave me 
to understand on such occasions that he made an excellent 
‘salary and that it 
was up to me to 





ly convinced in due 
time, with the aid of 
THE MAGAZINE OF 
WALL STREET to guide 


PE 


should be financially 


gare es the author to us with quite unusual candor and adds 
ty = Aer athe this challenge: “Ridiculous! Impossible? Well, 


right with the world, 


one bright — I'm going to show you the psychological effect of 
i B. Y. F. I. on a perfectly devoted couple and I'll 


savings and started on 


our ginny ep let you do the deciding for yourself. With it, I 
a ee will also include the paddle that kept it off the 


latter, rented an 


apartment for $60 a rocks, for the canoe happened to be our very own.” 


month, bought furni- 
ture with the rest of 





Why This Story Was Written 


us in the selection of AY UILDING Your Future Income” has put 
our investments, we ° . ; 
many a matrimonial canoe on the rocks, writes 


“take care of it,” as 
he always put it. 

In the midst of my 
deepest gloom, for- 
tune came my way, 
for that very after- 
noon the postman 
brought me the letter 
that stated the en- 
dowment policy that 
my father had taken 
out for me when I 
was six years old, 
was now payable at 
the insurance office in 
eash! The whole sum 
of $100 which we had 
paid on for twenty 
years! It seemed a 
fortune; but it would 
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our savings, and 
started housekeeping. 

Things ran fine until we got a two months’ garage bill 
($30) the 1st of November. Friend husband had neglected 
to pay his bill the time we were away and here was the 
October bill too. 

Two months’ rent due! I was in tears, for we had agreed 
that we would run no bills. But the part that worried me 
most was, where were :we to get the $30. A life insurance 
policy had completely wrecked our little bank account, and 
besides, the thought came to me in a moment of indigna- 
tion, why should George keep his car in a down town 
garage when I was sure he could rent one in the neighbor- 
hood for $5 a month! But when I confronted George with 
this bit of extravagance he became angry and informed me 
that he was used to this garage service and did not see 
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be inevitably swal- 
lowed up by our due premium. There was no other choice. 
We paid the premium. A week passed and I became 
more determined each day to get my share of things. Then, 
one afternoon, I proceeded to town to give vent to my feel- 
ings. Nothing short of a $225 coat could ease them. ] 
would charge things too! . 
January 1st we got my bill. And, did George blow up: 
No! he didn’t; for he realized, seemingly for the first time 
in his life that it was a game that two could play. At his 
suggestion we sat down and talked things over to see if we 
couldn’t find some sort of a solution to our troubles. After 
much debating we finally came to this solution: 
Each day, week, and month of the year we had so much 
fixed expense. This we termed “over-head,” so we set about 


THE MAGAZINE OF WALL STREEI 





I 


‘Tene 


o 


| 


f view! 
y brain 
yrocery 
sework, 
, at all 
ling of 


emium. 
ight to 
ere we 
George 
ave me 
‘cellent 
hat it 


ible at 
ffice in 
le sum 
we had 
twenty 
med a 
would 

swal- 
choice. 
became 
- Then, 
ay feel- 
em. I 


ow up? 
st time 
At his 
e if we 
After 


o much 
t about 


[REET 


———— 


Personal Experience Building Pour tS uture Income Personal Experience 


to list it with the result shown 
in the accompanying table. We 
were amazed at the figures. We 
couldn’t cut them down. Rent 
and interest were our largest 
items. Both were inevitable. 
Our rent was reasonable. Our 
interest really represented our 
real savings and the real begin- 
ning of our future income; for 
by paying the interest out of 
our present income we allowed 
the stock dividend to pay off the 
principal. We allowed the 
Country Club dues to go on the 
list because we both enjoyed the 
club privilege. All other club 
dues were to be paid individual- 
ly by the one that enjoyed the 
privileges of the said club. 

Next, we divided the yearly expense fund by 52 to get 
our weekly expense fund, for George received his salary 
weekly. This amount we subtracted from the amount of 
George’s salary. The remaining amount which was $60 we 
finally agreed to split 
50-50. With George’s 


haps, others who find themselves in the same predicament 
might also profit by the lessons we learned. Surely it is 
not always necessary to learn economy in the school of 
reckless extravagance. 

A good budget is a sturdy paddle for those who are 
paddling their own canoe under circumstances similar to 
ours. Savings are the means to any successful Building 
Your Future Income plan, but in so many cases that I 
know of, the savings are not forthcoming unless the in- 
come of the family is carefully allotted in the budget to 
provide for a surplus. A budget also permits one to save 
without the unfavorable psychological effect, especially 
when a young and inexperienced couple are doing the sav- 
ing, because each item is set down in black and white 
and the financial duties of each are clearly understood. 


Domestic Adjustments Necessary 


A new family, like a new automobile, needs a certain 
amount of oiling and adjustment until it runs smoothly. 
And a good deal of the friction arises from the handling 
of the family income. Both the husband and the wife 
have their own ideas as to what is necessary and what is 
not essential. What might appear to the one to be economy 
may seem to the other 
to be. extravagance. 





$30, he must pay his 
clothes bills, upkeep 
on car, amusements, 
lunch and any other 
bills that he incurred. 
On my $30 I must pay 
the grocery bill, laun- 
dry bill, house ex- 
penses, my club dues, 
clothes bills and any 
other bills that I in- 
curred. We further 
agreed that each sum- 
mer we would pool 
our savings 50-50 for 
a vacation. Anything 
that we could save 
over and above our 
expenses was ours to 


Rent at $60.00 per month 


Safety box rent 


Country Club Dues 





The Budget 


Government Insurance, $7.40 per month 

Feb. Ist Insurance, $10,000.00 policy 

March 15th Income tax, approximately 

May and Nov. city and county taxes, $26.15 each half 


July 27th Insurance, $1,000.00 policy 

July 28th Insurance, $5,000.00 policy 

Aug. 10th Fire Insurance on furniture 
Interest on bank loan for newspaper stock 


One of the best ways 
I know of to iron out 
these differences in 
ideas is to list them 
all in written form. 
Then each knows and 
clearly understands 
where she or he 
stands. And a budget 
will serve this pur- 
pose admirably—vwell 
worth the trouble and 
inconvenience in both 
the amount of the 
savings that it estab- 
lishes for Future In- 
come Building pur- 
poses as well as the 
happier psychological 
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invest or do with as " 
we saw fit. 

Is this a solution to such financial illness? 
to how it works. 

George rented a neighborhood garage. I watch my house 
bills as never before, make most of my clothes, and am 
still wearing the $225 coat! We pooled our savings and 
took a two-weeks’ vacation last summer. I now have 
$135.10 in my savings account. But best of all we have 
discovered that our $60 a month rent will finance a $5,000 
bungalow that will pay itself out in 12 years! What are 
Wwe going to build it on? Well, George’s firm paid him a 
$1,500 bonus last January. We paid for the $225 coat and 
bought a lot with the balance. We never have to worry 
these days about how we meet our obligations for we never 
fail to make our weekly deposit. to our “over-head” fund. 
There can be but one course for our canoe to follow, for 
We are now paddling that we may enjoy the ease and happi- 
hess of financial independence in our later years. 


Just listen 


The Moral of This Story 


As the result of a few bitter experiences during the very 
tarly part of our married life we have learned how to 
Paddle our own canoe and keep it on the straight course 
to Financial Independence, no matter how the stream of 
Life through which we pass is attempting to whirl us off 
the course. Having come so dangerously near the rocks 
at the start, we are now profiting by our experience. Per- 
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influence that is bound 
to be inspired. 

Not that a budget is a cure-all for all financial evils. Our 

experience has been rather that it has been a good guide— 
one that keeps us going in the right direction and makes 
harmony and understanding possible even under trying cir- 
cumstances. We have never been slaves to our budget as 
is sometimes the case when a budget is made to stand the 
entire burden 
of thrift en- 
couragement 
and savings. 
This being a 
common sense 
procedure, it 
has worked 
well in our 
case and is 
recommen d ed 
for others, 
who might 
find them- 
selves in cir- 
cumstances 
similar to ours. 
Common sense 
is the essence 
of a good 
budget. 
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Life Insurance Plays A Promineni 
Part In Estate Settlement 


Direct Settlement in Cash Is Largely Free From Inheritance Taxes 
By FLORENCE PROVOST CLARENDON 


HE number of will contests cited 

in the daily papers gives a dis- 
quieting feeling that the wishes of 

the dead as set forth in the Last Will 
and Testament are but too frequently 
disregarded and disobeyed. Try as a 
man may to draw his will in a manner 
which will avoid the possibility of fu- 
ture litigation, the numerous contests 
over estates show a disposition on the 
part of many a man’s family to dis- 
tribute and dispose of his treasures 
and accumulations in a manner not 
only contrary to his testamentary in- 
structions, but often so widely divergent 
from his thought and interests during 
life that it is enough, as the old wives 
say, to “make him turn in his grave.” 
Wills drawn with the most meticu- 
lous care are often subject to long 
drawn out litigation, with the result 
that in the end the wishes of the 
testator are set aside, and an entirely 
different distribution is made of the 
estate. The famous case of “Jarndyce 
versus Jarndyce” in Dickens’ “Bleak 
House” illustrates the way in which 
suits and counter-suits may be brought 
to court, and the decision as to the 
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BYFI Makes a Suggestion 





THE FIRST $500 


sideration. 








validity of a last will and testament 
argued back and forward through 


to the Inexperienced Investor 


These investment recommendations are now a regular feature 
for the guidance of BYFI readers. With the original selection 
of each issue, safety of principal has been a foremost con- 
Each issue is watched continuously and will be 
replaced at any time that it may become unfit for retention. 
Such changes will, of course, be brought to the reader’s 


attention, if and when they occur. 
Approxi- 


Yield 
mate to 


Price Maturity Continued 


$5,000 FOR INVESTMENT 


several generations of contestants, 

There is no more direct way of pro- 
viding a certain income, or of leaving a 
stipulated amount to a specified lega- 
tee, than by means of a life insurance 
policy. The money thus left by the 
insured cannot be diverted from the 
beneficiary named in the policy. It is 
not necessary to wait for the estate to 
be settled—sometimes a matter of 
years’ duration. The beneficiary under 
a policy of life insurance receives pay- 
ment at once after receipt and approval 
of the claim papers. And the money is 
paid to that person whom the insured 
named and desired to benefit, with no 
possibility of such wishes being disre- 
garded or set aside after death. If the 
money is left in trust with the insur- 
ance company, there is no cost of man- 
agement. 

Records of wills probated in the Sur- 
rogate’s Court are often scanned by the 
curious, and calculations deduced there- 
from as to the value of the decedent's 
estate. But the information thus de- 
rived is apt to be somewhat elliptical, 
in that it omits many important details 
of the estate. For instance, a husband 
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West Penn Electric $7 Pfd 

U. 8. Smelting & Ref. $3% Pfd 
tAmerican Water Works & El. $7 Pfd 
American Sugar Refining $7 Pfd 


¢t New Recommendations: American Water W. & El. $7 Pfd. 
called for redemption August 15; replaced by American Sugar Re- 
fining $7 Pfd. American Sugar Ref, 6s, 1937, now callable at 
104%, are replaced by a new recommendation Shulco Co. Ser. “B 
6Y%s, 1946, 


THE NEXT $5,000 (a) 
Seaboard Air Line Ist Cons, 6s, 1945 
Nassau Electric 4s, 1951 
Western Maryland Ist 4s, 1952 
Brooklyn-Man. Tr. $6 Pfd. .........-..seeeeeeee 
International Paper, $7 Pfd, ...........-..++005 100 
American Tel. & Tel. common ($9.) 168 
(a) This group is selected with a view toward probable enhance 
ment in principal. 


Savings bank accounts are recommended for 
deposits of regular savings, to yiel 

Shares of well managed Building & Loan Assn. 
are recommended on the monthly payment plan 

Endowment Insurance is a suitable medium for 
the investor and yields a return of 3 to 8%% 

*Laclede Gas Light Ist and ref, 5%s, 1953 5.17% 


THE NEXT $1,000 


*Commonwealth Power 6s, 1 
*Montreal Tramway gen. & ref 
TN. Y. Steam Corp. 6s, 1947 
tWestern acific Ist 5s, 1946 99% 
* Available in $100 units. +t Available in $500 units. 


$5,000 FOR INVESTMENT 


tAmerican Sugar Ref. 6s, 1937 
Cuba R, R, Ist 5s, 1952 

¢Shuloo Co., Inc., Guar., Ser, ‘‘B’’ 64s, 1946.... 
U. 8. Rubber Ist 5s, 1947 
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4to4%% 
5 to 6% 


947 5.58% 

: 96 5.25% 
5.40% 
5.04% 
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Insurance 


and wife frequently own their home, 
and other property, jointly. On the 
death of either the property in many 
states will automatically be owned by 
the survivor, without the necessity of 
passing through the estate on the first 
death, and without mention in the will. 
There are also cases where a man may 
leave a large estate which is to a very 
great extent represented by the pro- 
ceeds of his life insurance, while house- 
hold furnishings and real estate owned 
jointly with his wife pass to her with- 
out need of disposition through a will. 
Ina case of this kind, the probated will 
might convey the impression that the 
estate was of slight value as it disposes 
of only the residuary assets—the life 
insurance proceeds and joint holdings 
with the wife not being involved in the 
probated will. 

Life insurance proceeds up to $40,- 
000, when payable to a named benefi- 
ciary are now clearly exempt from 
taxation under the Federal Estate Tax 
Law and the question of larger 
amounts is debatable; while under the 
various State Inheritance laws it is 
generally altogether exempt. When the 
prompt payment of proceeds to the 
beneficiary is kept in mind, the distinct 
advantage of building up a certain por- 
tion of the estate through life insur- 
ance investment is one that deserves 
the careful attention of all thoughtful 
men. It is not intended to imply that 
the making of a will can be dispensed 
with, but that a certain portion of the 
estate represented by life insurance 
proceeds has many advantages as 
above outlined —in simplicity of pay- 
ment, promptness of settlement, and 
freedom from tax. 

But a life insurance company does 
not care to assume any obligation to 
exercise a discretion in the payment of 
the proceeds of life insurance policies. 
When any question of unborn children 
has to be met, or payments made to 
beneficiaries whose behavior in life 
must be taken into consideration, the 
good offices of an executor are required, 
and most people, apart from their life 
insurance holdings, are therefore under 
the necessity of drawing a careful will. 
Often in the case of the larger assets 
it is considered desirable to have a 
trust company take this position, be- 
cause of the certainty that the trust 
company will always be ready and able 
to assume the obligations; whereas in- 
dividual executors when named in a 
will May die or may be otherwise dis- 
qualified between the time -when the 
Will is executed and when it is desired 
to put its provisions into effect. More- 
over, some men who have given the 
question a great deal of consideration 
have thought it well to place their life 
surance policies under an insurance 
trust, and in the hands of a trust com- 
pany. When this is done, it should be 
effected in such a way that there can 


(Please turn to page 716) 
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Dear BYFI: 

I am planning to spend several months 
out of the country but would like to make 
arrangements to take advantage of any 
possible profits while I am away cn several 
stocks which I am carrying at present. In 
view of the fact that these issues are be- 
ing carried by my bank against a loan, 
while all curing and selling is done 
through a local Stock Exchange firm, I am 
somewhat at loss as to the best way to 
proceed. My broker refuses to accept the 
responsibility of using his own judgment 
but suggests that I place “limiting orders.” 
Please advise me how I can arrange for 
delivery by the bank and how a “limiting 


order” is placed. 
S. T. G., Cleveland. 


We presume that by “limiting 
orders” your broker means G. T. 
C. (good till cancelled) orders 
to sell your long stocks at levels 
which you believe to represent a 
satisfactory profit: The order is 
a regular selling order at a fixed 
price, leaving no discretion to the 
broker, and “limits” your profit 
to the price stated. At the same 
time written instructions should 
be given to the bank which holds 
the certificates to deliver them on 
demand to the broker against the 
latter’s check for the amount re- 
ceived. It is very important that 
no slip-up be made in the instruc- 
tions to the bank, otherwise you 
will be technically “short” of the 
stocks sold and some loss may be 
sustained unless the broker re- 
ceives the certificates on demand. 
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Listed or Unlisted Securities? 


Dear BYFI: 


I wish to make an investment in pre- 
ferred stocks or bonds purely for inmccme 
purposes and with no thought in mind of 
attempting to obtain any market enhance- 
ment of the principal, nor of needing the 
principal in any future emergency. There- 
fore, I am not much interested in market- 
ability and would be perfectly willing to 
sacrifice a ready market tf I can gain in 
the amount of income obtained by so doing. 
My plan ts to buy unlisted securities, on 
the theory that, not having such ready mar- 
ketability as listed issues, they would nec- 
essarily pay me a higher income. Is this 
theory correct and weuld you advise me to 
invest in unlisted securities? 

D. K., New York. 
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As far as the “theory” of in- 
vestment raised in your inquiry 
"% is concerned, it is generally recog- 
| nized that the three principal 
@ 
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factors in a security are safety, 
income and marketability. In 
theory, the three factors vary 
inversely with each other, that is 
to say, the greater the safety, the 
smaller the income and market- 
ability. Conversely, if you are 
willing to sacrifice marketability 
you should gain in both income 
and safety. While this theory 
generally holds true to standard 
investments, it usually but not 
necessarily follows that unlisted 
bonds pay a higher rate of in- 
come than listed bonds. In any 
event we should consider that un- 
listed securities would serve your 
stated requirements very well. 


Income Producing Real Estate for 
Investment 
Dea’ BYFI: 

Knowing that you have frequently rec- 
ommended readers to buy their own homes 
as a good investment, I want to ask your 
advice on buying income producing real 
estate at this time as a pure investment 
proposition with no thought in mind of liv- 
ing in the home purchased, In the section 
of the city where I live, rents are still 
high, although property values have fallen 
off because of a great deal of building dur- 
tng the past few years. I can buy a good 
rentable property cheap and would like to 
know if you consider this a good time to 
invest in real estate. 

T. I. R., Chicago. 


Real estate investments as a 
business proposition are some- 
what beyond the scope of this de- 
partment and we would suggest 
that you first consult a local real 
estate firm which you feel will 
give you an honest opinion based 
on their knowledge of local con- 
ditions. In most of the large 
cities, rentals have fallen off, on 
the average, during the past year 
or so and it appears that the 
tremendous pace in building con- 
struction will ease off from its 
peak last year. Ultimately, this 
may be reflected in real estate 
values generally, although the 
determining factor in your prob- 
lem would be the condition of the 
local real estate market at pres- 
ent. 
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The Inquiry Department enables yeu to 
adapt THE MAGAZINE OF WALL STREET 
to your personal problems. If yeu are a 
yearly subscriber, you are entitled to re- 
ceive FREE OF CHARGE a reasonable 
number of PERSONAL REPLIES BY 
MAIL OR WIRE on any security in which 
you may be interested. Inquiries cannot 
be received or answered by telephone nor 
J can personal interviews be granted by this 


“SERVICE-SECTION: 


ANSWERS TO INQUIRIES 


SUBSCRIBERS—ATTENTION 
department. 


swered. 


The inquiries presented in 
each issue are enly a few of the theusands 
currently received and replied te. 
use of this personal inquiry service in cen- 
junction with your subscription te the 
Magazine should help you to get hundreds 
or thousands of dollars of value from your 
$7.50 subscription. 
subscribers of course cannot be an- 
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Inquiries from non- 

















U. S. SMELT., REF. & MIN. 


In 1921 I bought 50 shares of United States 
Smelting at $33 a share. 1 got a dividend that 
year, but none until 1925. It is now selling at 
about what I paid for it. What in your opinion 
are the possibilities for the stock?—L. J. P., 
Elizabeth, N. J. 

United States Smelting, Refining & 
Mining and subsidiaries control prop- 
erties located in Mexico and in the 
South and West of the United States 
producing, mainly, silver, lead, zinc and 
copper, and developments now under 
way in Alaska point toward gold re- 
covery becoming an important contribu- 
tion to future output. Coal and iron 
are also mined. Mexican properties 
are understood to be the largest pro- 
ducers of silver in the world. Capitali- 
zation is represented by 8 millions 
funded debt; 486,356 shares $50 par 
7% preferred stock, and 351,117 shares 
$50 par common. The company’s 
widely distributed property holdings 
and variety of output have been reflected 
in marked stability in earnings in late 
years. A better than average record 
was made during most of the war 
years, followed by highly irregular re- 
sults in subsequent years until the bal- 
ance of $3.42 per common share re- 
ported in 1925, and $3.81 in 1926, after 
rather liberal charges for depreciation, 
depletion, etc. Results from operations 
in the first five months of the current 
year, before reserves, equalled $2.16 a 
common share, against $2.15 in the 
same period of 1926. Lower metal 
prices in later years have affected in- 
come account, but that has been offset 
by increased production and greater 
operating efficiency. Financial condi- 
tion is sound, latest balance showing 
current assets three times current lia- 
bilities, and net working capital of 10.4 
millions. Cash and marketable securi- 
ties aggregated 2.4 millions. While the 
common is not a seasoned $3.50 annual 
dividend payer, it seems reasonably 
priced at current levels and any hard- 
ening tendency in metal prices should 





1 Be brief. 





Are You Sure of Your Broker? 

We invite correspondence from readers desirous of ascertaining 
the status of brokers with whom they intend to do business. We 
make no charge for this service, as we recognize the importance 
of having our readers deal through reliable firms. 


Subscribers wishing to avail themselves of the privilege of the 
Inquiry Department should be guided by the following: 


2 Confine requests for an opinion to three securities. 
3 Write name and address plainly. 








be reflected in enhanced market valua- 
tion of the shares. We suggest retain- 
ing with a view to developments. 


CHICAGO & NORTH WESTERN RY. 

Is it advisable for me to ccntinue to hold 
Chicago & North Western cn the likelihood of it 
going much higher? I bought it as a speculation 
im 1925 at 4834 and while it gives me about 9 
per cent this ts unimportant to me compare 
with the speculative possibilities. — R. J. L., 
Boston, Mass. 

Chicago & North Western Railway 
operates 8,468 miles of main line and 
branches, serving 9 states in the middle 
and northwest. Capitalization consists 
of approximately 275 millions funded 
debt; 223,951 shares non-cumulative 
preferred stock, and 1,567,425 common 
shares, all shares of $100 par. Thus, 
capital set-up is well balanced and, 
based on estimated property value, is 
conservative. Gross revenues over the 
ten-year period ended with 1926 in- 
creased over 50%, but higher operating 
expenses saved little of the increase for 
net, and increasing fixed charges re- 
sulted in considerable variation in the 
balance available for common shares. 
An operating ratio of 66.46% in 1916 
increased to 94.82% in 1920, followed 
by an irregular decline to 77.84% in 
1925. A sharp upturn in 1926 to 84.2% 
was not sufficient to offset a corre- 
spondingly larger increase in gross 


revenues so that $6.92 a common share 
was earned in that year against $6.32 
in 1925. Results for 1927 are expected 
to show little change from the preced- 
ing year. An interesting commentary 
on the road’s high operating ratio and, 
incidentally, on the need for a revision 
upward in freight rates, is the fact 
that whereas eastern trunk line terri- 
tory has a considerably higher traffic 
density than in Chicago North Western 
territory rates in the east are much 
higher. It is possible that in the course 
of time the company will have the 
benefit of a more favorable rate struc- 
ture. In the meantime, on the basis of 
established earning power under pres- 
ent conditions some doubt exists re- 
garding the wisdom of higher dividends 
on the common stock. The stock is 
sound but not an outstanding bargain 
at present prices, representing an ad- 
vance of some 15 points over the year’s 
low. 


INTERNATIONAL NICKEL 


At your suggestion I bought International 
Nickel at 41 last year. You may remember 
advising me in April when it was around 45 
to be patient. It since advanced to 75 and has 
lost half of the gain and I am wondering whether 
your advice ts still to hold.—F. D. P., Pitts 
burgh, Pa. 


International Nickel enjoys practical- 
(Please turn to page 704) 


When Quick Service Is Required, Send Us a Prepaid 
Telegram and Instruct Us to Reply Collect 
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BROOKMIRE SERVICE 


A few facts... 


. Written for men 


with Capital for Investment 


Tue fst six monthsof1927set 
a new record; the largest vol- 
ume of business in the Brook- 
mire 23-year history of consis- 
tent success in investment 
counsel. This indicates just one 
thing . . . that investors are 
growing more and more to ap- 
preciate how proper investment 
counsel can build bigger in- 
comes for them. 


We know one reason why 
this is so. Clients have consis- 
tently profited from ~ Brook- 
Mire advice, because Brook- 
mire’s goes far beyond ordinary 
“market analysis’’ before mak- 
ing any recommendations for 
security purchases. Our men 
constantly are at work on the 
Present and future problems of 


AUGUST 13, 1927 


industry. Their researches are 
recognized as authoritative. 


Our constant active study of 
industrial, transportation and 
similar problems has brought 
many significant developments. 
For instance: you know that 
the investment trust idea is 
growing steadily in favor. You 
know that the most important 
consideration in any invest- 
ment trust is: ‘‘How sound is 
its management?’’ And three 
such trusts have voluntarily 
come tous inthe past few weeks 
to see if it could be arranged for 
Brookmire to supervise the 
securities they hold! Certainly 
this is the strongest proof of 
confidence, coming from men 
whose own business is investment! 


Now—Brookmire’s is ready 
to serve you. If past results and 
a steadily enlarging organiza- 
tion mean anything, we can 
advise you on investments to 
your considerable advantage. 
We urge particularly that you 
consider this matter now. Do 
not too hastily accept the 
widespread. belief that stocks 
are too high, so high that 
there is nothing an individual 
can do with salicy at this time. 
Actually, while many stocks 
are establishing record highs, 
many others are dropping to 
new low levels. 


Many people shared this 
same belief . . . that stocks 
were too high . . . in 1926. 
That year ended with 60% of 
the stocks listed on the N. Y. 
Stock Exchange below their 
prices of January, 1926, thus 
apparently justifying an inac- 
tive policy. Only 10% made 
much upward progress. Yet, 
Brookmire recommendations 
for 1926 showed remarkable 
advances; a total advance of 
1285¥% points on 60 stocks 
whose purchase we advised. 
(We will be glad to send a 
record of our complete 1926 
recommendations. ) 


For the balance of 1927 what 
are you going to do? At least, 
do this to help you to decide 
the right thing to do. Find out 
exactly what our Service is, 
what it has done for others, 
what it can do for you, what 
our advice is under present condi- 
tions. If you are in New York 
call at our office. At any rate, 
in the meantime, mail this 
coupon for complete data. 


ment SSRERRE rs 
BROOKMIRE 


ECONOMIC SERVICE, Inc. 
570 Seventh Avenue, New York 


Please send me (1) description of your Service 
(2) your 1926 recommendations, showing prices 
at which purchases were recommended and 
current prices (3) your latest bulletins, advis- 
ing what to do now. 

M-G2 


Name 
Address 
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Business Holds Improvement 


Gradual Recovery from Summer Slackness Continues as Buying Becomes More 
Confident of Usual Fall Upturn—Crop Prospects Improve—Prices Steady 





STEEL 











Business Continues Steady 


NDICATIONS at the present time 
point to a continuance of improve- 
ment in the steel industry. That 
conditions are definitely trending up- 
ward cannot be denied, and altogether 
a healthier aspect is apparent, despite 
the sluggishness which midsummer en- 
tails. Demand is increasing slowly, as 
yet, but the situation is such that the 
buying can very easily gather momen- 
tum and assume large proportions. 
Steel companies are operating on a 
slightly higher basis, although this im- 
provement has occurred largely among 
the subsidiaries of the Steel Corpora- 
tion. Over the past two weeks ingot 
production of the Steel Corporation has 
been increased to about 71%, while, on 
the whole, independent companies have 
revealed little change, with operations 
running at about 65% of capacity. The 
average for the entire industry is 
slightly above 68%. Consumers’ stocks 
(Please turn to page 722) 


COMMODITIES* 


(See footnotes for Grades and 
Unit of Measure) 


OHMS Mee 
= 0 


Steers (10) .... 
Coffee (11) 
Rubber (12) . 
Wool (13) 
Tobacco (14) ... 
Sugar (15) .... 
Sugar (16) .... 
Paper (17) .... 
Lumber (18) .. 
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(1) Open hearth billets, $ per ton; (2) 
Basic Valley, $ per ton; (8) Electrolytic, 
©. per pound; (4) Mid-Continent, 36°, $ per 
bbl.; (5) Pittsburgh, mine run, $ per ton; 
(6) Spot, New York, c. per pound; (7) 
No. 2 red, New York, $ per bushel; (8) 
No. 2 Yellow, New York, $ per bushel; (9) 
Light, Chicago, o. per pound; (10) Top, 
Heavies, Chicago, c. per Ib.; (11) Rio, No, 
7, Spot, c. per lb.; (12) First Latex crepe, 
ce. per Ib.; (18) Ohio, Delaine, unwashed, 
c. per 1b.; (14) Medium Burleigh, Ken- 
tucky, c. per Ib.; (15) Raw Cubas, 96° 
Full, Duty, c. per Ib.; (16) Refined, c, per 
Ib.; (17) Newsprint per carload roll, «, per 
Ib.; = a Yellow pine boards, f. o. b. $ 
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THE TREND IN MAJOR INDUSTRIES 


STEEL—Further improvement apparent, with prices under- 
going little change. Demand steady and increasing 
slowly. Operations at slightly better level of 68% and 
Steel Corporation 71%. Pig iron in better condition with 
low prices fostering larger buying movement. 


METALS—Copper continues to hold 13 cent level and further 
advances can be expected on the strength of renewed 
buying by European consumers. Purchasing of finished 
copper in the domestic market has been slight as re- 
flected in sparse demand for unwrought metal. Larger 
lead consumption is attended by advancing prices. Zinc 
market firmer. 


PETROLEUM—Although seasonally large consumption of 
gasoline and lubricants has so far prevented further 
price cuts, incorrigibility of crude producing interests, 
particularly in Seminole area, continues to give industry 
unfavorable outlook for nearby future. 


AUTOMOBILES—Output in June declined 22.1% from May 
and 14.1% from corresponding period in 1926, although 
several companies revealed increases, among them 
Chevrolet registering the highest gain. New Ford model 
about ready for marketing, an event viewed with con- 
sternation by manufacturers in low-priced field. 


MACHINERY—Purchasing of machinery associated with 
the oil industry is at a minimum. On the other hand 
buying of agricultural equipment is vastly improved on 
better crop prospects and vigorous export markets. 


LEATHER—Scarcity and high prices of hides is now being 
reflected not only in higher leather but also in retail 
shoe prices. Fall shipments except where covered by 
early contract at lower levels are all on higher scale. It 
is anticipated that earnings of both tanners and shoe 
manufacturers should shortly find a more favorable level. 


COTTON—Weather conditions continue favorable to crop 
but unfortunately to weevil development as well. In- 
festation is reported heavy and difficult to control. 
Sustained heavy consumption gives promise of ma- 
terially reducing carryover and unless coming crop esti- 
mate is much larger than expected higher values are 
anticipated. 


BUILDING—Although total volume is currently reported 
only slightly under last year, actual changes in various 
classes are more pronounced. Industrial building is fully 
one-fourth less than last year and residential volume has 
dropped 5%. On the other hand public works and com- 
mercial building register sharp increases. 


SUMMARY—With crop prospects more favorable, retail 
trade sustained and basic lines showing steady, if slow, 
improvement; buyers are anticipating Fall requirements 
with more confidence. — 
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The Touring $ 5 * 5 


or Roadster - 


TheCoupe - 625 
The 4-D 
Soden Paar - - 695 
The Sport 
Cabriolee - - 715 
TheLandau - 745 


The Imperial 7 8 ‘y) 


Landau - - - 


14-Ton Truck 
Ye (Chassis Only) 395 
1-Ton Truck 

(Chassis Only, 495 


All prices f. o. b. Flint, Mich. 


Check Chevrolet 
Delivered Prices 
They include the lowest han- 


dling and financing charges 
available. - 


fer Economical Transportation 
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in Chevrolet History 


Offering the most amazing quality in Chevrolet 
history, today’s Chevrolet is the most popular 
gear-shift automobile the world has ever known. 


Quality in design! Quality in construction! 
Quality in appearance and performance! Never 
before has a low-priced car possessed them to 
such an amazing degree— 


—because no other low-priced car combines 
the progressiveness of Chevrolet and the diver- 
sified experience, the vast resources and match- 
less facilities of General Motors. 


Here is quality obtainable at prices which reflect 
thesavings oftremendous productionand which 
emphasize the willingness to share these savings 
with the public. 


Here is that most desired object of American 
life today; a car of amazing quality—for every- 
body, everywhere! 
CHEVROLET MOTOR CO., DETROIT, MICH. 
Division of General Motors Corporation 
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—e—— 
HOW A GREAT EUROPEAN AUTHORITY 
VIEWS THE 
FINANCIAL SITUATION ABROAD 


(Continued from page 667) 


I wish to call particular attention to 
this part of Dr. Schacht’s statement. 
The president of the Reichsbank of 
Germany was variously quoted as op- 
posing to the pouring in of foreign 
capital to Germany. In fact, there is 
a silent censorship in Germany for for- 
eign loans and there were various cases 
during the past year when the Gov- 
ernment, following the advice of the 
Reichsbank, has vetoed the intention of 
German industrial concerns to take up 
loans from abroad. So when Dr. 
Schacht says that he welcomes inter- 
national and also American capital in 
Germany within the limits of necessity, 
it means that his attitude has not 
changed and that he is still of the 
opinion that American capital should 
be: used in cases only where there is no 
capital available in the domestic mar- 
ket and where the conditions of the 
loan are favorable. 


Industrial Methods Being Modernized 


“There was much talk recently about 
the so-called Americanization of the 
industrial production: of Europe. Do 
you think that this trend towards Am- 
ericanization will gain in strength in 
the future and it will have an effect 
on commodity prices in Europe?” 

“I think that the word ‘Americani- 
zation’ does not express the substance 
of what you call the new trend in in- 
dustrial production in Europe. It can- 
not be denied that European industry 
has learned much from America and 
that it madé use of various methods of 
production which it learned from 
America. I think that you mean in 
the first place the method of standard- 
ized production and the system of 
forming huge cartels. Both resulted 
from changed economic conditions in 
Europe and from the wish of the in- 
dustrialists to keep pace with these 
changed conditions. Thus what is 
called the Americanization of European 
industry, is partly nothing but the ap- 
plication of new production methods to 
new conditions. Besides this, however, 
European industry adopted many meth- 
ods of production which had not been 
in use on the other side of the Atlantic 
before the war. I do not think, how- 
ever, that European industrial produc- 
tion can be Americanized, that is: that 
American methods can be taken over 
without first analyzing the particular 
European conditions. 

“One must not forget that Europe is 
different from America, that conditions 
of production are different and that the 
markets for which European industry 
is producing are different in their de- 
mands. Systems which work brilliantly 
in America are of no value for Europe 


because they cannot be adopted to the 
specific European conditions. So I don’t 
believe that we can generally speak of 
an Americanized European industry 
and of results of an Americanized pro- 
duction. I am convinced that there are 
many things in the American industry 
which could and should be learned by 
our industrialists, but they must first 
see whether they are fit for adapta- 
tion. I, for myself, have always fav- 
ored the visits of German business men 
and industrialists to the United States, 
to see the newest developments in the 
field of their respective industry and 
to see if there was anything they could 
learn. But I have also warned them 
from trying to adopt blindly the meth- 
ods of American industry, irrespectively 
from the fact whether they can be made 
fit for our specific needs. 

“The mere fact that a certain method 
was successful in America does not 
indicate that the same method would 
be of any good in Europe. You must 
also consider that the fact that closer 
relations have been established between 
America and Europe since the war 
facilitates a better and closer under- 
standing between the two continents, 
between their industries and that this 
closer relation could not fail to have an 
effect particularly on Europe where a 
better understanding for things Ameri- 
can has taken the place of an almost 
complete lack of knowledge regarding 
the New World. 

“If the recent methods of industrial 
production in Europe, whether or not 
they represent one form of Americani- 
zation, will serve to influence the prices 
of commodities, is a question which can- 
not be answered by a man who, like 
myself, is not an industrialist. Our 
production is naturally cheaper than 
the American production and there is 
no reason at the present why the prices 
of commodities in Europe should go 
higher in the near future.” 

“You said that the closer relations 
between Europe and America resulted 
in a better understanding for America 
in the countries of Europe. Reports, 
however, state, that America is hated 
in Europe and that the United States 
is the target of furious attacks almost 
everywhere. What is the German sen- 
timent towards the United States?” 

“First of all let me say that I con- 
sider the word ‘hated’ too strong and 
the assertion that the United States 
are hated everywhere, grossly exagger- 
ated. There is some dislike in the pub- 
lic sentiment towards America in some 
of the European countries, but not to 
such an extent as to justify the use of 
the word ‘hate.’ 

“As to Germany, there is not only a 
complete absence of dislike towards 


America, but on the contrary: Germany 
likes and admires America. The United 
States has never been so popular in 
Germany as they are at the present, 
The German people did not forget the 
help it received from the men who were 
instrumental in bringing about the 
Dawes plan, the basis of our finan- 
cial and economic reconstruction. The 
Dawes plan is working excellently and 
all talk regarding its revision is foolish 
and irresponsible. But even besides 
the Dawes plan which has done so much 
for Germany’s reconstruction and be- 
sides the help given to us in the form 
of American capital and American con- 
fidence, we have every reason to admire 
the spectacular development with which 
America astounded the world during 
recent years. 


Admires American Capitalism 


“We admire the responsibility and 
self-control of American capitalism, its 
methods of dealing with the great prob- 
lems of finance and industrial produc- 
tion. I should say that if there is any 
dislike for America in some of the Eu- 
ropean countries, it is well counter- 
balanced by the United States’ popu- 
larity in Europe.” 

At the end of our conversation I ven- 
tured to make a few remarks regarding 
Germany’s financial and _ economical 
strength in comparison with other 
countries in Europe which have not yet 
overcome the tragic effects of the war. 

“What we have done during these 
few years,” said Dr. Schacht, “was 
nothing but common sense. We have 
simply stopped being visionary and at 
last we have determined to face reali- 
ties and to draw the consequences of 
our given situation. We have managed 
to live and extricate ourselves from the 
throes of an imminent chaos. We have 
restored the gold standard and restored 
the confidence of the world. I think 
that the way in which the most threat- 
ening problems of the post-war Europe 
should be solved would be to face reali- 
ties all along the long line of financial 
and economical questions. 

“The Dawes plan set an interesting 
example in this respect. I showed how 
seemingly insoluble economical prob- 
lems can be solved through cooperation 
and by dealing with realities in a real- 
istic way. If this spirit of cooperation 
would replace the traditional spirit of 
exaggerated nationalism everywhere in 
Europe, the Old World would undoubt- 
edly regain in a short time its pre-war 
strength and stability.” 





Correction 


Florida Building & Loan Associa- 
tions which were formerly rated by us 
as “B” are now rated as “A”, the 
change being due to drastic improve 
ments in the recent law of Florida as 
applying to these Associations, the 
principal feature of which no longer 
permits acquisition of real estate by 
these Associations for speculative pur 
poses. We take pleasure in announe 
ing this thange of rating. 
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4 PUBLIC SERVICES 


performed for the people of 3000 communities 


To acknowledge always their responsibility to 
the public is the policy of the Cities Service 
management. For this nation-wide organiza- 
tion is in reality part of the public itself. 


There are 300,000 individuals and many insur- 
ance companies, banks, trust companies and 
other institutions enrolled as investors in the 
Cities Service organization. Its list of security 
holders is the second largest in the world. 


Cities Service performs four diversified services: 


1—It supplies gasoline and oil at retail 
and wholesale through stations aiid 


yearly to gas and electric customers of Cities Service 
properties. 

Beginning with a crew of explorers and en- 
gineers, carrying on with highly specialized 
departments, over 20,000 trained employees 
dedicate their efforts to giving you the finest 
this vast organization affords. 


Back of Cities Service products stands a 
$650,000,000 organization which includes 
more than 100 public utility and petroleum 
subsidiaries operating in 32 states and many 
foreign countries. From asmall 
beginning seventeen years ago it 





dealers in 25 states. It has 4000 wells, 
1000 miles of oil pipe-lines, 7 refineriés, 
3000 tank cars, a fleet of tankers ahd 
over 800 service stations. Z 
2—It provides electric light and power 
for 1,600,000 people and factories, minés 
and other industrial enterprises. 


3—It furnishes over 73,000,000,000 cubic 
feet of natural and manufactured gas 
yearly for domestic and industrial use. 


4—It supplies $10,000,000 of appliances 


Interesting view of a Cities Service natural gas 
well drilled directly through the waters of 
Erie. York C 


Lake 


has grown to be one of America’s 
ten largest industrial enterprises. 


* *« * 


Send for a copy of “Serving a Nation,” 
an illustrated booklet describing the 
growth and activities of the Cities Ser- 
vice organization and its fiscal agents, 
Henry L. Doherty & Company. It will be 
sent free upon request addressed to Cities 
Service Company, 60 Wall Street, New 


ity. 


Concerts by the Cities Service Concert Orchestra are broadcast Fridays at 7 p.m. Eastern Standard Time {8 p.m. Eastern Daliet 
+3} Saving Time) and 6 p. m. Central Standard Time (7 p. m. Central Daylight Saving Time) through the following stations: W. é &- 
WLIT, WEEI, WGR, WGY, WRC, WCAE, WTAM, WWJ, WSAI, WLIB, WOC, WCCO, WDAF, KVOO, WFAA, KSD, WTIC. 


CITIES SERVICE COMPANY 
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Founded 1865 
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BOSTON 
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BARING BROTHERS & CO., LTD. 
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Diversify ! 


Holdings in several 
classes of securities 
make your investments 
more balanced. 
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4444. 
Sate: : 


Call upon our Statis- 
tical Department freely 
for information and 
counsel. 


ODD LOT 


orders executed with 
the same careful atten- 
tion as those for 100 
share units. 


Send for convenient 
handbook on Trading 
Methods and Market 
Letter MG14. 
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Members New York Stock Exchange 


52 Broadway New York 
Telephone Hanover 2500 
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Investors 
and 


Traders 


will find our Market Letter 
analyses of corporations 
useful for ready reference. 


SENT ON REQUEST 
ASK FOR 86-4 


FULL AND ODD LOTS 


of listed securities bought 
and sold for cash, or car- 
ried on conservative margin. 


McClave & Co. 


MEMBERS 
New York Stock Exchange 
New York Cotton Exchange 


67 Exchange Place 
New York 


Telephone Hanover 3542 


BRANCHES 
Hotel Ansonia, 73rd St. & B’way, N. Y. 
1451 Broadway, Cor. 41st St., N. Y. 
New Brunswick, N. J. 














THE GRANGER 
FINANCIAL 
REVIEW 


In its Current Issue Reviews 
Westinghouse Elec. 


Bethlehem Steel 


(Copy furnished on request) 


SULZBACHER, 
GRANCER & CO. 
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New York Cotton Exchange 
New York Curb Market 


111 Broadway New York 
Branch Offices 
2 East 67th St.,NewYork 


BERKELEY-CARTERET WOTEL ARCADE 
Asbury Park 
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Members New York Stock Exchange 
and other leading Exchanges 


111 Broadway, New York 


CHICAGO LONDON 
MILWAUKEE LIVERPOOL 


Direct Private Wires to 
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Providence Staunton Cincinnati 
Waterbury Roanoke Tacoma 
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Jamestown Grand Rapids Los Angeles 
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Stock and Bond 
Register 


A convenient personal outline of 
your securities can be quickly made 
in this complete pocket size record. 
It also contains tables for calculating 
bond interest and dividend paying 
stock yields. We shall be glad to 
send a copy to you on request. 


OTIS & CO. 


Established 1899 
CLEVELAND . 


New York, Chicago, Detroit, Cin- 
cinnati, Columbus, Toledo, Akron, 
Canton, Massillon, Denver, Colorado 
Springs, Louisville, San Francisco 


Members New York and other lead- 
ing Stock Exchanges 


AUGUST 18, 1927 


Securities and Com- 
modities Analyzed, 
Rated and Mentioned 
in This Issue 


Public Utilities 
Associated Gas & Electric 
Montana Power 
Utility Common Stocks, Position of.. 672 


Petroleum 


Texas Corporation 


American Metal 
American Smelting & Ref 
Anaconda Copper 
Calumet & Arizona 
Cerro De Pasco 
Chile Copper 
Kennecott 

Magma Copper 
Nevada Consolidated 
St. Joseph Lead 

U. S. Smelting 


Railroads 
Chicago & Northwestern Ry 
Railroad Common Stocks, Position of. 669 
Southern Pacific 


Commodities 
Automobiles 


Industrials 
American Brake Shoe & Foundry.... 
American Tobacco 
Bethlehem Steel Corp 
Central Leather 
Case Plow Works, J. I 
Endicott Johnson 
Guaranty Trust 
Great Western Sugar 
International Paper 
International Nickel 


Radio Corporation 
Republic Iron & Steel 
Rickenbacker Motor 
Schulte Retail Stores 
Simmons Co. 


Vulcan Detinning 
Yale & Towne 





Established 1873 


Members N. Y. Stock Exchange 
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Conservative Margin 
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Market Letter 


on request 





25 Broad St., New York 
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BRUNING, JACKSON & Co. 


Members New York Stock Exchange 


60 Broad St. New York 


Branch Office 


475 Fifth Ave. New York 











Municipal 
Service 
Corp. 


Special Letter M-22 
on Request 


T:Hall Keyes & Co. 


Members Neu York Stoch Lichange 
111 Broadway New York 








(An Investment Trust) 


h CHATHAM PHENIX NATIONAL 
BANK AND TRUST CO., 
New York, Trustee 


Pennsylvania Railroad—Dividend 
ayer for 80 years. American 
elephone and Telegraph— 

America’s foremost investment 

stock. Eastman Kodak, American 

Tobacc>, General Motors, U. S. 

Steel, National Biscuit and 93 

others of like calibre. 


Price at Market About $1334 


Send Coupon for Detasis 


Send me circular without obligation 


Corporation 


Fifty Broadway. Tel. Bowline Green 4361 


ANSWERS TO INQUIRIES 
(Continued from page 694) 


ly a world monopoly in the production 
of refined nickel and nickel compounds, 
and controls the process of manufacture 
of Monel metal, which is a natural alloy 
of nickel and copper, is non-corrosive 
and combines the high tensile strength 
of steel and the ductility of copper. 
Properties in Quebec are said to contain 
90% of the world’s supply of nickel. 
Recent developments at the Frood mine 
in that section indicate high grade cop- 
per ore at depths below 2 thousand feet, 
which justifies operating that section of 
the mine as a copper deposit, resulting 
in substantial reduction in cost of nickel 
produced from the same location. How- 
ever, it is estimated that from three to 


‘four years’ development is necessary be- 


fore full results are achieved. Exten- 
sive research in late years has resulted 
in creating a wider use of the com- 
pany’s products and stimulating indus- 
trial demand which, together with sta- 
bility in prices, increased operating effi- 
ciency and relief from burdensome 
taxes, have contributed to the upward 
tendency in earnings in recent years. 
Low earning power was experienced in 
the post-war period until the balance of 
$2.29 per common share in the nine 
months ended December 31, 1925, fol- 
lowed by $3 a share in the calendar year 
1926. Results for first 1927 quarter 
show 76c a share against 74c in the 
same period of 1926. The company pre- 
sents a picture of sound finances. Capi- 
talization consists of 89,126 shares 6% 
non-cumulative preferred of $100 par 
value, and 1,673,384 common shares of 
$25 par. Recent developments have 
added substantially to the value of as- 
sets and copper production promises to 
add materially to future income. In 
the meantime, higher earnings de- 
pend on even greater operating 
economies and further stimulation of 
demand for products. Present prices 
of the common discount the future a 
considerable distance ahead and the 
shares are, therefore, desirable to hold 
only for the extreme long pull. 


RADIO CORPORATION 


Do you think the Radio Corporation of America 
will come out all right? I cannot understand 
why this concern does not make money inas- 
much as it is the biggest factor in the industry. 
Is its failure to make a good profit due to the 
high cost of operating its entertainment stations? 
—P. J., Rochester, ri 

Radio Corporation of America was 
formed in October, 1919, at the instance 
of the General Electric Co. as an out- 
growth of the Marconi Wireless Tele- 
graph Co. of America. Capital consists 
of 395,597 shares of $50 par 7% cumu- 
lative preferred and 1,155,400 no par 
common shares. Substantial stock in- 
terest is understood to be owned by 
General Electric, Westinghouse Elec- 
tric & Mfg. and United Fruit. Latest 
balance sheet shows 26.8 millions cur- 
rent assets, 7.6 millions current liabili- 
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Capital Turnover 
once every8 months 


LAUNDRY INDUSTRY 
turns over its Invested 
Capital—one and a half 
times yearly, that is the 
national average. (Light 
and Power Companies 
once every 5 years.) 
A Great Public Utility 
just being recognized 
as such, 
FEDI 
L ay) 
Combines the advantages of 
Chain Store operations with 
the production methods of the 
Utilities. In the Metropolitan 


area operating several laun- 
dries and acquiring others. 


H. A. BROWN, President 


FEDERATED LAUNDRIES 
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Launderers Dyers “DryCleaners 
341 MADISON AVE. NEW YORK 
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ties, and 19.2 millions net working capi- 
tal Cash and marketable securities 
aggregated 5.5 millions. At present, a 
yirtual monopoly is enjoyed in the field 
of international radio communication 
between the North American continent 
and foreign countries. The company 
has come through a difficult period of 
early development in the radio manu- 
facturing field, involving much litiga- 
tion, in a position of undisputed leader- 
ship. Established earning power to 
date is of little value as a basis for 
judging prospects for the future. While 
conditions in the industry are by no 
means stabilized, consistent growth is 
in prospect, which in view of its domi- 
nant position augurs well for Radio 
Corp. Its large resources and strong 
affiliations enable it to pioneer in the 
development of new fields for radio as 
well as individual units of apparatus. 
While the cost of amusement programs 
presented by its subsidiary. The 
National Broadcasting Co., has been 
something of a drag on earnings of the 
parent company, benefit is likely to re- 
sult eventually through stimulated de- 
mand for radio equipment. Present 
prices of the common stock discount 
future progress a considerable distance, 
but the shares are not without merit as 
along pull speculation. 


GUARANTY TRUST CO. (N. Y.) 


I have 25 shares cf Guaranty Trust Company 
stock. I have just sold a piece of property and 
I am thinking of putting the proceeds into 25 
additional shares. Would you approve of this? 
—J. A. R., Bridgeport, Conn. 

The position of the Guaranty Trust 
Company as one of the first line bank- 
ing institutions of the country really 
dates from 1910. In subsequent years 
to date, its growth has been extensive, 
in common with most New York bank- 
ing institutions, reflecting mergers and 
regular expansion in business. The 
present capitalization is 80 millions 
(increased from 25 millions in April, 
1927), deposits total over 570 millions 
and surplus and undivided profits ag- 
gregate more than 22.6 millions. Based 
on present capitalization, $29.07 per 
share was earned in the year ended 
March 28, 1927, and following the re- 
cent substantial advance in market 
prices of the shares, the stock is now 
selling about 20 times per share earn- 
ings reported in the period mentioned, 
which is reasonable in stocks of this 
calibre. While the shares do not ap- 
pear particularly undervalued at the 
present levels, we believe future natu- 
ral growth in operations and earnings 
may be expected to be productive of 
satisfactory returns to patient share- 
holders. Therefore, if you are content 
with the current low income return, 
and if such a course would not have the 
effect of increasing your holdings out of 
Proportion to your ownership of other 
securities, we believe additional com- 
mitments justified, to be retained for 
the long pull. 


SIMMONS COMPANY 
How will the retirement of the preferred stock 


and bond and bank indebtedness of the Simmons 
ompany affect the common stock? Do you think 


AUGUST 13, 1997 














— swift as the click 
of a telegraph key — 


N THE day-to-day operation of National City investment 
machinery a constant stream of orders, trades, market 
quotations, financial information for customers, flashes across 
11,000 miles of private wire connecting National City offices 


in America’s leading cities. 


INVESTORS from every walk of life in every section of the 
country invest through The National City Company because 
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service to those in the investment outposts as to those in in- 
vestment centers. Its fifty offices in almost instant touch with 
each other and with the great financial centers form an invest- 
ment network covering the country and effectively removing 
the barriers of distance. 


Our experienced bond men will analyze your present 
holdings or help you select additional investments. 


The National City Company 


Head Office: 55 Watt Street, New York 
Uptown Office: 42ND StreeT AT MApIson AVENUE 
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Byron W. Moser 


President, Security National Bank 
of St. Louis, Mo., says that with- 
out The Dictaplone he could not 
give stockholders full value for 
the he receives B 


“We pick our answers 
while they’re ripe” 


The Dictaphone enables this bank to handle 
its correspondence with dispatch and economy 


Observe how its President, Byron W. 
Moser, profits by this modern time-saver. 
Then act on our coupon offer below. 


OU quickly form the habit of an- 
swering letters immediately on first 
reading. This gives them your best thought 
and gets them off your mind. You don’t 
wait until several accumulate, ‘So it will 
pay tocalla stenographer,’ and then waste 
your stenographer’s time and your own 
while you re-read the letters to refresh 
your memory. 

“That is, you gain all these advantages 
if you use The Dictaphone,”’ says Byron 
W. Moser, President of the Security 
National Bank, St. Louis. 

‘In our offices,”’ he continues, ‘‘Dicta- 
phones save our executives so much time 
ordinarily wasted in running about, in 
conferences and in other ways that none 
would think of doing without them. 

“I think any business man makes a 
mistake if he does not use Dictaphones in 
his offices all down the line.”’ 

To business women, the testimony of 
Mathilde M. Woltjen, Secretary to Mr. 
Moser and Manager of the Women’s 
Department of the Bank, is hardly less 
impressive. She says: 

“Today I seldom do transcribing my- 


self. I should not be holding my present 
position if I had not been a Dictaphone 
secretary. The Dictaphone gave me time 
and opportunity to show that I could 
handle many duties and thus become more 
valuable to the bank. 

“We simply couldn't get along with- 
out The Dictaphone in my department. 
I always advise business women to use 
Dictaphones.”’ ; 


Mathilde M. Woltjen 


Secretary to Mr. Moser and Manager of the 
Women's Department of the Security National 
Bank asserts that The Dictaphone enabled her to 
rise co the responsible position she holds today. 


DICTATE to THE DICTAPAUNE 


and double your ability to get things done 





What's Wrong 
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With Shorthand? 


Executives say:— 
“If she could only take it as fast as I 
I think."* 
“I'm forced tocut dictation short.” | 
“If I could only dictate while it's l 
fresh in my mind." 
““When I'm here alone I'm help- | 


“‘Ie's the ‘ring and wait’ system.” 


bat’s 


Dictaphone Sales Corp., 154 Nassau St., New York City 


C0 Please notify your nearest office to let me try the New Model 
10 without obligation. 


| 
| 
‘ : | 
(C1 I want to read what leading executives or secretaries say ; 
about increasing their ability with The Dictaphone. Mail me 
FREE copy of your booklet, ““What’s Wrong with Shorthand?"’ | 
Iam a Secretary ( Executive 1) (Check One) | 
A! I'll send in | Fer Conadian inquiries address Dictaphone Sales Corp., Led., 33 Melinda St., Toronto, Cansda | 
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the advance of the common this year jas dis. 
counted it? Is the dividend likely to be ip. 
creased?—F, O. S., Chicagc, Il. 

As a result of operations for thie six 
months ended May 31, 1927, Simmons 
Company reported earnings  efore 
taxes, but after preferred dividends, 
equal to $1.84 per share on the 1 mil- 
lion no par common outstanding, 
against $1.12 in the same pericd of 
1926. Out of net earnings for the 
pr.sent year and current resources, the 
company proposes to reduce bank loans, 
and to retire $5,635,200 preferred stock 
at 110 and $198,000 of subsidiary 
funded debt, leaving no senior securi- 
ties ahead of the common. In addition 
to eliminating dividend and _ interest 
charges ahead of the common, sinking 
fund requirements on _ the- preferred 
stock will also be removed, the total 
saving being equal to about $1 per 
share on the junior issue. Estimated 
net results for the full fiscal year to 
end November 30, 1927, are placed at 
$5,250,000, by far the largest in the 
company’s history which, wholly ap- 
plied to the one million shares of com- 
mon stock is equivalent to $5.25 per 
share. However, while higher common 
dividends appear to be a prospect of 
the not too distant future, we are in- 
clined to the belief that present prices 
of the common shares fully discount 
favorable aspects of the situation re- 
garding the company as it exists and 
visible prospects for some time to come. 


YALE & TOWNE 


I have been a stockholder of Yale & Towne 
for more than two years and purchased the stock 
originally at 66. What do you think of the 
company’s prospects and the outlcok for the 
stock? It 1s very inactive and I would like to 
know if that indicates that investors are not 
impressed with it or they would be buying it 
in a market such as we have now.—H. E. T., 
Liberty, N. Y. 

Yale & Towne is best known as a 
manufacturer of locks, and its trade 
name “Yale” enjoys wide popularity. 
The company’s history dates back to 
1840. Capitalization consists wholly of 
400,000 shares of $25 par capital stock. 
Uninterrupted dividends have been 
paid over a 40-year period. Average 
annual earnings in the _ seven-year 
period ended with 1926 were $5.75 per 
share, after depreciation, profits in 
1926 being equal to $6.32 against $6.43 
in 1925. Results for the first 1927 
quarter show $1.38 a share against 
$1.48 in the same period of 1926. Com- 
petition has been somewhat keener in 
later years, but the company has main- 
tained its relatively strong position 
tradewise. Despite the close to two 
million trade-marks and patents writ- 
ten off in 1926, surplus increased 
slightly to over 9.5 millions and on De- 
cember 31, 1926, current assets were 
9.13 times current liabilities, net work- 
ing capital being to 12.2 millions. 
Cash and marketable securities aggre- 
gated 5.4 millions. Floating supply of 
the stock is undoubtedly smal] and 
while gradual appreciation has been 
shown over a period of months, market 
price movement has naturally been 
comparatively slow. However, the 
shares combine a degree of investment 

(Please turn to page 708) 
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Read R. W. McNeel’s 


“Beating the Gtock Market” 


FREE FREE FREE 








See what those who have read “Beating the Stock Market” say of it. Do not 
accept their opinion. Read it—without charge—and decide for yourself. 


—‘I wouldn’t take $100 for it—if I couldn’t repurchase it’”’— 
Dr. J. A. SAFFIR, Chicago, Il. 


—‘“Worth more than its weight in gold to me’’— 
D. R. PECK, Detroit, Michigan. 


—“I cannot recall any similar book that is its equal’’— 
GAGE P. WRIGHT, Chicago, II. 


—“Worth hundreds of dollars in sound advice’’— 
HAROLD DAVISON, New York City. 


—‘“Just one chapter is worth all you ask for the book’ — 
N. C. LACKLAND, Wilmington, Delaware. 
WILLIAM V. BAKER, Chicago, Illinois. 


—*‘Miles ahead of any similar work that I have ever seen’’— 
H. S. BEDAINE, Chicago, Ill. 


—‘“‘The best book of this nature that I have ever read’’— 
THOMAS P. ROLLYSON, Frametown, W. Va. 


—‘‘The product of an experienced and master mind’’— 


—‘The work of an experienced conservative thinker’ — 


JOHN T. HARBINE, JR., Xenia, Ohio. 


—‘‘The best work on this subject that I have ever read’’— 
WILLARD P. HAWLEY, JR., Portland, Oregon. 


—“A masterpiece—the author should feel proud of it’’»— 
EDWARD C. LEE, Charleston, S. Carolina. 


—‘“‘The book is selling at 10% of its true worth’’— 
Dr. H. Y. OSTRANDER, Brooklyn, New York. 


IL ivi NE EL Si } SERVICE"~-——=———~=| 
R.w. seoeett. ‘wecroe FREE : 
Jn frristooracy of Successful Investors” 
| 


'2O BOYLSTON STREET 
BoOstTon,MASs. 


Sign this coupon and you will receive without obligation a copy of ‘“‘Beating the Stock 
Market”’ for one week’s free examination If after having read it you believe the book to 
be worth its price you can send the $2.00; otherwise you are privileged to return it. 
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Maryland--\ 


a place to live a" to invest 


(pron romiries for a good liv- 
ing and a good life draw men of 
large affairs to Maryland to invest 
capital and establish homes—and 
native sons seldom leave in search of 
greener fields. 


Indeed, it would be difficult to find 
fields greener than the fertile farms 
that foot the Blue Ridge Mountains, 
fields as inviting as the hunting coun- 
try of Baltimore and Harford Coun- 
ties, fields as bountiful as the level 
farm lands of the Eastern Shore— 
that far-famed peninsula which sepa- 
rates the Atlantic Ocean from the 
Chesapeake Bay. 


The largest tidewater steel plant, the 
largest coal pier and the largest tide- 
water grain elevator in the world 
front on the Chesapeake tributaries 
that form Baltimore harbor. Never- 
theless Chesapeake means also terra- 
pin, canvasback, shad, oysters, crabs, 
sailing, fishing, ducking, and the 
spacious days when America was 
young and Annapolis was its Capital. 


THE BALTIMORE TRUST COMPANY 


Maryland is, as H. L. Mencken once 
said, the apex of normalcy—a happy 
medium between North and South, 
between East and West, between the 
mountains and the sea. 


STATE OF MARYLAND BONDS 


HE net bonded debt of the State 

of Maryland is less than 1% of the 
property valuation as assessed for 
taxing purposes, Thus the bonds of 
the State of Maryland offer excep- 
tionally strong security—with a yield 
of 3.80% to 3.90% exempt from all 
Federal income taxes. 


For investors whose taxable incomes 
range from $32,000 to $100,000 or 
more, the tax free yield of State of 
Maryland Bonds is equivalent to 
taxable yields ranging from about 
4.50% to 5.20%. 


Further particulars about State of 
Maryland Bonds will be sent to you 
upon request. Ask for circular M 16. 


Main Office: 25 EAST BALTIMORE STREET, BALTIMORE, MD. 


The Largest Trust Company in the South Atlantic States 
—Complete banking, trust and investment service— 


AEM BER 
FEDERAL RESERVE 
Srstevs 


CAPITAL & SURPLUS $7,000,000 TOTAL RESOURCES $60,000,000 


85,000 DEPOSITORS 
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E extend the facilities of our organization to those 


which we are identified. 








desiring information or reports on companies with 


Electric Bond and Share Company 


(Incorporated in 1905) 
Pair-up Capital and Surplus, $100,000,000 
Two Rector Street, New York 








(Continued from page 706) 
merit with possibilities of further en- 
hancement in market valuation over a 
reasonable period of time. 


J. I. CASE PLOW WORKS 


What is the outlook for J. I. Case Plow 
Works? I have held the stock for a number 
of years and have held on in hopes that it would 
work out of its troubles. Would ycu advise 
me to hold it in view of the improved outlooh 
for agricultural implements? ties the company 
any connection at all with a J. I. Case Thresh- 
fr Machine Company ?—V. oP, Kansas City, 

J. I. Case Plow Works, Inc., was 
organized in 1925 to take over the J. I. 
Case Plow Works Co. and is an out- 
growth of a business established in 
1876. The present company emerged 
from a reorganization of the predeces- 
sor company to prevent a receivership. 
There is no corporate connection with 
Case Threshing Machine. Under the 
plan of reorganization, banking and 
other large creditors accepted 56% of 
their claims which were paid 20% in 
first mortgage bonds, 30% in class A 
stock of $100 par and 4 shares of class 
B for each class A share so issued. Pre- 
ferred stockholders of the predecessor 
company for each share held, received 
one new class B share and common stock- 
holders for each 20 shares received one 
class B share. Capitalization is now 
$1,111,200 funded debt; 16,668 shares of 
$6 non-cumulative class A stock of $100 
par and 160,000 no par class B shares, 
assuming complete exchange of old 
company obligations for new. While 
balance sheet discloses a fair financial 
condition, operations of the company 
are subject to very efficient competition 
and such earning power as has been de- 
veloped to date leaves much to be de- 
sired. The outlook is considerably 
clouded, and we believe your interest 
would best be served by disposing to 
the best advantage. 


RICKENBACKER MOTOR 


I do not recall having seen anything in the 
Magazine for a_long while regarding Ricken- 
backer Motor. Do you look upon itt as a gocd 
holding? I bought the stock four years ago 
at the suggestion of a friend cf mine who was 
connected with the company, but I have lost track 
of him and have really no information regarding 
the company’s operations.—L. A. S., Scuth Bend, 
Ind. 

We regret to say we can offer little 
encouragement to holders of Ricken- 
backer Motor stock. Affairs of the com- 
pany became considerably involved 
precipitating a receivership on Novem- 
ber 1, 1926. Subsequently, several 
efforts have been made to dispose of 
assets without success. No bids were 
received from automotive manufac- 
turers, and the character of bidding at 
attempted sales indicated that reorgani- 
zation is impossible. The highest offer 
received, $1,050,000, was equal to less 
than 28c per dollar of assets, less in- 
tangibles, based on reported assets on 
March 31, 1927. Current liabilities on 
October 31, 1926, aggregated 1.95 mil- 
lions, and on December 31, 1926, the 
court authorized receivers to borrow an 
additional $200,000. Another effort to 
dispose of assets is to be made before 
this issue of THE MAGAZINE OF Wall 
STREET goes to press. However, it 1s 
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likely that if and when a sale is finally 
effected no equity will remain for 
shareholders. We have been unsuccess- 
ful in our efforts to ascertain that the 
shares have any present market value. 


TEXAS PACIFIC COAL & OIL 


I paid 15% for 100 shares of Texas Pacific 
Oil early this year just before the oil industry 
ran into a slump. Do you think the dividend 
is safe and if I can look upon the investment as 
reasonably secured?—E, A. P., Galveston, Texas. 

Texas Pacific Coal & Oil was origi- 
nally organized for the mining and 
marketing of coal, but subsequently en- 
tered the oil business and now derives 
its chief revenues from that source. 
Holdings are located in Texas, Okla- 
homa, Arkansas, Louisiana, Kansas, 
New Mexico and Montana. It owns in 
fee approximately 70,000 acres and 
leases other acres including about 100,- 
000 in Texas added in 1926. Recent 
reports indicate that production is run- 
ning at the average daily rate of 10,- 
000 to 11,000 barrels. Earnings in the 
years immediately preceding the war 
were small, but greatly improved earn- 
ing power was achieved in 1918 and 
1919. In following years, a continuous 
decline was suffered to 1923, followed 
by profits equivalent to 4 cents per 
share in 1924, 86 cents in 1925 and 
$1.87 in 1926, the foregoing being after 
charges for depreciation, depletion, etc. 
As a result of operations for the six 
months ended June 30, 1927, before re- 
serves, $1.59 per share was reported, 
compared with $2.26 in the correspond- 
ing period of 1926. The latest balance 
sheet discloses a satisfactory financial 
condition, current assets on December 
31, 1926, amounting to 4.26 millions 
against current liabilities of 731,000 
leaving approximately 3.53 millions net 
working capital. Cash and call loans 
aggregated 1.48 millions. It was re- 
cently reported the company was in re- 
ceipt of $900,000 in cash from the 
United States Government in settle- 
ment of claims on over-payment of 
taxes in former years. The company 
has an uninterrupted dividend record 
covering the period 1895 to 1923, when 
payments were suspended until resump- 
tion in March of 1927 at the current 
annual rate of 60 cents per share. 
While depressed conditions now pre- 
vailing in the petroleum industry lends 
a degree of uncertainty to the immedi- 
ate outlook, we are inclined to the belief 
that dividend payments are not in im- 
mediate danger. The shares are in the 
speculative category, but if you are in 
a position to assume a degree of risk, 
we believe you would do well to retain 
with a view to developments. 
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SAVE $8.20 


Get this Trading and Investing Library 
at 40 Per Cent Off the List Price 


$20.50 Worth of Books for $12.30 








Each Volume is 
—Easily Understood 
—Thoroughly Practical 
—Amazingly Simple 
—Fundamentally Sound 





Studies in Stock Speculation—Vols, I and II—These two valuable books 
cover the subject of trading from its most elemental to its most scientific 
phases. They cite instances and give examples to explain all the difficult 
angles of market operation. 


You and Your Broker.—This book explains very carefully every relation- 
ship between your broker and yourself ‘ 


Fourteen Methods of Operating in the Stock Market—COPY, DON’T 
ENVY the big successful trader. Acomplete description of the methods 
used by some of.the biggest operators are fully described in this book. 
YOU should know how to adapt their methods to your trades. 


Financial Independence at Fifty—At 50 will you be an object of another’s 
charity? According to insurance statistics 65 ype out of every 100 
are dependent upon others before they are 65. his book will show 
you the WAY out of the RUT. 1927 Revised Edition. 


A B C of Bond Buying—Whether you buy bonds for safe investment or 
for price appreciation, or both, this book gives the fundamentals necessary 
in making the right choices and watching your holdings. Invaluable for 
the conservative investor. 














The authors of these books are all EXPERIENCED TRADERS AND 
INVESTORS. They tell you in plain, straight-from-the-shoulder lan- 
guage of their experiences. They tell you how they succeeded—where 
they failed—and how they corrected their trading and investing faults. 


YOU can profit from their successes and LEARN from their mistakes, 


While we will sell single copies at the price mentioned on the coupon, 
we suggest that you take advantage of our liberal offer by ordering the 
entire set. 





-————-—- Fill Out and Mail—Blaze Your Own Trail to Success -———— == 


THE MAGAZINE OF WALL STREET, Check Offer 
42 Broadway, New York City ~ 


Gentlemen :— 


0) Send Entire Set, 6 Volumes, C. O. D. $12.30. 

O Enclosed $12.30. Send the Entire Set, 6 Volumes. 
OO Send C. O. D. $ the vols. checked. 

O Enclosed $ Send vols. checked. 


Regular Regular 
Price Price 


00 Financial Independence at 50. ..$3.25 


O A. B. C. of Bond Buying 
O You and Your Broker 


(J Fourteen Methods of Operating $.25 


Address 


Dis-8-13-27 


(Please Print) 


























Are You 
Still a Tire Tester? 


Shrewd tire buyers, after searching the market, have found 
satisfaction in Fisk. 


Fisk Balloon Cords are built of “Fillerless” Cord by a patented 
process which eliminates cross strands, equalizes strain on the 
cords, and sheathes each cord in pure live rubber. 


Your own test will prove that a generous measure of comfort 
and safety, plus long wear, makes the purchase of Fisk Balloon 
Cords a source of tire satisfaction with true economy. 


More and more motorists who 
used to “try before they buy” 
are now using Fisks all around. 


FISK 


“FISK SAYS IT WITH MILEAGE” 
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IS COPPER COMING BACK? 
(Continued from page 677) 








today. Americans who can afford it 
would rather live in a new building 
than an old one and will willingly tear 
down a satisfactory office building fif- 
teen or twenty years old with an esti- 
mated century of useful life before it 
to put up a larger and more modern 
structure in its place. The continued 
activity in building based on this fact 
has given the lie to alarmists who 
feared excessive construction over pre- 
war rates without taking into account 
the change in tastes and habits which 
has come over American life since then. 


Domestic Consumption 


The smaller copper consuming indus- 
tries have been subjected to an ex- 
tremely efficient and intensive sales 
campaign for the past five years by a 
cooperative association representing the 
producing end of the industry, and these 
efforts have resulted in increasing use 
of copper where other metals had been 
traditionally employed. To the new 
industries such as radio and electrical 
refrigeration should be added revived 
older industries such as the manufac- 
ture of copper range boilers and the 
persistent drive for replacement of 
wrought iron by copper in pipe-line 
construction, of galvanized iron by cop- 
per in washing machines, of steel and 
alloys by copper in railway fire boxes 
and flues, of zinc and compositions by 
copper in roofing and hundreds of simi- 
lar cases. 

A third element in the growing con- 
sumption of copper has, of course, been 
the low price of copper itself, which 
has greatly increased its ability to com- 
pete with other metals. When the long 
life resistance to corrosion and hand- 
some appearance of copper and its al- 
loys no longer had to be _ balanced 
against the disadvantage of higher 
price, the competitive campaign for re- 
placing other metals by copper was 
greatly facilitated. Other non-ferrous 
metals, particularly nickel and alumi- 
num had also been conducting intensive 
selling campaigns in competition with 
copper. On the whole, copper has 
been successful in meeting this compe- 
tition and will in all probability con- 
tinue to be so. 

The general impression of increasing 
activity in copper consumption is not 
weakened by the fact that domestic 
consumption for the first half of 1927 
was 22,000 tons under the correspond- 
ing period of last year. 

Turning to the exports side Table Il 
shows a gratifying rate of increase In 
recent months corresponding to the re- 
covery of the economic status and pur- 
chasing power of the continent. 
Europe, as a whole, absorbed nearly 
92% of our total exports last year, 
England leading with 22.34%, Germany 
second with 20.02%, France a close 

(Please turn to page 712) 
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WHICH STOCKS ARE 
STILL BARGAINS 


—and which should be avoided? 


N these days of extremely high stock prices, it is rather difficult for the aver- 
age person to find a high-grade security that seems under-valued and entitled 
to a substantial rise. Such issues can be located only by most thorough 

investigation and painstaking analysis. 


Current Stock Market Bulletins just issued by Investment Research Bureau 
point out the profit or loss possibilities in over 40 different securities, many of 
which you may be about to purchase or may now be holding. 


These Bulletins should be of great value to anyone interested in the Stock 
Market. They may prevent you from suffering severe losses and also show you 
how to profit by taking advantage of present opportunities in certain stocks 
which seem undervalued. 


These Bulletins tell which of the following stocks to buy, which to sell, and 
which to hold for higher prices: 


Gabriel Snubbers Crucible {Mathieson Alkali 

Gimbel Brothers Freeport Texas Missouri, Kansas & Texas 
Erie General American Tank Car |Northern Pacific 
American Home Products General Railway Signal |Pennsylvania 

Abitibi Power & Paper Great Northern Railway ‘Schulte Retail Stores 
American Radiator Gulf, Mobile & Northern St. Louis & San Francisco 
American Smelting Hudson Motors Texas & Pacific 

American -Sugar International Nickel Transcontinental Oil 
American Tobacco International Paper U. S. Steel 

Atchison Kansas City Southern Wabash 

Byers Company Lehigh Westinghouse Air Brake 
Colorado Fuel & Iron Liggett & Myers - Westinghouse Electric 
Continental Insurance Marlin-Rockwell Western Pacific 


If you are at all interested in any of the above securities we suggest that 
you immediately send for our current Bulletins. They will be mailed to you 
without cost or obligation. 

In addition we shall be glad to send you Special Reports on two stocks 
which should advance substantially if their growing earning power is to be 
fully discounted. Also an interesting little book called, “MAKING MONEY 
IN STOCKS.” 





Simply Mail the Coupon Below. 


INVESTMENT RESEARCH BUREAU, DIV. 103, Auburn, N. Y. 


Kindly send me specimen 
copies of your current 
Stock Market Bulletins. 
Also a copy of “MAKING 
MONEY IN STOCKS.” 
This does not obligate me 
in any way. 
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[ third with 19.62% and Italy foun ft 
a ° with 10.99%. t 
Associated Gas and Electric June exports of 61,458 tons were the i 
highest on record for any month jp I 
System normal years. It is noteworthy that 7 
Germany took 34.42% of the June ex. fi 
ports against Great Britain’s 16.55%, d 
Founded in 1852 Germany has been leading other Euro. h 
pean nations as a buyer of American it 
copper in almost every month this year, 0 
The pessimistic inference that Germany p 
was able to raise money to buy ou v 
copper in recent years only by borroy. h 
ing from American investors is refuted a 
by the fact that the first half of this al 
year, the period of greatest German ci 
buying has also been a period in which 
German bond issues in this country have cI 
been brought almost to a standstill be. pi 
cause of the reimposition of the Ger- be 
man 10% capital tax on external loans, w 
While stocks of metal at the end of Pe 
June, still show a slight increase over th 
the Aigures for January 1, 1927, there ” 
has been an encouraging decline of ms 
11,400,000 tons of stocks of refined cop- Pe 
Associated System Piney Dam and Power House, per during the month of June, which . 
Clarion River, Pennsylvania was only partly counterbalanced by an K 


increase in stocks of blister copper, 

First Hydro- Electric Power in 1882 representing largely items in transit of * 
Six weeks after the opening of the first electric power piant smelters and refineries. Detailed fig- 
in New York City in 1882, a small water-driven plant was put ures are given in the accompanying 

into operation in Appleton, Wisconsin. It furnished enough Table III. 

— to light 250 sixteen candlepower incandescent The resultant of the above forces, 
. the price of copper, has shown a well 

In 1926 hydro-electric plants produced 35% of ! a 

the total output of electricity in the United marked downward tendency — 1923 rity 
States. 16% more electricity was produced by as indicated by the accompanying data. 

In trade circles there is a tendency to ne 


water power in 1926 than in 1925. ; C 
Within the Associated System there are 26 hydro-electric attribute this to poor selling methods be 


plants. Interconnection helps make possible efficient use of on the part of producers, production the 
the steam generating stations which are dependent for being dumped on the market for what- bo 
economy on uniformity of load. ever it would bring with no attempt to pa 
take advantage of the favorable situa- ne 
. > tion of increasing demand described ple 
Associated Gas and Electric Company above. About 95% of he total copper cl 
po[=4, Incorporated in 1906 production is represented in Copper of 
; Exporters, Inc., a cooperative organiza- So 
eRe for opr Tinstvated Year Beek, “0” tion to encourage and regulate exports “G 
Associated Gas and Electric Securities Company of American copper, just as the Cop- ing 
per and Brass Research Association Pr 
61 Broadway New York stimulates consumption and sales in to 
this country, and having important ZO 
financial functions in addition. Owing ma 
to the anti-trust restriction of Ameri- y 
can law, however, the high <<. eal 
. cooperation and organization attain ave 
When in in, the merchandising and export fields lior 
Chi cannot be applied in such a way as to the 
icago deliberately limit production or raise $5 
prices. cia! 

Stop at the UTILITY Summarizing the outlook in each of con 
the important phases of the industry, 


MORRISON SECURITIES production does not threaten to in- ing 
crease to such a point as to interfere Inc 





























COMPANY with the improving tendency now = 

HOTEL CHICAGO noticeable in the copper market; since _ 

St.Louis Milwaukee Indianapolis Louisville South American producers, notably ra 

Madison and Clark Sts. announces that all Chicago Chile Copper, have expansion programs ‘i 

offices are now located at under way, but not on a scale to ups pa 

Closest in the city to offices, 230 So. La Salle St. the general trend of the industry. = on 

theatres, stores and rail- ' three major fields of consumption bi the 

road depots yt fair to show further growth or at least i 

hold their own, while minor a a iy 

of increasing importance, and in ™» | 

1,944 Rooms $2.50 Nd competition with other metals, — po 
a should be successful in maintaining 

ee position. Stocks on hand are being hel o- 

down to a manageable point in this cou tres 
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) try, while in Great Britain, probably LLL EZ:EXEXZEZXZEXEZEEEEZ_ EEE TTT: 
fourth the best organized market outside of 


the United States, stocks are diminish- 
ing rapidly helped along by occasional 














AMERICAN 


eri- At the ti s ps MORTEAc dbalh cede 
Am e time, only the first ten months Offices in over 30. MY Principal Cities 


gree of earnings (for the year 1925) were 


re the ; A A anil N \ 
ath jn large shipments to American refineries. N 
y thet To some — a has —_ a - N 
d flict of interest between producers an E t t N 
5.56% dealers, the latter both abroad and at xper U gmen N 
Eas. home, the result of steady production, \ 
erican increasing consumption and stationary 
5 year or declining stocks has been to put the 
rmany producers at a slowly increasing ad- Investors can have confidence in safe - guard- 
Ly our vantage. Exports continue gratifyingly : rae b N 
orrew. high with a record June showing after ing principals only when they have been N 
-efuted a poor May, and prices show consider- d 1 et . i teed of N 
re al, ondetipine stvibath, anda de- eveloped by an organization comprised o N 
‘erman cidedly better tone in recent weeks. a staff of experts long trained in their par- N 
which Advocates of the copper stocks have ; N 
y have cried “wolf, wolf” rather often in the ticular field. N 
till be- past eight years, but the industrial \ \ 
d background described above coupled <i, : Cee ery ; N 
po with the attractive yie!ds at which cop- During its many years of specialization mn N 
: per stocks are now selling seem to make : . = N 
cod et Ss pation. aust amenter Ue the real estate investment business, Amer: N 
gos investor to add to the svessineiin of ican Bond & Mortgage Company has gath- N 
: his portfolio by including selected cop- y = Ni 
me per stocks ranging from high grade to ered together, developed and maintained a N 
5 semi-speculative, such as Anaconda, P eae P ; N 
a Kennecott, Chile, Utah and Granby. staff of experts mn building, engineering, law, \ 
copper, a Statistics and economics. N 
nsit of , \ 
wh a ELECTRIC REFRIGERATION As a result First Mortgage Bonds sold by N 
CORPORATION this company have proved outstanding ex- : 
forces, Continued i i 
me ic etiesiitaal anaiitidd amples of conservative investments. \ 
xe 1923 
e oe. : ; For the safe investment of your funds, 
ency to new Refrigeration stock calculated to 7 
nethods be worth 6 million dollars. To obtain write for current literature. 
duction the cash 3 million dollars worth of 
r what- bonds were issued by the new com- Ask for Booklet N-339 
ampt to pany. However, further capital was 
2 situa- necessary to place the miscellaneous 
scribed plants of the new company in first ; 
copper ff class condition for efficient production AMERICAN BOND & MortGAcE Ca 
Copper of the several lines of its ice machines. 
ganiza- So bondholders were offered the Capital and Surplus over $9,000,000 
exports “Greek gift” of the privilege of buy- N 
1e Cop- ing treasury stock at $100 a share. treet Madison Avenue N . 
ociation Presumably the infant industry about \ 127N. er Stree 345 N 
ales in to “step out” was calculated to be \ Chicago New York 
portant good for still further appreciation in N 
Owing market price. \ 
\ 














attained available. They amounted to 2.8 mil- (eR BS 
rt fields lion dollars and with due allowance for { Established 1904 AN OLD RESPONSIBLE HOUSE Incorp rat: d 
ry as to the full year, 3 million dollars or about ~ Tet 


yr raise $5 a share was the figure semi-offi- 
cially set for the pre-merger year in- ,——_ — . 
each of come. President Goss made a “very 
ndustry, conservative forecast” that 1926 earn- an & reads 
to in- Ings should double 1925 based “on Puts = Calls p 
nterfere Increased production schedules now out- Guaranteed by Members of the New York Stock Exchange 
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‘ an ints as pret Dax hie hg be May be utilized as insurance to protect margin ac- 
“notably it was interpreted by Wall Street, counts; to supplement margin; and in place of stop 
rograms meant at least $10 a share on the _orders. 
to upst em stock. in ~~ hogy bn Hips Profit possibilities and other important features are 
ry. The ase price 0 offered to ° . : 
rs , bid H Dondholders seemed but a milestone on described in Circular Ww. Sent free on request 
- at least the way to higher levels. Quotations furnished on all listed securities 
. However, f ; F 
elds até ‘ er, fate had different things 
i in its lj store for the company. The last Ss. H. WILCOX & co. 
, copper aan ot 1925 proved to show a Established 1917 Incorporated 
ining its it which cut the year’s showing 
ing hel down instead of building it up. Winter 66 Broadway New. York 
niscoun- ull in consumer demand, plus the ex- Telephone Hanover 8350 
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The Bell System 
‘shandles’’ more than 53,000,000 
telephone conversations daily 


H’ LF again as many as there are letters written daily; 
more than seventy-five times as many as daily telegrams. 
As long as people talk, the volume of business of the Bell System 
is secure. Q It’s a service utilizing the work of more than 
300,000 men and women and physical properties valued at 
$3,000,000,000. 


For investors: Vital facts about the A. T. & T. 


Its management is recognized as far-sighted, conservative and 
yet progressive. @ Its endeavors to perfect service through ex- 
tensive and exhaustive research and development are unceasing. 
@ It owns 91.65% of the combined common stocks of the 
operating companies of the Bell System. @ The plant invest- 
ment in these companies is greater than that of the largest rail- 
road system in the country. @ It—and its predecessor — have 
paid dividends regularly for 47 years. q Its stock can be bought 
in the open market to secure a good return. 



















Write for booklet ‘‘Some Financial Facts.’’ 


BELL TELEPHONE 
SECURITIES CO. ha 
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195 Broadway 
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SCOPE AND SERVICE LET YOUR MONEY EARN 6% 


This new booklet gives a descriptive and If you are a small investor, you cannot 
histerical sketch of one ef the largest pub- afford to risk your money in speculation. 
Me utility companies in the country now Place it in shares of one of the safest 
responsible for public service in more than building and loan associations. Send for 
1,000 communities. Ask for 362. their booklet No. 2938. 


@% AND SAFETY List ILLUSTRATED YEAR BOOK 
Interesting facts about the development of 
investors in the selection of soni apeusites, 08 of the largest, public utility systems in 
and cur information t has recently the United States will be found in this in- 
compiled this list which we will send you ‘resting free booklet. Ask for 880. 
free. Ask for 318. LEADING NEW YORK BANK STOCKS 
AN INVESTOR CATECHISM of youn: aaluhie al toe tant ty Gone 
ew Yor! 
* — — ge which describes with- ate rated among the best in the peresenae 
anne ae chdeeme aekiea cine. on Pe ee 
ond Sends. AN fovestes-chea tave Ge Se 
—_ +e is given away ene ty eno of the FOR INCOME AND FOR PROFIT 
mest conservative houses in A booklet that should interest y 
the country. Send for your copy. (884) for 864. _ 
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with the consolidation, plus lowe 
prices for the company’s products Te- 
sulted in a net of 2.62 millions for the 
first nine months of 1926—a reduction 
instead of a 100% increase, fp. 
stead of bondholders profiting from 
their stock purchase warrants, the 
company sold 50,000 shares of treasury 
stock to employees and private invest. 
ors at 70—the then market level, |, 
the ‘next three months of the year , 
deficit of $541,367 resulted largely 
from the same circumstances as enum. 
erated above. The company then soli 
100,000 shares of treasury stock at 33 
—the then market price. Thus som 
6 million dollars were raised through 
the sale of 150,000 shares of stock 
which was previously calculated upon 
however, through the conversion of 
bonds and subscription of bondholders’ 
new capital for only 60,000 shares in 
the 1926 heyday of the concern. 

With more preliminary earnings 
statements at hand, it is now know 
that the first quarter of this year 
showed another deficit of about $450, 
000, but with the pick up of spring 
and summer business the second quar- 
ter contributed a net income of around 
$333,000. As the stock recently 
touched a low of 12, the June quarter 
statement is heralded as a “turn in the 
affairs of the company from deficits to 
profits.” However, when one considers 
the seasonal nature of the companies’ 
business and the fact that the June 
1926 quarter turned in a profit of 1.61 
million dollars, the outlook while on 
of moderate improvement is none to 
encouraging. When the uncertainties 
both internally and of the industry it- 
self are weighed in the balance, it 
would appear that the lower range 
more nearly reflects intrinsic worth 
than the inflated levels of a year or 
80 ago. 


ya 


IS PROSPERITY CREATING 
UNEMPLOYMENT? 
(Continued from page 665) 


ae 


unite in a continuous campaign to 
“sell” the desire for automobiles t 
the countries where transportation 
is primitive. Our far-sighted manv- 
facturers are, therefore, at this very 
moment trying to get their gas loc 
motive brethren of France, England 
and Italy to join them in world-wide 
propaganda, direct and indirect, for 
the extension of automobile use. 

course, it is Utopian to speculate 
as to the possibility of the whole 
world coming to our ratio of one car 0 
every six people,-but suppose it could 
be bretght up to one in twenty. 

would mean 70,000,000 autos in th 
world as against 25,000,000 now—avl 
the submergence of the “saturatiol 
ghost. If this single united missiona! 
effort should be successful it woul 
measurably raise the standards of liv 
ing throughout the world—for it would 
mean millions of miles of good 
and the manifold advances in | 
homes and surroundings that are I 
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arable from the improvement of trans- 
rtation, along with inestimable con- 
sequences in every other industry. 

Qur automobile industry aims to 
move the world—and will end by lift- 
ing it. 

If we could raise standards through- 
out the world it would be possible long 
to defer the time when we might be 
disturbed by our advancing productiv- 
ity. In that event we might prefer to 
take some of our profits from machines 
in more consumable goods for every- 
body rather than in more leisure. In- 
deed, it would doubtless be better for 
humanity as a whole if the industrial 
nations that begin to stand in awe of 
their machines, could unite in a vast 
undertaking to raise standards and ex- 
tend consumption. Say what you will, 
economic ease is the necessary founda- 
tion of great cultures. The Eskimos 
and the Thibetans enjoy plain living 
but not much high thinking. Wealth 
and the climax of culture have come to- 
gether throughout history. Ancient 
culture rested on economic’ ease 
wrought by slaves. We are attaining 
greater ease of living with decreasing 
human toil. 

The machine will, however, emigrate 
in the wake of its products. The pres- 
ent industrial nations hold no mortgage 
on the future. Eventually the whole 
world will reach the machine stage, 
when the emphasis will need to be 
transferred from productivity to the 
realization of the rounded life that pro- 
ductivity makes possible. 


Room for Progress 


But we have a long way to go. De- 
spite our immense productivity, even in 
America we have our submerged mil- 
lions. Not a tenth of the world’s peo- 
ple have sufficient clothing, myriads are 
underfed, multitudes live in shacks. De- 
spite the over-production that seems to 
lurk just around the corner the annual 
production of wealth is only about a 
thousand dollars to a person. Our 
seeming over-production is really only 
the obverse of under-production in 
other economic areas. No doubt it is 
easily possible to swamp the world with 
carboys beyond all possibility of utiliza- 
tion, but in more widely required goods 
the trouble is not over-production as 
against potential consumption, but 
over-production in some parts of in- 
dustry as compared with under-produc- 
tion in others. We do not move for- 
ward in alignment. We have not found 
how to balance production and con- 
sumption, or say, to spread high pro- 
ductivity over the body economic. Dis- 
tribution takes too large a toll, and 
frequently from those who can least en- 
dure it. The benefits of productivity 
are not laid on evenly. We have much 
to learn about exchange of goods, when 
some groups produce more than they 
can sell while at the same time other 
stoups stand in dire need of the “over- 
produced” goods. During the last five 
years the cattlemen have seen their cat- 
tle become almost worthless and yet the 
tetail price of meat has gone down lit- 
tle if any, and there has been a decline 
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BALTIMORE 


MACKUBIN, 


Fiscal Agents 
111 E. Redwood Street 


NATIONALUNION 
MORTGAGE BONDS 


THE 


STANDARD 


of comparison in Mortgage Bonds 


F-MBODYING every feature of protection 

which experience has suggested, including 
the guarantee of underlying mortgages by 
one of the four following Surety Companies: 


U. S. Fidelity & Guaranty Co. 
Maryland Casualty Co. 
Fidelity & Deposit Co. 


Baltimore 


National Surety Co. 
New York 


These Bonds possess the essential requirements of an 
ideal investment. 


NATIONAL UNION MORTGAGE Co. 


GOODRICH & CO. 








MARYLAND 


Established 1899 
Ba!timore, Maryland 
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BONDS OF AMERICAN INDUSTRIES 
How Corporation Bonds are issued and how 
every possible safeguard is thrown around 
them for the protection of the investing 
public is interestingly told in his booklet 
which you can obtain without obligation by 
asking for 321. 


ILLUSTRATED YEAR BOOK 
Interesting facts about the development of 
one of the largest public utility Systems in 
the United States will be found in this in- 
teresting free booklet. Ask for 380. 


AN IJVESTMENT IN WORLD 


Describes the advantage of placing your 
funds in the Investment Trust of the North 
American Investment Corporation, a Pacific 
Coast Company, whose funds are invested 
in more than 125 carefully chosen securities 
of outstanding industries. Send for your 
free copy 427. 


PHOENIX MUTUAL PROSPERITY PLAN 
If you are aiming at retiring with an is- 
come when you are 60 to 65; leaving your 
home free of debt; sending your children to 
college; creating an estate; making sure 
your income will go on even thongh you be- 
come totally disabled; leaving an income 
for your family—you should send for a com- 
plimentary copy of this plan. Ask for 426. 


MAKING MONEY IN STOCKS 
This interesting booklet issued by one of 
the foremost investment services explains 
their plan in detail and is yours withent 
obligation. Ask for 425. 


A SUGGESTION TO INVESTORS 
This booklet explains in detail the features 
of Odd-lot investing. If interested, the 
prominent N. Y. Stock Exchange firm ‘issn- 
ing this booklet will be pleased to send you 
a complimentary copy. Ask for 278, 
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You don’t need $1000 
to start buying One Of Our 
Safe 6% Bonds 


Many people have the idea that to buy a bond it is necessary to 
have saved up $500.00 or $1,000.00. For that reason, some who 
desire to make the wisest investment of their money miss the ex- 
ceptional opportunity of putting it in safe Baird & Warner Real 
Estate Bonds, paying 6 per cent. 


To buy one of our safe, first mortgage bonds you don’t first have 
to save up a great amount of money. As low as $10.00 will start 
you on our Investment Plan toward the full ownership of a bond. 
More than that, you are getting 6 per cent on every dollar you in- 
vest from the time you pay it in. 


eaecomaee 


UUVIAAAARAAARANAANIVVYARAAAV AAA ARUN ERA AAANAAAAAANAAAARARANAAAAAA UWA LARA 


Why not write us today regarding your invest- 
ment requirements? Even if you are not ready 
right now to buy, it will prove worth while to 
look over our Investment Plan and authoritative 
facts on select bonds we will send you. You 
may find some issues that will exactly meet your 
— writing us does not obligate you 
ata 


BAI RD ¢ of EM \ ARNER 


BONDS AND MORTGAGES 


134 S. La Salle St., Chicago, U.S. A. 
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Securities Carried on Conservative 





Margin 
Weekly | Out-of-Town 
Stock Letter Accounts 


—pointing out economic A special department of our 


conditions that may have i a is completely 
; : equipped to give a prompt 
a vital bearing upon the and effective service to out- 


course of security prices. of-town clients. 





Sent gratis on request for M. W. 4 We invite correspondence. 
Members New York Stock Exchange 


120 Broadway New York 
Telephone Rector 5000 























in consumption. Likewise in most ip. 
dustrial lines increasing Productivity 
has not resulted in corresponding lower. 
ing of retail prices. We have found 
out how to make but not how io dis. 
tribute in proportion. 

Some people think that such prob- 
lems can be settled only by the concert. 
ed action of a socialistic state. I am 
confident that the growing concert of 
private industrial management will 
solve them—and solve them better than 
bureaucratic tyranny. During the 
course of my life, from the estate of 
an unskilled laborer at 12 hours a day, 
I have had an opportunity to observe 
American industry and business from 
many different viewpoints. The change 
that impresses me most is the increas- 
ing feeling of social responsibility 
among our proprietors and industria] 
captains. Formerly they went into 
pools or trusts solely for selfish gain, 
now their objectives in co-operative ef- 
forts are mainly for ends that benefit 
the whole people. Their ambitions 
nowadays are as much to succeed for 
the common good as for their own. 

I am confident that the men who 
have conceived and engineered our tre- 
mendous expansion in productivity will 
be equal to the task, so momentous for 
human progress and happiness, of see- 
ing that mankind reaps the harvest of 
the richer and better life that the ma- 
chine makes possible. 
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INSURANCE DEPARTMENT 
(Continued from page 693) 











be no question about the proceeds of 
the insurance: policies being held and 
owned by the trustee in such manner 
that they will not pass through the 
estate of the testator. 


If the trust is made effective during 
the lifetime of the insured, the situa- 
tion is different from that which arises 
when ‘the proceeds of life insurance 
policies are bequeathed under a will 
and pass to the executor of the estate. 
The trust company may therefore oc- 
cupy a dual position—first, as trustee 
for certain purposes made effective 
during the life of the testator; and 
secondly, as executor of the will of the 
deceased. 


The man who finds it necessary to 
bind his estate by means of a some- 
what intricate and involved trust 
agreement should effect his wishes by 
other means than through his life in- 
surance policy. So long as the insured 
is content to keep within the usual con- 
tractual modes of settlement provided 
for in life insurance policies, he can 
with advantage to himself and his 
heirs effect disposition of this part of 
his estate under the terms of his policy. 
In the more complicated cases, how- 
ever, the best means of effecting such 
distribution is by means of a will, and 
by appointment of a designated trustee, 
who would of course be entitled to pay- 
ment for such services. 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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U. S. LEATHER CO. 
(Continued from page 679) 
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Certainly, the provisions and safe- 
guards surrounding the securities of 
the new company should satisfy the 
most exacting and fastidious taste. 
Obviously, the large majority of old 
stockholders are thoroughly satisfied 
for the company’s bankers have an- 
nounced that 88.5% of the old pre- 
ferred stock and 82% of the old com- 
mon have been turned in for exchange 
for securities of the new company un- 
der the terms of the plan. 








a 





The 397,010 shares of common stock 
of the Central Leather Company were 
subject, in this respect, to annual prior 
claims as follows: 


Interest on funded debt.... 
Dividends on $33,299,050 7% 
preferred stock 


$791,940 
2,330,933 
$3,122,873 


The 397,010 shares of new common 
stuck of the United States Leather 
Company will be subject, with respect 
to earnings, to annual fixed prior claims 
as follows: 


Interest on funded debt.... 

Dividends on $16,649,525 7% 
cumulative prior prefer- 
ence stock 

Dividends at the fixed rate 
of $4 on 249,743 shares of 
Class “A” participating 
and convertible stock .... 


$791,540 


1,165,465 


998,972 
$2,956,377 
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From preliminary reports, it appears 
that United States Leather Company 
will show earnings, for the first half 
of 1927, sufficient, after all prior 
charges, to meet the dividend require- 
ment of the prior preference stock for 
the full year. It appears that such 
earnings, during the first half, have 
been at the annual rate of about $2,- 
a or about four times those of 

Undoubtedly, these results reflect the 
market improvement which has taken 
place in leather, no less than the suc- 
tess which has attended the efforts of 
Central Leather’s management to 
solve a diffieult and complex situation. 
The overstocked condition of the in- 
dustry which followed the close of the 
war has finally yielded to the heroic 
measures adopted by Central Leather 
and other companies for its correction; 
ut more, tannery capacity has been 
wdueed to an extent which should pre- 
tude a ready return to over produc- 
tin; the inherently speculative char- 
acter of raw material buying. 

One of the handieaps under which 
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1T’8 THE YOUNGER CROWD THAT SETS THE STANDARD! 


f \ ii Vo to the younger 
-. crowd if you want the 
right word on what to wear 
or drive or smoke. And 
notice, please, that the 
particular cigarette they 
call their own today is.one 
that you’ve known very 
well for a very long time. 
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the industry has suffered, and by which 
Central Leather Company has been gp 
seriously affected in the past, has been 
the lack of corresponding relztion be. 
tween the demand for leather and the 
supply of hides. The latter has beep 
determined entirely by the movement 
of cattle to slaughter or their retention 
for fattening, and this in turn has de. 
pended upon the prices respectively for 
beef and corn. The tanner, therefore, 
has been compelled to deal with the 
problem of a supply of raw material 
fluctuating independently of any con. 
siderations affecting his own business 
and concerning which, prior to the pas. 
sage of the Kreider Act in 1920, he had 
no comprehensive information. Suc. 
cess in the tanning industry was de. 
pendent largely upon accuracy in gaug. 
ing the market for hides and placed the 
business on a highly speculative basis, 
particularly since a six months’ period 
was required to convert the raw ma- 
terial into finished product. Today, the 
weekly publication by the Government 
of accurate statistics reflecting stocks 
of hides and leather and the movement 
toward regular weekly buying by tan- 
ners, irrespective of fluctuations in 
hide prices, has done much to reduce 
the speculative factor in the industry. 

The current position of the industry 
contrasts sharply with that which 
caused Central Leather its heavy losses. 
In 1928, stocks of heavy leather 
amounted to 10 million sides, compared 
with present stocks of probably not 
more than 5 million. In the meanwhile, 
tanning capacity has been conspicu- 
ously reduced while demand has re- 
cently shown a _ substantial increase. 
To quote an authority, “With prices 
advanced to new levels, due, in part, 
to our advent into foreign fields for 
sources of supply, indications are that 
these prices will be maintained around 
levels higher than they have been for 
some time. Up to a year or more ago 
there has been the burden of large 
stock reserves of various sorts of 
leather. During the past years tan- 
ners haye worked themselves into a 
sound economic position.... As a 
whole we are beginning to see light in 
the leather industry at the completion 
of an unfavorable seven-year period.” 

United States Leather Company be- 
gins its career under more auspicious 
conditions than have favored the indus- 
try for some years and with a capital 
structure that should withstand amy 
trials which the new company may be 
called upon to face. The new prior 
preference stock will be regarded as 
having a fair degree of investment 
merit from the start and the junior 
equity issues will doublessly attract 
considerable buying by speculative m- 
terests who are convinced of the indus- 
try’s future. 





The Magazine of Wall Street is at all times 

ly to answer questions concerning 
books suited to the special needs of readers 
who are interested in economic and get 
eral business subjects, as well as in tradine 
and investing. Correspondence is invited. 
Address your inquiries care of Book 
Department. 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREE! 
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VULCAN DETINNING 
COMPANY 


(Continued from page 687) 
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is used for detinning by the electroly- 
tie process, and another by the chlorine 
process, including an installation for 
the manufacture of the chlorine: The 
most recently constructed plant at that 
point is for smelting and refining tin 
ores, tin residues, and tin recovered by 
the electrolytic process. The Neville 
Island detinning plant, obtained from 
the Republic Chemical Co. seven years 
ago, has the largest capacity, and, for 
purposes of transporting heavy prod- 
nets such as steel billets, is admirably 
situated near the principal source of 
consumption in the Pittsburgh district. 


Conclusion 


Acquisition of Republic Chemical 
terminated several years of litigation 
with that company, and, judging by 
subsequent trend of earnings, may well 
have contributed towards the definite 
turn for the better that took place in 
the affairs of Vulean Detinning shortly 
after. As the outcome of other litiga- 
tion in past years, the company has 
always been protected by the courts in 
the exclusive use of its own special 
processes. There is likewise further 
support in another direction in the 
form of an affiliation of interests with 
the Continental Can Co., second larg- 
est of the can manufacturers in this 
country. 

Altogether, then, the affairs of Vul- 
can Detinning present a highly inter- 
esting situation, which, as far as the 
common stock is camcerned, might in 
time work out very profitably for those 
in a position to assume the risks in this 
type of speculation. The shares should 
eventually be worth considerably more 
than the current level around 42 if 
earnings can be stabilized at or above 
their present basis, as seems to be the 
likelihood. 
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POSITION AND OUTLOOK OF 
THE LEADING MARKET 
GROUPS 


(Continued from page 663) 
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Rubber & This group, next to the 
Tire oil shares, has fared 

poorly in this year’s 
market. Earnings have been affected 
by a sharp decline in crude rubber 
Prices which in turn has involved the 
ventory position of the leading tire 
companies to an extent sufficient to 
warrant the belief that unless a sharp 
rise occurs in the near future, they 
wil: be compelled to make rather 
drastic write-offs, In addition, com- 
Petition in the tire industry has not 


been diminished, the net result being 
AUGUST 18, 1927 




















The kind of rubber in United 
tes Tires has as much to do 
with their om | service as the 
quantity. It is ayed Rubber 
—made from latex by a m2- 
chanical process invented by 
the United States Rubber Com- 
pany—without the use of 
smoke or chemicals. It is the 
purest, most uniform ani 
strongest rubber known. 


UNITED STATES TIRES 
ARE GOOD TIRES 














8 Bes are a dozen places in 
building a tire where a little 
rubber could be saved. An ounce 
here, another ounce there—but add- 
ing up to thousands of pounds in a 


year’s production. 


to a eae can never tell 
when this skimp'ng is going to 
cause him trouble. When he pays 
his — for a tire he wants to be 

| stand _ynusual road con- 
ditions, and that the strain of sudden 


sure it wi 


braking will not uncover a weak 


point. He wants to be sure he gets the 


full mileage to which he is entitled. 
U.S. Royal Cords are built with the 


idea that every man who buys them 
should get ae the mileage that can 
possibly be built into a tire. 

The policy of “Plenty of Rubber’’ 
governs every operation in building 
U. S. Royal Cords. It puts plenty of 
rubber not only outside, where you 
can see it—but inside; too, where it 
does not show, bat where the 
strain comes. 


“Plenty of Rubber” proves its value 
in the final test—the service of 
U. 6. Royal Cords on the wheels of 
your car. 


United States Rubber Company 


PLENTY OF RUBBER 


: IN ) : 


U.S. ROYAL CORDS 


4 
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THE BACHE REVIEW 
By reading this timely booklet but ten 
minutes a week you will be able to judge 
the market more accurately. Sent for three 
months withont charge. (290) 

ODD LOTS 
A well known New York Stock Exchange 
firm has ready for free distrfbution a book- 
let which explains the many advantages 
that trading in odd lots affers to both small 
and large investors. (225) 

PORT NEWARK 
This booklet gives a most comprehensive 
description, not only of the Port of Newark, 
but also of the trading territory immediate- 
ly adjacent. to it. It is well forth reading 
for the information it conains. Ask for 
your free eopy 410. 


PUBLIC UTILITY SECURITIES AS INVEST- 
MENTS ‘ 
Send for your free copy of this booklet éx* 
plaining the increasing popularity of this 
type of investment. Ask for 321. a 


is 

MAKING PROFITS IN SECURITIES i? 

A valuable 40-page boeklet, pointing gut 
sound methods to use, also pitfalls to avo 
in buying and selling stocks for profit. A® 
for your free copy, No. 377. t 


WHY WE CHOSE ATLANTA if 


4 
See what Atlanta can mean to your bus$ 
ness. Send for this free booklet giving 
experience of more than 600 concerns n 
in Atlanta. (363) 


ICE MANUFACTURING—A PUBLIC 
UTILITY? 


A booklet describing a most jnviting division 
of this field will be well worth your ré: 
ings Ask for 414. 








Mortgage Bond Buyers ! 


Investment Record 
Mail the coupon below for flexible, pocket- 
size, loose-leaf book and list of current 
Greenebaum offerings. Write today. No 
obligation incurred, of course. 
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Please d without charge of obligation ible 
pocket cise loose -leaf Record Book and current list of 
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It costs no more 


to buy a Kelly 


A Record Book of Your 


Investments, Sent Freel 


Send for a complimentary copy of Invest- 
ment Record. It is a flexible pocket- 
size, loose-leaf book that makes it easy 
for owners of First Mortgage Bonds to 
keep a record of their holdings. We shall 
mail it upon request. 


72 Years’ 
Investment Service 


The preparation of this book is a small part of the 
service rendered to investors all over America by 
the Oldest Real Estate Bond House. 

Whether you have $100, $500, $1000 or more 
to invest, protection of principal and liberal interest 
return may be yours.- For-nearly three-quarters 
of a century every Greencbaum Safeguarded 
Bond, principal and interest, has been promptly 
paid to investors 


Greenebaum Sons 
Investment Company. 


OLDEST REAL ESTATE BOND HOUSE 
FOUNDED 1855-CHICAGO 
Offices in Principal Cities 





SPRINGFIELD 
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| brepecte cannot buy 
more tire comfort, 
greater tire safety or longer 
tire mileage than it can in 
a Kelly-Springfield. 
When doing business with our advertisers, kindly mention TN@ MAGAZINE OF WALL STREET 


to cast doubt on the earnings outlook. 
for the entire industry. Shares, hovw.. 
ever, have to a large extent discounted! 
this situation, stock prices being down: 
from 25 to 50% from last year’s highs, 
There have been recent signs of slight 
accumulation, evidently on the theory 
that the industry has seen its worst, 
It is to be doubted, however, that the 
group offers really sound speculative 
opportunities at this writing though 
the first sign of fundamental improve. 
ment will naturally find reflection in 
market values. As indicated by Tue 
MAGAZINE OF WALL STREET’S Common 
Stock Index, average prices for the 
group are now 74%, against a year’s 
high of 91% and a low of 64%. 


Leather & This group has given 
Shoe pronounced signs of 

higher prices in the 
past few wecks. The commodity price 
outlook has improved to such an extent: 
as to warrant the almost positive as-- 
sertion that earnings in the third and! 
fourth quarter for hide and leather 
companies will be better than for any’ 
similar period in recent years. At the 
same time, the representative stocks of 
this group have been in a thoroughly 
sold out condition for a considerable 
period so that no serious opposition to 
higher prices may reasonably be ex- 
pected. The issues, of course, are en- 
tirely speculative and wide movements 
may be expected. The shoe stocks have 
recovered in price but give signs of still 
higher prices based in part on expand- 
ing operations for the companies and 
in part on an improved inventory posi- 
tion as to prices. Several of the lead- 
ing companies, sensing a change in the 
leather situation, have supplied them- 
selves comfortably at lower prices and 
will show a respectable profit as to in- 
ventories. Though few of these issues 
are in an investment position, strictly 
speaking, they afford a reasonable op- 
portunity for speculative profit over 
the reasonably near future. As indi- 
cated by THE MAGAZINE OF WALL 
STREET’S Common Stock Index, average: 
prices for the group are now 104%, 
which is the year’s high against a low 
of GO.R&. 


The sugar issues, at times, 
during recent months have 
advanced only to fall back on adverse 
developments in regard to raw sugar 
prices. At present, the outlook is not 
especially brilliant but a moderate ad- 
vance in sugar. prices may be expected 
as a reflection of seasonal demand for 
the commodity. While nothing sensa- 
tional is looked for by way of earnings, 
nevertheless, the industry is on a more 
profitable basis than in the past two 
years and sufficient fundamental prog- 
ress is being made to warrant con- 
sideration of leading members of the 
sugar group for long-term apprecia- 
tion. As indicated by THE MAGAZINE 
OF WALL StTREET’s Common Stock 
Index, average prices for the group are 


Sugar 
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ag 
Special 
Vacation. 


Offer 


TO 
NEWS STAND 
READERS 


Have The Magazine 
of Wall Street follow 





you on your summer 
vacation 


| To keep you in close con- 
| tact with the situation, we 
| are making a special va- 
cation offer of 4 issues of 

THE MAGAZINE OF 
| WALL STREET for $1.00 

to include the numbers of 
| August 27, September 10, 
| 24 and October 8. Use the 


| coupon. 


| You cannot afford to lose 
touch with the world of in- 
vestment and business. 


(Address may be changed to your 
three weeks’ notice.) 


COUPON ————— ~ 


The Magazine of Wall Street, 
|42 Broadway, New York City. 


I enclose $1.00. Send me the four 
issues beginning with Aug. 27, men- 
tioned in your special vacation offer. 
My address, for the summer will be 


0 If you would like to have your sub- 
Scription cover eight issues instead of 
four, running through to include the 
issue of December 3, check here and 
enclose $2.00. 


August 13-A. 


regular home address by sending — 
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now 98% against a high for the year 
of 112% and a low of 94%. 


Rail This group has been 

* one of the most in- 
Equipment dividualistic of all, 
practically each stock moving inde- 
pendently for reasons not associated 
with the industry at large. So far as 
underlying conditions are concerned, 
neither the locomotive nor the freight 
car companies are making an especially 
good earnings showing, locomotive 
manufacturers in particular operating 
at an exceedingly low rate and likely 
to show deficits this year from opera- 
tions alone. Several of the smaller 
companies in the general rail equip- 
ment field are rumored as entering con- 
solidation negotiations and this has had 
a stimulating effect on their shares. 
The entire group rail equipment 
shares, however, is difficult to forecast 
owing to the manifold factors entering 
the situation. Specific reference is 
needed to make the discussion intel- 
ligible. Thus, stocks such as American 
Car & Foundry, American Locomotive, 
Lima, General American Tank and 
American Brake Shoe have merits 
from a long-pull viewpoint but are not 
likely to astonish the speculative fra- 
ternity in the near future whereas 
others such as Baldwin, Westinghouse 
Air Brake and—now—American Steel 
Toundries, owing to its recent spec- 
tacular advance, are not precisely bar- 
cains at present levels. As indicated 
by THE MAGAZINE OF WALL STREET’S 
Common Stock Index, average prices 
for the group have reached a new high 
of 120% against a low this year of 
100%. 








“A SEASONED INVESTMENT” 
(Continued ftom page 689) 


sue is offered to the public at 96, be- 
cause the underwriting firms find that 
issues of equal desirability sell at this 
level, or in the case of a bond on a 
similar yield basis, Should the issue 
prove to have greater attraction to in- 
vestors than the open market issues of 
similar characteristics, heavy buying 
demand might push the market level 
higher. Coriversely, if the underwrit- 
ing firm over-estimates the “intrinsic 
value” of its proffered new issue, the 
price might ease off. However, in- 
vestors cannot afford to jump at the 
conclusion that they have been taken 
advantage of merely because the price 
of their issue goes down or that they 
have been offered a “bargain” when 
the price goes up. For the trend of 
the securities markets affects new is- 
sues and seasoned issues alike. A new 
offering will rise in a rising market 
and ease off in a falling market—a 
factor that is largely beyond the con- 
trol of the underwriting syndicate and 
in ne way reflects on its ability to 
judge imtrinsic values. 

In short, the advantage of selecting 
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FRENCH PLAN 


‘ e« Your investment is 
Security: protected by every 
dollar of net income from the oper- 
ation of large income-producing 


property. 

« You receive 6% 
Income * cumulative divi- 
dends—plus ten payments of 10% 
each—completing the repayment of 
every dollar of your original invest- 
ment. 

« Thereafter you receive 
Profits: 50% of the profits dis- 
tributed from the operation of the 
property—and benefit by 50% of its 
increase in value and earning power 
—without investing another dollar 
of your capital. 


FRENCH 
PLAN 


“The Real Estate Investment 
of the Future” GRATIS! 


Thousands of discriminating New 
Yorkers have already invested mil- 
lions of dollars in income-producing 
French buildings under this plan and 
ate now sharing in the profits from 
their operation and in the profits 
from their inevitable increase in 
value. You will find full details of 
The FRENCH PLAN—the Plan 
that is revolutionizing real estate in- 


* vestment—in the 64-page book “The 


Real Estate Investment of the 
Future.” : 
Your copy is ready! Tear 
out the Special Coupon—now 
—and mail it TODAY! 


FRED F. FRENCH 
INVESTING 
COMPANY, Inc., 
350 Madison Ave., 
New York City. 
Please send me without obligation the 


64-page book ‘‘The Real Estate Invest- 
ment of the Future.” 


Name 





Business Address 
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Well Known 


Economists 


have demonstrated 
that diversified com- 
mon stocks are a 
sound, profitable in- 
vestment. 


DIVERSIFIED ‘TRUS- 
TEE SHARES enable 
you, virtually with- 
out risk, to take 
advantage of the 
gains to be derived 
from common 
stocks. 


Ask for Booklet No. 5 
THROCKMORTON & CO. 


100 BROADWAY NEW YORK 
Telephone Rector 1060 

















THIS H. 
INVESTMENT RECORD BOOK 


It is a convenient loose-leaf book in which 
to keep a list and record of your holdings. 
Space is provided for name of security, 
amount, numbers, when due; price paid, from 
whom purchased, date; Federal. and Local 
income tax; interest rate and yield; income 
by months and total. It contains a table for 
computing interest; a page for recording in- 
surance policies, etc. 

It will provide you with information, about 
your investments, which you should always 
have handy. Moreover—if you are the owner 
of Smith Bonds, it will clearly demonstrate 
their desirability over other bonds of like 
high standing, 


Write today— 
Ask for Book ‘'52-41’’ 
It will be sent without obligation 


“he EH.SMITH ©. 


"Founded 18735 
Smith Building, Washington, D.C. 
285 Madison Ave., NewYork, N.Y. 
Branch Offi:es in Other Cities 


Kindly send, without obligation, Invest- 
ment Record Book referred to above. 
NAME. ___'M68-41"" 


ADDRESS 
é 














a seasoned issue rather narrows down 
to the single consideration that the 
buyer is not dependent on the judg- 
ment of the seller as to whether or not 
the “price is right.” And as in many 
instances the judgment of the “open 
market” is seen to be just as erroneous 
as the judgment of the average under- 
writing firm of integrity and experi- 
ence in ‘this line of finance, the advan- 
tage is a rather doubtful one. The 
shrewd investor will neither overlook 
the new offerings nor the market for 
seasoned issues in his search for good 
investment values. 


TRADE TENDENCIES 
(Continued from page 696) 
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are very low; and if a better demand 
develops, it does not seem probable that 
operations will long remain below the 
70% level. 

An important steel consuming chan- 
nel, the agricultural implement indus- 
try, has been more active in its specifi- 
cations. As the outlook from this trade 
still continues favorable, there is no 
reason to expect that the demand will 
not hold up. The railroads have not 
been doing much with regard to equip- 
ment requirements, although buying of 
track material is well sustained. Struc- 
tural steel demand has not diminished 
and inquiries are appearing in good 
quantity. The automobile industry has 
not contributed very much to the im- 
provement, but it is expected that a be- 
lated buying movement will be wit- 
nessed about the middle of August. 

Prices have not undergone any 
changes of importance, although con- 
cessions in alloy steels have been made. 
On the whole, the. price structure is 
slightly firmer, with,a strong undertone 
the chief note in the situation. 

Pig iron situation has undergone lit- 
tle change. Interest, however, in fu- 
ture requirements is noticeably larger, 
and inquiries have been more active. 
The improvement in buying in some 
districts can be attributed to prevailing 
low prices, which should be an impor- 
tant factor in deciding the future con- 
dition of the iron trade. 





AUTOMOBILES 











New Models A Factor 


Conditions in the automotive indus- 
try are revealing improving tendencies. 
With the introduction of new models 
and the installation of lower prices, 
sales have been larger, and in view of 
the stability of conditions now apparent 
in many parts of the country they 
should continue to expand well into the 
Fall months. 

Competition, however, is very close, 
resulting in narrower profit margins 
and further price reductions. Earnings 
reported by most passenger car compa- 


nies during the first six months were 
lower than in the corresponding ; <riod 
last year, although several comp. nies, 
such as General Motors, Chrysle and 
Hudson, showed increases. Comment- 
ing on the excellent showing of Genera] 
Motors, a great part of it must be at- 
tributed to the fact that the big auto. 
mobile company has succeeded in pro- 
curing the lion’s share of automobile 
buying so far; as a result, some of the 
smaller companies are in a worse posi- 
tion than heretofore. However, this 
monopoly, the outcome of Chevrolet 
popularity, is not expected to continue 
unchallenged. Within a short time the 
new Ford model will be on the market, 
and it is claimed that it will be an 
epoch-making design. Unquestionably, 
the advent of this car will further ag- 
gravate conditions in the low-priced 
field. 
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Important Dividend 
Announcements 


Note—To obtain a dividend directly 
from the company the stockho!der must 
have his stock transferred to his name 
before the date of the closing of the 
company’s books. 
Ann’) 

Rate 


$2.40 Am, Home Prod 
$3 Am, Metals cm 
$7 Am. Metals pf 
$4 Atlas Powder Co 





Amount 
Declared 


Stock Pay- 
Record able 
8-13 9-1 
8-20 
8-22 
8-31 
8-15 
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eee 
see 


$4 Calif, Packing 
.. Childs Co. cm 
$2.40 Childs Co, cm 
$4 Cushman’s Sons é 
$9 Delaware & Hudson.$2.25 
8% Diamond Match 2% 
$2% Erie St’m Shov. cm.$9.6°% 
$7 Erie St’m Shov. pf...$1.75 
$2.40 Fair, The, cm. A 
7% General Cigar pf.... 
$2 Hart, Corp. Cl. ‘‘A’’.$0 50 
$3% Household Prod... .$0.87%2 
$2% Inland Steel Co... .$0.62% 
6% Int’] Silver cm 1%% 
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$7 Nat’l Biscuit pf 
$0.80 Nat’l Pw. & Lt. cm..$0.20 
$6 N. Y., C. & St. L. om.$1.50 
$6 N. Y¥., C. & St. L. pf..$1.50 
$8 Norf, & W. Ry. cm..$2.00 
$2.40 Packard Motor $0.20 
$4 Phillips-Jones cm... .$1.00 
$2 Reading Co. Ist pf...$0.50 
$4 Rep. Ir. & St'l cm..$1.00 
$4 Savage Arms $1.00 
$3% Schulte R. 8. cm..$0.87% 
$2 Skelly Oil $0.50 
$2% Stand. Oil of Ind..$0.62% 
.. Stand, Oil of Ind... .$0.25 
$3.60 Thompson, J. 3 
$4 Timken Roller Bear. .$1.00 
.. Timken Roller Bear.. 
$5 Union Tk. Car Corp.. 
$4 U.S. Real. & I. om.. 
$7 U. 8. Steel cm 
$2 Vacuum Oil 
.. Vacuum Oil 
$1 Wright Aero 
$3 Wrigley, Wm., Jr.... 
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For help in 
Solving Your Life 
Insurance Problems, 
Consult our 


Insurance Department 
——— ee 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREPT 
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NATIONAL DAIRY PRODUCTS 
(Continued from page 680) 


———— 
isting capitalization, National Dairy 
Preducts’ income amounted to $6 in 
1926, against a balance of $4.37 a share 
the year before. It may safely be con- 
cluded from these figures that the man- 
agement’s policy of expansion has been 
carried out along conservative lines. 
That is, per share income has in- 
creased, on the one hand, by virtue of 
normal growth and, on the other, by 
reason of the company’s ability to ex- 
change its own stock for that of going 
concerns on terms which will permit it 
to add an immediate increment to earn- 
ing capacity. 

Indubitably, the wide geographical 
distribution of activities accomplished 
by absorption of companies holding 
positions of leadership in centers of 
dense population like New York, Chi- 
cago, Philadelphia and _ Pittsburgh, 
tends to add additional strength to an 
already inherently. stable business. As 
the individual operating companies are 
more closely knit into a homogeneous 
unit, it is logical to anticipate further 
economies through unified manage- 
ment. 


Earnings Continue to Gain 


Hence, it seems quite likely that 
earnings for the current twelve months 
will show a further gain in net avail- 
able for the parent company shares. In 
some quarters, it is estimated that this 
year’s operations will result in 9 25% 
increase in sales over 1926, which would 
mean a balance of between $7 and $8 
a share for National Dairy common. 

Since issuance of the 881%4% stock 
dividend, cash payments have been 
maintained on the former $3 basis, a 
rate clearly conservative in the light 
of current earning capacity. At cur- 
rent market levels around 67, the com- 
mon returns 4.5%, a relatively low 
yield, even in the prevailing era of 
low money rates. A more liberal divi- 
dend policy may not materialize in the 
near future since the recent stock divi- 
dend would suggest that larger cash 
payments are not immediately con- 
templated. It is reasonable to infer, 
however, that the company has cgm- 
pleted the major steps in its expansion 
program and hence is approaching the 
time when a larger share of its grow- 
ing income may be diverted to common 
stockholders. 


Conclusion 


The present modest income return, 
accordingly, not only reflects the de- 
pression-proof nature of the indus- 
dustry, but also well founded expec- 
tations that National Dairy common, 
representing the outstanding company 
in this field, should be. productive 
of increasing returns to the tng pull 
holder. 


AUGUST 18, 1927 

















locality or industry. 
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NATIONAL ELECTRIC 
POWER COMPANY 


The electric company that has many small 
consumers rather than a few large ones is in 
a sound position market-wise. Its activities 
and progress are less affected by unusual con- 
ditions which may for a time disturb a single 


National Electric Power Company serves 
many large power consumers, in ten states 
from Maine to Oklahoma, but it has so many 
small consumers that its average sales of elec- 
tric energy amount to less than 3,000 kw-hr. 
per year to each consumer. 


57 William Street 
New York 























KEEP POSTED 


A 7% YIELD FROM FIRST MORTGAGES 
on individual homes that do not exceed 50% 
of valuation is fully explained in a very at- 
tractive booklet—also how one may double 
his investment with absolute-safety of prin- 
cipal in 10 years, 26 days. Sent free on 
request. (415) 


“INVESTING FOR SAFETY’’— 
The newest publication of S. W. Straus & 
Co., 565 Fifth Ave., New York City, de- 
scribes in detail the methods followed by 
this organization in underwriting first mort- 
gage real estate bond issues. Send for your 
free copy 217. 


IF YOU ARE INTERESTED 
in an 8% return on your money with abso- 
lute safety, consider the investment features 
of the B. & L. shares issued by a strong 
Florida Building & Loan. Association. Send 
for pamphlet 416. 


BOND THAT PARTICIPATES IN PROFITS 
This pamphlet describes a seasoned bond, 
which for many years has regularly paid 
participation in profits in addition to regular 
bond interest, and describes the nation-wide 
business which furnished the earnings. Dis- 
tributed by one of the oldest investment 
houses. Ask for 285, 
































The bonds 


YOU 
should buy 


depend upon the sort of 
business you are in; 
whether you are an em- 
ployee or an employer; 
what your plans and pros- 
pects are, and many other 
things. 


Send for an Eguitable In- 
vestment Memorandum. 


THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 
37 WALL STREET 


DISTRICT REPRESENTATIVES 
PHILADELPHIA; Packard Bldg. 
BALTIMORE: Calvert & Redwood Sts. 
ATLANTA; Healey Building 
CHICAGO: 105 South La Salle Street 
SAN FRANCISCO: Financial Center Bidg. 


Total resources more than $475,000,000 


© E.T.C.of N. Y., 1927 
































New York 
Boston 


The electric light and power 
company bonds which we 
recommend aresound because 
the companies show marked 
stability of earnings; they 
enjoy steady growth; their 
rates (‘fixed by law) are rea- 
sonable; their sales are for 
cash; inventories are small 
and the companies operate in 
their respective communities 
without competition. 

You will profit by reading our free booklet, 


“PublicUtility Securities as Investments.” 
Gladly sent upon request. 


Ask for AT-2453 
AC.ALLYN“°COMPANY 


INCORPORATED 

67 West Monroe Street, Chicago 
Philadelphia Milwaukee 
Franc ; : 


Minneapolis 





THE EFFECT OF COOLIDGE’S WITHDRAWAL 
ON BUSINESS 
(Continued from page 659) 
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followed Harding’s untimely death 
about the necessity of having an as- 
sistant-president has been meaningless 
to him. 

Big business has had no strings on 
Coolidge, he has been his own master; 
and he has not served other masters. 
It simply is that a man who regards 
the presidency as a nice piece of 
political housekeeping, who applies 
New England thrift to national busi- 
ness, who pares expenses, reduces 
taxes, balances the budget, keeps a tidy 
sum in reserve and steers the ship of 
state on an even keel and at steady 
though moderate pace gives great af- 
fairs no worries. If he were unpopular 
it might be different, but this unmag- 
netic man, this poor speaker, shy and 
reserved, is immensely popular. The 
people have endowed him with the 
greatness of his office. The very 
meagerness of his talents has con- 
tributed to his ascendency. He is the 
incarnation of democracy in that a 
simple man of the people—they say he 
never had $3,000 a year before he 
became governor of Massachusetts— 
should fill, and fill well, the greatest 
office in all the world. He has there- 
fore become the personal bond between 
the public and big business, the cata- 
lyst of social good will, national unity 
in sanity, contentment and placidity. 

Now Hoover is as different from 
Coolidge as an engine from a wagon; 
the one runs of itself, the other if it 
is moved. Great business uses en- 
gineers but is always suspicious of 
them. It seeks to keep them in their 
place—which is not to undertake any- 
thing that cannot be justified immedi- 
ately in production. It always backs 
the production manager against the 
engineer. 

Hoover would innovate, experiment, 
call in the professors of economics and 
the natural sciences, test theories, 
engine-eer. He would accept nothing 
because of its age, respect nothing old 
that could conceivably be junked for 
something better. On the other hand, 
Hoover has a capitalistic mind, he 
loves engines, but only engines. that 
function and produce, he detests all 
shades of revolutionary thought that 
emanate from mere theorists. 

Soviet Russia is a madhouse to him. 
As president he would not recognize 
it in a thousand years until it gave 
bond to keep its madness at home. He 
despises abstractions, he is the apostle 
of achievement. 

But whether Hoover would do or not, 
big business may not have to take him. 
There are others. 

Dawes, for instance. The vice- 
president would be president. He has 
the makings of great popularity. He 
would make a spectacular president. 
There would be a row every day, and 
the White House spokesman would 
have a new and vivid vocabulary. To 


be sure he has incurred some odium 
among his fellow bankers by his 
partiality for the heresy of agricultura] 
equalization—the McNary-Haugen bill 
—but that might help put him over— 
which would be worth the price. Ag 
president “Hell-and-Maria” would be as 
vocal as Roosevelt—and as picturesque 
—but fully as harmless to business, 

Mellon has been mentioned. Ah, but 
he would be an ideal president from 
the business point of view! Just a 
bit too ideal for the big fellows to 
be altogether acceptable to the little 
fellows. The government would bé rui 
as smoothly and as neatly as a first- 
rate bank. And it would all be so 
reasonable and right—when explained 
by Mellon—as it would be. But 
$200,000,000 can never be _ elected 
president. There is such a thing as 
being too rich. 

After all, the politicians have a way 
of making our presidents. They didn’t 
make Coolidge, although he was one of 
them, but that was a fluke, although 
a fluke that has made them bosses 
without power. But they will be on 
the job en masse now. Their thoughts 
are turning to Charles Evans Hughes, 
who was saluted as president for a 
delirious half hour one night in Noven- 
ber, 1916. 

Hughes has many of the making of 
a politicians’ candidate. He is a great 
lawyer and political leaders always 
cozen to the legalistic mind. He has 
a distinguished record—governor of 
New York, a reform governor; justice 
of the Supreme Court of the United 
States, secretary of state. He has a 
distinguished manner, he would be a 
president born to the outward part. 
And he would be highly acceptable to 
business, all round. The chances point 
now to a coalition of the political 
leaders and powerful business interests 
to support Hughes—a combination 
hard to beat. 

Now is Lowden’s chance, was the 
word that ran through the West when 
the President’s announcement flashed 
over the wires. Frank O. Lowden, one- 
time governor of Illinois, has been 
frankly after the presidency for many 
years. He has openly espoused the 
cause of the oppressed farmer. He 
boldly champions McNary-Haugenism. 
The once hated Pullman millions are, 
through him, at «the service of their 
former enemies. He has behind him 
the one great mass of discontent in 
the country. And it is an organized 
and determined mass. It has been for 
six years working up a vast propa- 
ganda of revolt. It is dominant in the 
corn and wheat belts, and it is perhaps 
very near to the point of rejecting 
party for the sake of group and sec- 
tion. It may control the agricultural 
side of the partnership betweer «stern 
industrialism and western agriculture 
which has made the Republican party 
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dominant for fifty years. And it says 
it is through with a partnership that 
construes 50-50 as votes from one 
partner and profits for the other. 
With the Coolidge prestige and mo- 
mentum out of the way, the party 
leaders may think long and hard be- 
fore they turn away from the prospect 
of a new deal that may give new life 
to a party that is showing signs of 
senility, for all its dominance. To 
the politicians, remember, a party ex- 
ists for the purpose of winning elec- 


tions and getting what goes with the- 


winning. There is no nutriment for 
politicians in opposition—not in this 
country. An experiment in price 
regulation is nothing in the grim, old 
life of the professional politician—if 
it promises victory and power. A 
break-up of the G. O. P. over a little 
matter of giving the farmers what 
they want would be a portentous thing 
compared with a few hundred million 
dollars experiment in gratifying the 
want. 

There are others who would be a 
Republican president—Senator Watson, 
of Indiana; Nicholas Longworth; 
Borah, if the revolting should be good; 
and half a dozen other senators. And 
the Democrats begin to hope that there 
may be a chance in the shuffle. But 
just now the presidential succession is 
strictly a Republican concern. 

The years of political calm are over. 
For a year the country will be in sus- 
pense as to the Republican party con- 
test—and the “break” may be such 
that the suspense will be continued 
into the quadrennial battle between the 
two great parties. After such a long 
rest from political disturbance, it is 
reasonable to conclude, that business 
may be worried, ruffled and nervous. 
A seemingly certain future of political 
and business harmony is now ex- 
changed for one of the greatest uncer- 
tainty. It may be that the delicately 
balanced — perhaps top-heavy — struc- 
ture of prosperity will get from politics 
just the push that will topple over the 
pinnacle and perhaps crack the whole 
fabric. Under the placid surface there 
may be forces of unrest at work that, 
now that the lid is off, may boil over 
violently. 

And the situation will be prevented 
from early crystallization around any 
candidate by the great drive that is 
sure to be made, with the war chest 
of big business behind it, to re-elect 
President Coolidge without his choos- 
ing “to run for president.” In choos- 
ing not to be president again, the 
President cannot immediately close the 
door on being chosen. 

Politics is at the front of the stage 
again. 








———————. sliced 





The Magazine of Wall Street is at all times 
ready to answer questions concerning 
books suited to the special needs of readers 
0 are interested in economic and gen- 
eral business subjects, as well as in trading 
mvesting. Correspondence is invited. 
Tess your inquiries care of Book 
Department. 
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Important Corporation 
Meetings 


Date of 
Specification Meeting 
Abraham & Straus Directors 8-15 
Atlantic Refining Directors 8-15 
Brooklyn-Manhattan Transit....Directors 8-15 
Canada Dry Ginger Ale Directers 
Commercial Investment Trust. .Directors 
Cushman’s Sons Directors 
. & Deb, Stk. Divs. 
International Combustion......... Special 
i Dividend 
Missouri-Kansas-Texas R. R...Directors 
eee ae Directors 
Burroughs Adding Machine Dividend 
Chesapeake & Ohio Ry 
Crucible Steel Co , Directors 
BOR Wa OUT os Sociakss Meda Directors 
General Asphalt Directors 
Howe Sound Directors 
pO ee errr Te Directors 
PUN occ oncesasrcuees Special 
American Tel. & Tel Dividend 
Austin, Nichols Directors 
Commercial Solvents Corp...Spec, & Dir. 
MON PROD. a vine hss <a erase 6:5.0/5 Directors 
General Outdoor Ad Directors 
UM ORIN. o-Sieaie 5% o diciesniole Directors 


Company 


Adams Express 

All America Cables 
Atlantic Coast Line 
Houston Oil of Texas 
International Cement 
Louisville & Nashville 
Magma Copper 

Texas Gulf Sulphur Dividend 
United Gas Improvement Directors 
Weston Electrical Instrument.Cl, A Div. 
Wilson & Co 


Directors 
Directors 
Directors 
Dividend 
Directors 
Directors 


Directors 
Independent Oil & Gas Dividend 
Sears, Roebuck & Co 
Union Oil of California 
American Ice 
Anaconda Copper 
Brooklyn Edison 
Colorado Fuel & Iron 
Congoleum-Nairn .: Directors 
Gabriel Snubber Directors 
Norfolk & Western Ry. ....... Directors 


Public Service of N. J. 
Pfd, & Com. Divs. 


Directors 
Directors 
Directors 
Directors 


Vick Chemical 
Worthington Pump & Mach....Directors 


ASSOCIATED GAS & ELECTRIC 
COMPANY 
(Continued from page 725) 
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a house of national distribution, the 
bankers enlisted the aid of a number of 
the country’s foremost distributing or- 
ganizations with the result that bonds 
were “placed” in every nook and corner 
of the United States, while consider- 
able amounts were also taken by for- 
eign investors. It is not surprising, 
therefore, that as against the original 
offering price of 95%, the issue is now 
selling at a fraction over par, and the 
indicated yield reduced from 5.90% to 
slightly less than 5.50%—a striking 
commentary of the practical effect of 
careful distribution no less than of the 
intrinsic merit of the issue itself, 








Dangerous 


Checks! 


A sample of Safe-Guard’s work. 


Do you send them out? 

If your checks are not writ- 
ten as shown above they are 
a constant danger to you. 

The Safe-Guard Check 
Writer protects both payee 
name and amount line of your 
checks in one operation. The 
only safe check is a Safe- 
guarded check. 


Descriptive literature upon request. 


SAFE-GUARD CHECK 
WRITER COMPANY 
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3-5 Beekman St., 








One of the Largest 
In Radio 


Radio is one of the many 
products of Stewart- 
Warner associated indus- 
tries. Stewart-Warner 
manufactures not only 
radio sets but repro- 
ducers and tubes as well. 


Stewart-Warner Auto- 
mobile accessories and 
radio combine two lines 
of merchandise which 
have peak sales at differ- 
ent seasons. This com- 
bination imparts a factor 
of earning stability. 


SPEEDOMETER 
Corporation 
Leading Factor in 
Six Important Branches of Industry 
World Leader in Four Lines 
EXECUTIVE OFFICES 
CHICAGO 
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A recent investigation 
shows that this Company 
has a greater number of 
modern street lighting 
installations in the ter- 
ritory it serves than any 
other utility company in 
the country. 
Write Dept. “W” for 
Year Book with 
other interesting 
facts aboutthis Com- 
pany and the pro- 


gressive territory it 
serves. 


PUBLIC SERVICE 


COMPANY 
OF NORTHERN ILLINOIS 
General Offices 
72 W. Adams St. 
Chicago 
6000 square miles— 


286 communities—with 
Gas or Electricity 





Savings Shares earn 5% and allow 
payments and withdrawals at any 
time. Money doubles in 14 years. 
Regular Shares earn 6% and provide 
a systematic savings plan.—Supervi 
by State Banking partment. 


Write for Booklet “M” 


RAILROAD BUILDING 


&@ LOAN TION 
441 Lexington Ave., New York,-@. Y. 


726 





New York Curb Marke: 


IMPORTANT ISSUES 


Quotations as of August 3 


1927 Price Range 
-—~*— Recent 
Name and Dividend High Low Price 


Albert Pick Barth wi.t...... 144% 12% 14 
Aluminum Oo. of Amer. 05 67% 91% 
Amer. Cigar (8) 115 119% 
Amer, Gas & Elec, (1)tt.... 68% 96 
Amer, Sugar Power A (1.2)f. 27% 36 
70 83 
9% 14% 
40% 45% 
874% 87% 
59% 
16% 


Cities Service New (1.2)f.... 
Cities Service Pfd, (6)t 
Consol, Gas of Balt. (2%)... 
Consolidated Laundries (2)*.. 
Curtiss Aerot 

Curtiss Aero Pfd. (7)t 
Durant Motorst 

Elect. Bond & Share (1)f.... 
Eleetric Investorst 

Fajardo Sugar (10) 

Ford Motor of Oanada (15).. 560 
G 


Gillette Safety Razor (3)t... 95 
Glen Alden Coal (10)7 
Goodyear Tire & Rubbert.... 58% 
Gulf Oil (1.5)T 

Happiness Candy Store (60). 


Johns-Manville, 

Land Co, of Floridat 

Lion Oil & Refining (2.25)*.. 
Lone Star Gas (2) 

Metro Chain Storest 


1927 Price Range 
Name and Dividend High Low res 
Mountain Producers (2.60)¢.. 26% 293 
New Mex. & Arizona Landf. 16 “494 = 
New Jersey Zinc (12) 
Nipissing Mining (30c)* 
Northern Ohio Powert 
Pacific Steel Boiler (1)* 
Puget Sound P, & L.f....... 
Reo Motor (80c)f. 
Salt Creek Producers (2%)t. 82 
Servel Corporation Aft 10% 
So’east Pwr. & Lt. (new 1)¢ 38% 
So’east Pwr. & Lt. Pfd. (4). 80% 
Stutz Motors* 21 
Trans Lux* 
Tobacco Products Exportt... 
Tubize Artif, Silkf (10) 
Tung-Sol Lamp ‘‘A’’ (1.80).. 24% 17% 
United Electric Coal 83% 22% 
United Gas & Improvem’t (4) 110% 89 


STANDARD OIL STOCKS 
Continental Oil (1) 
Humble Oil (1.6)+ 
International Pet, (.75) 
Ohio Oil (2.75) 
Prairie Oil & Gast Y% 
Standard Oil of Ind. (3.5)f.. 
Vacuum Oil (5)T 184% 


* Listed in the regular way. 
ft Admitted to unlisted trading privileges. 
tt Applications made for full listing, 





tendencies in other security mar- 

kets, an impressive number of Curb 
stocks were carried to new highs dur- 
ing the past fortnight. Public utility 
shares were active and strong under 
the leadership of American Gas & Elec- 
tric and United Gas Improvement. The 
former established an aggregate gain 
of about 8 points during this period 
still under its previous high for the 
year, while U. G. I. on announcement 
of additional acquisitions, in line with 
the expansion policy of the company 
sold to a new high level at 110 and held 
close to this figure in subsequent ses- 
sions. Buying of this issue, both on the 
Philadelphia Stock Exchange, which is 
its primary market, and on the Curb, 
has been of an impressive character, 
bearing out the predilections express- 
ed in these columns earlier in the year 
when it was selling a few points above 
90. 

Among the industrial issues to break 
through their previous high marks dur- 
ing the fortnight were Johns-Manville, 
Aluminum Company, Metro Chain 
Stores and Ford Motors of Canada. 

The buying of Ford of Canada has 
been more marked as details of the 
new Ford line become known unofficial- 
ly to the public and as the time draws 
near when Henry Ford will attempt to 
regain the markets lost to him in re- 
cent years through mass production of 


ik sympathy with the buoyant price 


a new standard gear shift car. In 
earlier sessions Aluminum Company of 
America made a spectacular gain of 
about 25 points carrying the no par 
value shares several points over 100. 
The well known reticence of the man- 
agement to discuss the affairs of their 
company leaves the cause for the rise 
still pretty much of a mystery; subse- 
quent profit taking suggests however, 
that the advance was pushed a little too 
far in its earlier momentum, although 
further appreciation is not unlikely. 

In the face of strong market action 
through the rest of the list the motors 
and oil stocks were dull and unimpres- 
sive. With the exception of Continen- 
tal Oil which saw a new low for the 
year, the petroleum stocks as a group 
managed to hold their ground but show 
little sign of trading interest either one 
way or another. Two oil stocks which 
have shown remarkable resistence to 
the price trend of oil stocks on the Curb 
and in other security markets since 
the beginning of the year are Stand- 
ard Oil of Indiana and Gulf Oil of 
Pennsylvania, the former currently 
selling a few points under its high for 
the year while most petroleum issues 
are still in the low ebb of their years’ 
price range. Investors who are wait- 
ing for semi-investment opportunities 
in the oil section would do well to in- 
clude these two sturdy issues in their 
earlier commitments. 
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F. O. B. Detroit—Full Factory Equipment 
4-Door Sedan (not a Coach) 


The lowest priced Dodge Sedan ever 
sold . . and the Best « . 


The Smoothest . Smartest . Sturdiest 


Longest springbase of any car.under 
$1000 . . this means Comfort « ; 


Surprising economy + 25 miles per gallon 
at 25 miles per hour « . 


Remarkable acceleration «. . From zero to 
25 miles per hour through gears in less 
than seven seconds « « 


Try a mile at the wheel and experience 
a new sensation ; ; , 


DopGe GROTHERS, INC. 
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New Shannon & 

















Luchs Building, 
McPherson Square 
North,’ 
Washington, D. C. 



















First Mortgage Notes 
on WASHINGTON Properties 


SHANNON & LUCHS notes, secured 

% by specific, high-class improved —. 

ties in Washington, D. C., the host 

stable real estate market in the country, enjoy 

added protection due to conservatively appraised 

valuation, and because the loans made are only 
about 60% of this appraised value. 


SHANNON & LUCHS notes may be purchased 
outright, or by our convenient partial payment 
plan, in denominations of $100 to $1,000. 95 


Write for our new FREE investment booklet, 
“Safety Supreme,’’ containing valuable informa- 
tion and giving complete details of our plan and 
service. SHANNON & LUCHS, Inc., Dept. 208, 90 
McPherson Square North, Washington, D. C. 


PUTS & CALLS 
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If stock market traders under- 
stood the advantages derived from 





MARKET STATISTICS 


LS, th , N. ¥. 
the use of PUTS & CAL th N. Y. Times —Dow, Jones Avgs.— aa Fn ne 

would familiarize themselves wit @ieeds tlete. Sn ae — ss 
their operation. Thursday, July 21............... 90.91 177.75 138.73 170.55 168.62 ry 
, Friday, July 92................ 90.95 177.83 138.39 170.47 ; 2,109,640 
PUTS & CALLS place a buyer Saturday, July 93............ ||: 90.96 178.11 peg ponyred 168.07 1,804,430 
of them in position to take ad- Monday, July 25................ 90.91 179.28 138.87 171.48 160.48 704,431 
vantage of unforeseen happen- Tuesday, July 26................ 90.89 179.72 139,20 171.98 169.84 1,630.480 
: Wednesday, July 27............. 90.95 180.09 139.16 17235 179. a 
ings. Thursday, July 28............... 91.00 180.73 138.98 172.60 me 2.006.250 
The risk is limited to the cost RG, MEP MDs 50055........5. 91.09 181.40 199.96 173.86 ; rye 4 
Saturday, July 30 . 171.28 2,073,900 
of the Put or Call. a aos eas ag a 174.17 172.76 1,040,980 
Explanatory booklet 14 sent upon ooo ; 91460 © 185.55 = azo ivege «|e 2.260.650 
xplanatory boo ent up nesday, August 3 90.41 183.56 140.86 175.68 171.98 2767 170 


















Correspondence invited. 





request. 


GEO. W. BUTLER & CO. 


Specialists in 
Puts and Calls 
Guaranteed by Members of 
New York Stock Exchange 


20 BROAD ST. NEW YORK 
Phones, Hanover 3860-1-2-3 
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Great Bend 


J 
Mines Company 
Listed on 
San Francisco Stock Exchange 
and Los Angeles Stock Exchange 











Circular on Request 


JOHN C. FEYS 


and Associates, Inc. 
Capital $1,000,000 


369 Pine Street, San Francisco 
Stock Exchange Bldg. Los Angeles 
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137 Points Profit—No Losses 





Taken During July 


During July, subscribers to The Investment and Business Forecast of the Magazine of © 
Wall Street were able to take 137 points profit without a single loss. The average profit 
on each of the 17 commitments closed out was over 8 points. 





The following figures show at a glance the substantial profits available right along to 
our subscribers as a result of their following the definite recommendations of the Fore- 
cast—the outstanding security advisory service conducted by The Magazine of Wall 


Street: 


448 Points Net Profit actually taken on securities closed out 
from January 1 to July 30 


242 Points Net Profit carried on securities h« ld for further 
———s market appreciation 


‘690 Points—Total Net Profits. 


The consistent success of The Investment and Business Forecast is due to the intensive 
study which our experts devote to security values and technical market problems. The 
results secured demonstrate the accuracy of the principles upon which the advices are 
based. 


You cannot make money by just “dabbling” in the The Forecast provides you with a profitable invest- 
stock market. Investment is a business in itself—a rong epee aged following age eae ae 

F 4 ¥ on through un e time comes to close it out. e 
business in which = employ your surplus funds. get you into the habit of profitable, consistently suc- 
Your market operations, therefore, whether a cessful investment. This is proved by our record, 
ment or trading, should be conducted along just as year in and year out, covering the most intricate and 


sensible lines as you conduct your regular business. difficult market periods during which we have passed 
in a generation. 


The opportunity of placing a six months’ test subscription at $75—a saving of $25 from the 
regular semi-annual price—comes at a particularly opportune time because there are many 
unusual profit opportunities still open in the present phase of the market. Mail your remit- 
tance of $75 today together with the coupon below and we will: 


(a) telegraph you special individual recommendations covering three stocks and advise you by 
personal wire when to close them out; 


(b) send you the regular weekly and all special issues of The Investment and Business Forecast 
for six months; 


(c) analyze your present and contemplated holdings during the entire life of your subscription 
and tell you what to do with each security you own; 


telegraph you at once (if you wish to take a trading position immediately) what stocks 
are in the best position to buy or sell at the time the wire is dispatched to you. 


SIX MONTHS’ TEST SUBSCRIPTION COUPON 

Th I meent d THE INVESTMENT AND BUSINESS FORECAST 
e investmen ¥ an: of The Magazine of Wall St., 42 Breadway, New York City. 
Business Forecast is the 


only service conducted Wire am entitled to all of the privileges outlined above. 
by or affiliated in any Service 


way with The Maga- pratie “ 
zine of Wall Street. 0 Ne 


August 13th OWire me collect upon receipt of this cou b 
what trading pesition to take. oe 











AUGUST 13, 1927 











I enclose $75 te cover my test subscription to The I 
Weekly Business Forecast for the next six months. I oudiesiued ans 








a 


San Francisco Stock and 
Bond Exchange 


HIS table is published regularly for the convenience of 
those of our subscribers and readers who are, or may be, 
interested in leading Pacific Coast securities. 


Bank and Public Utility Stocks 


Secured by 

LOS ANGELES 

FIRST 
MORTGAGES <fff} 











SIX per cent building 
and loan coupon cer- 
tificates — payable in 
New York, San Fran- 
cisco, Los Angeles. 

State supervision ; non-fluctuat- 


ing; convertible; legal for trust 
Write for full details. 


GUARANTY Building & 
Loan ASSOCIATION 


6335 Hollywood Boulevard 
Angeles 

















Preferred Stocks 


of 


Electric Light 
and Power 
Companies 


Dividends free from 
Normal Federal Income Tax 


We have prepared a Spe- 
cial List containing a num- 
ber of carefully selected 
issues in this group. The 
yields range from 5.50% 
to 6.65%. 


A copy of this list will 
be furnished investors 
upon request. 


MCDONNELL & (CO. 


120 BROADWAY 
NEW YORK 
Members New York Stock Exchange 





SAN FRANCISCO 


Anglo & London Paris Nat. Bank 
Bancital Corporationt 

Bank of Italy, new 

East Bay Water A Pfd 

Federal Brandes 


Pt 
Pacific Telephone & Tel. Pfd 
Pacific Gas & Elec 


Alaska Packers’ Assn 
Calif Pao 

California Petroleum 
Caterpillar Tractor, new 
Foster & Kleiser (cm) 
Hale Brothers 

Hawaiian Coml, Sugar 
Hawaiian Pineapple 
Home Fire & Marine 
Honolulu Cons. Oil 

Hunt Brothers Packing ‘‘A’’ 
Illinois Pacific Glass ‘‘A’’ 
North American Oil 
Paraffine Commont 
Richfield Cons. Oil 
Schlesinger A Common 
Shell Union Oil 

Southern Pacific 

Sperry Flour Common 
Spring Valley Water 
Standard Oil of Calif 
Union Oil Associates 
Union Oil of California 
Union Sugar Common 
Yellow & Checker Cab ‘‘A’’ 
Zellerbach Corporation 


+ Split 2 for 1. 





t Paid 40% stock dividend. 


1927-__. 


— Last Sal 
High Low oz 


Aug. 4 



































Intimate Talks with Readers 


Making Profits in Bonds 


ser possible profits, the bond buy- 
er and, particularly, the habitual 
trader in bonds is placed at a distinct 
advantage over the trader in stocks. 


A CCEPTING the handicap of les- 


The major difference consists, of 
course, in the bond buyer’s strategic 
position of being at all times a creditor 
of the corporation. This is true re- 
gardless of the type of bond so long as 
it is actually a bond, debenture, or note 
issue of the corporation ranking senior 
to all its stocks. 

By law they all do so there is little 
danger in taking the name at its face 
value, and the fine distinctions in type 
do not affect the seniority of bond, 
ranking prior to all stocks and only 
yielding in actual safety (within the 
safety limits of the corporation as a 
whole) to the corporation obligation to- 
wards “guaranteed stocks.” In the 
latter case, the dividends or rentals 
guaranteed by the lessee-corporation 
(or guaranteeing corporation) consti- 


tutes a definite obligation, the failure 
of which would jeopardize the entire 
enterprise. In this respect the holders 
of guaranteed stocks are also to a great 
extent creditors. 

This is all preliminary to a thorough 
understanding that the bondholder as 
a general rule holds an interest-bear- 
ing obligation of the corporation, for 
debt payable in terms of the bond. He 
really holds the “whip-hand” as it were 
over the shareholders in case financial 
troubles should develop. He would 
come first in case of liquidation, and 
always has a first call on the income to 
the extent of his interest. Among the 
various classes of bondholders, how- 
ever, there are distinct planes as to 
rating, one set of bonds ranking prior 
to another set. 

In the case of many different classes 
of railroad bonds, they have mostly 
been issued in ladderlike fashion, one 
set being one rung lower than the 
other. In this class, considerable dis- 
crimination is needed as the majority 
of many railroad bond names are mis- 
nomers. However, a good guide as to 
the truth of the label is often fur- 
nished in the price itself, since natu- 
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rally a railroad bond selling consistently 
to yield 4% to 5% is a good bond in the 
opinion or rather the consensus of opin- 
ion of those who should know why they 
are willing to pay par or more for a 
5% long term issue. 

Another great advantage of buying 
bonds for profit is the immunity from 
real worry enjoyed by those who make 
a consistent study and profitable occu- 
pation of this form of security buying. 
While over a reasonable period of time, 
well placed commitments in bonds show 
wide swings in price, they invariably 
move upward or downward by a “slow 
motion” process almost invariably fol- 
lowing the trend of money and credit. 
Qn a market break, bonds go slowly if 
at all. The trend of bond prices is rela- 
tively easy to follow. Good bonds can 
always be sold in bad times, and in 
even in panics the holder of good long 
term bonds has something back of him 
that he can thoroughly depend on. 


Bonds Represent Tangible Values 


The disadvantage of a slower mov- 
ing security and diminished possibili- 
ties is surely offset by the greater se- 
curity felt by the holder, his assurance 
of ascertained, definite values in hand, 
the excellent collateral value of bonds 
—a very certain quantity at all times 
—and a certain “moral” aspect of 
bond-trading that seems to take it out 
of the class of less conservative “spec- 
ulating in stocks.” 

A certain class of investors are un- 
able by conscience or circumstance to 
undertake buying and selling of stocks 
for profit: yet, they can be vitally in- 
terested in Wall Street and the profits 
therefrom via bonds. The writer and 
several friends, being at times unable 
to indulge in stock trading, were con- 
tinuously in the market in bonds for 
profit alone and made money in bonds 
year after year. 

This experience can easily be dupli- 
cated by the average investor. One is 
better off to buy bonds selling below 
par rather than above as less capital 
is needed to finance the former, and 
the profit possibilities are just as im- 
portant. This would involve handling 
mostly the 4%, 41%4% and 5% coupon 
varieties. Occasionally a 54% or 6% 
coupon bond not thoroughly matured 
in the market may be bought at a bar- 
gain. Generally speaking, this writer 
has specialized in the lower coupon 
kinds and found them very satisfac- 
tory. In this type, one is not com- 
Pelled to look closely into the “call” 
feature, that is, whether the corpora- 
tion can call in the issue at a price 
that limits its market advance. Ob- 
viously, 2 bond that can be called any 
time at 110 and selling at 109 or 111 
has little attraction left. But a 4% 
issue selling at 85 has little chance of 
being called this side of its par value 
of 100, and although in’ such case the 
bond has a slender chance of rising to 
a 4% basis (100), a profit of 5 to 10 
Points on a price of 85 is a greater 
Percentage on tke capital invested than 


& bigger rise in a bond bought at 100 
to 110. 
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LOGAN & BRYAN 


BROKERS 


STOCKS, BONDS, COTTON, GRAIN, COFFEE, SUGAR, 
RUBBER, COTTON SEED OIL & PROVISIONS 


MEMBERS: 
New York Stock Exchange * Boston Stock Exchange 
New York Cotton Exchange Minneapolis Chamber of Commerce 
New York Produce Exchange Winnipeg Grain Exchange 
New York Coffee & Sugar Exchange Salt Lake City Stock Exchange 
New York Rubber Exchange Los Angeles Stock Exchange 
New York Curb Market Montreal Board of Trade 
Chi Board of Trade Pittsburgh Stock Exchange 
Chicago Stock Exehange Duluth Board of Trade 
San Francisco Stock and Bond Exchange 
PARTNERS: 
Benj. B, Bryan J. J. Bagley 
Louis V. Sterling E. Vail Stebbins 
James T. Bryan B. L, Taylor, Jr. RB. OC. Jenkins 
Benj. B. Bryan, Jr. Harry L. Reno DeWitt C. Harlow 


Private Wires Atlantic to Pacific connecting with important 
intermediate points in the United States and Canada 


42 Broadway, New York 
Board of Trade, Chicago 


BRANCHES: 
SAN FRANCISCO LOS ANGELES 
Financial Center Bldg. 636 So. Spring St. 
Crocker Bldg. Biltmore Hotel 
SANTA BARBARA HOLLYWOOD DULUTH 
PASADENA TACOMA MINNEAPOLIS 
SPOKANE GRAND RAPIDS 
BUTTE 
OMAHA 


Parker M. Paine 
William F, Kane 


CHICAGO 
Congress Hotel 


SEATTLE 
Dexter-Horton Bldg. 
Olympic Hotel 


HOT SPRINGS, VA. 


CORONADO QUEBEC 


Office Appliance and 
Equipment Service 
Department 


Because of the tremendous amount of correspondence we handle in 
connection with our Inquiry Department as well as on account of the 
attendant minute bookkeeping and accounting problems, we have had to 
equip our offices with practically all the outstanding time saving and 
efficiency increasing devices on the market. As a matter of fact we are 
replacing continuously these devices by improved ones as they are being 
put on the market. We want to give our readers the benefit of our 
experience and tests covering nineteen years and we will be glad to answer 
any requests for information as to how we have conquered the problems 
that of necessity have arisen in an organization as large as ours. In addi- - 
tion to such information we will arrange to have our readers supplied with 
literature dealing with the solution of their particular case. 


There is no charge or obligation attached to this service, so kindly 
check the information desired and Mail to O: A. and E. Service Dept., 
care of The Magazine of Wall Street, 42 Broadway, New York City. 


(Adding Machines. OTypewriters. 
\Calculating Machines. [LjAutomatic Typewriters. 
Billing Machines. writer Copy Holders. 
IBookkeeping Machines. ce Furniture. 
(Addressing Machines. CIFiling Equipment. 
Autographic Registers. DScales. 
Check Protection Devices & Systems. [JAutomatic Segregating & Filing 
DDictating & Transcribing Machines. Devices. ; 
ODuplicating Machines & Systems. OMailing Room Equipment—Stamp Af- 
(Loose Leaf Binders, Equipment & fixers, Envelope Sealers, -Mechani- 
Svstems. ical Letter Openers, Postage 
[Visible Indexes. Meters, Sealing Wax Machines. 
ClAccounting & Tabulating Machines. C)Stenci] Cutting Machines. 
OTime Recording Devices. (JSectional & Movable Office Partitions. 
(Continuous Forms for Multiple Copies IPapers for Office Use. 
of Checks, Confirmations, Bills, INumbering & Dating Machines. 
Orders, etc. Cash Registers. 
CIntercommnunicating Systems & Telephone Devices—Mufflers, Hearing 
Equipment. Devices. 


Please send me information on the items I have checked above. 























Safety 
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()/ Earning 
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Availability 


Availability is a most desirable feature 
of a local bank account. So is Safety. 
Greater earning wer for are! is the 
attraction in FIRST MORTGAGES. Ad- 
mittedly, the most desirable of First 
Mortgages are those secured by residen- 
tial property occupied by the owner. 


7% NTBLA 
Certificates 


You can purchase NTBLA 7% “Full 
Paid” Certificates or 7% “Prepaid” Cer- 
tificates as easily as making a local bank 
deposit. The U. S. Mails bring us “right 
around the corner” from you. Earnings 
computed from the day received. 
Withdrawals are made with equal fa- 
cility. Our 30 day notice rule has never 
yet been invoked. 

Know more about these investments car- 
rying FIRST MORTGAGE SAFETY. 
Direct First Mortgage earning power and 
that ‘“‘just-around-the-corner” convenience 
and availability. 


WRITE FOR BOOKLET M-4 
“PROFIT WITH PRUDENCE” 


NORTH TEXAS 
BUILDING & LOAN 
ASSOCIATION 


Wichita Falls, Texas 


| 
| 














Building & Loan Investors 


earn 7% in our full paid or Thrift 
shares. Assets exceeding $3,600,- 
000.00; first mortgages only on 
owner occupied homes; no losses; 
strict state supervision; reference’ 
Dun or Bradstreet or any local 
bank, Interesting booklet and 
financial statement on request. 
The eatest institution of Thrift 
and ome ownership in West 
Texas, 

WICHITA FALLS BUILDING & 

LOAN ASSN. _ INC. 


WICHITA FALLS, TEXAS. 


Dividends Payable July ist and 
January Ist 
Instalment and Prepaid Certificates 
Ane participating and are earning 
Under State Supervision, and re- 
quired by law to invest all funds 
in First Mortgage Notes on im- 

proved real estate. 


Located at E) Paso, Texas, where 
real estate values are not inflated 


People’s Building & Lean Association 
Authorized Capital $15,000,000 
E No. Oregon Paso, Texas 


A few days ago, a steady buyer of 
bonds gave his broker a rather large 
selling order in some bonds he has been 
carrying for the last three years. In 
the general conversation that ensued, 
and the surprise shown by the broker, 
it came out that the holder was still 
bullish on the long trend of the bond 
market, yet was willing to let his 
bonds go merely because he had large 
profits. Was he right or wrong? 

Without guessing or discussing the 
long trend of the bond market, entirely 
irrelevant so far as he was concerned, 
this writer believes he was right from 
his point of view. When a _bond- 
holder sees a very substantial profit, 
he may be entirely justified in taking 
those profits and turning around for 
new opportunities. It developed in 
this particular case that this holder’s 
bonds had advanced no less than fif- 
teen points on the average, an unusual 
profit. If he had paid $1,000 each, 
profits of $150 each is 15% on the 
deal, 5% extra a year. Being purely 
an investor, he did not originally look 
for a return of 10% on his bond in- 
ve tments, and when he found himself 
able to gather in such profits, he de- 
cided to “cash in” as it were. 

It has been said by sellers of mort- 
gages, real estate bonds, short term 
“paper” and the like, that the real in- 
vestor should look for safety, and in- 
come only: which is true, so far as it 
goes. These and non-fluctuating bonds 
(if such can be found) would probably 
form a very good foundation for the 
very conservative investor, the widow, 
the institution and the trustee. But, 
the trouble is, that even the best of 
bonds fluctuate, and often sell far be- 
low their real value, hence—opportuni- 
ties. Even U.S. Government bonds sold 
in the last ten years around 80, and the 
man who had never “cashed in” would 
never have had cash to buy them there. 

This may be considered an unusual 
case, and an opportunity that may 
only come once in a lifetime. How- 
ever, more normal bonds have a. habit 
of rising 10 points in a couple of years, 
and the man who bought at 95 may be 
th roughly justified in selling out at 
105, if he can reinvest his money to 
better advantage. 


Consider Profits as an Investment 


It has been said that the holder of 
investments should consider the actual 
return on the money he originally put 
in, and not the income return at the 
appreciated return in a bull market. 
This is a fallacious theory, this writer 
believes. The investor has no business 
guessing the trend: the transition 
from bull market to bear market is not 
discernible to the average investor till 
after it happens, and then too late to 
restore lost profits, consequently fur- 
ther opportunities which “might have 
been.” Every investor would like to 
have liquid funds during a bargain 
period like a long bear market; few 
have because they overstayed their 
market, and many investors certainly 
overstay. 

Profits in bonds, even of the so- 
called paper variety should be consid- 


ered as the equivalent of extra cas) 
invested, and should be added to the 
cost price on the theory that the pro. 
ceeds are not yielding the high returp 
commonly figured as the basis on which 
his bonds are selling. The same pro. 
ceeds reinvested, say in high class pre. 
ferred stocks, or in gilt edge mortgage 
bonds might either provide a higher 
return, or act as a form of insurance 
against depreciation in a bear market, 

Then again, the real time to put 
one’s market house in order is at the 
top of a bull market, in bonds, stocks 
or in anything else. Since normally 
no one can guess the absolute top, the 
bondholder is entitled to accept large 
profits, keep the proceeds liquid, or jn 
short term bonds, or even in the Say. 
ings Bank at 4% and take his chance 
that the duration of the rest of the 
bull market will not be so long as to 
cause his money to be tied up at a low 
rate of interest. 

It must be remembered that it takes 
time for values to be recognized, even 
in bonds. This has been especially 
true, for example, in many junior rail- 
road bonds, and even the higher class 
bonds closer to the rails of systems 
that were formerly considered third, 
fourth and fifth grade. Thus, for ex- 
ample, some of the better bonds of 
these systems, like Chicago & Eastern 
Illinois 1st 5s, have had a big, but slow 
rise. As also, the various bonds of 
the Rock Island, ’Frisco, Wabash, Mis- 
souri Pacific and other systems that 
have staged a “comeback” in the last 
three years, have had big advances. 
Some of them, perhaps, are beginning 
to fully discount the improvement to 
date, and their bondholders have large 
profits. Why not look them over care- 
fully today, while the goose is hanging 
high as it were? Other industries will 
“come back” later on, for instance, cop- 
per, oil, chemical, sugar. Read our 
service carefully on these industries, 
and act accordingly so far as your 
bondholdings are concerned. Do not 
be afraid to take profits sometimes, 
even in bonds. 





Correction 


Florida Building & Loan As- 
sociations which were formerly 
rated. by us as “B” are now rated 
as “A”, the change being due to 
drastic improvements in the re- 
cent law of Florida as applying 
to these Associations, the princi- 
pal feature of which no longer 
permits acquisition of real estate 
by these Associations for specu- 
lative purposes. We take pleas- 
ure in announcing this change of 
rating. 





Oklahoma 


—— 








Invest Your Earnings At 
First Real Estate Loans 
te Supervision 
% Tax Exempt 
Details Free 
Industrial Bldg. & Loan Assn. 





Tulsa, Okla. 
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26 W. Sth Street 
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Building & Loa 
We will be glad to answer questions regarding the protection afforded to investors in Building 


& Loan Associations by the laws and regulations of the states in which they are located, 
Address Building & Loan Ass’n Dept., c/o The Magazine of Wall Street, 42 Broadway, 
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This Company has the proud 


record of not having lost a | 


dollar, not having foreclosed 
and a mortgage, has always met 
safety withdrawals on demand and 

has always ‘paid 8 per cent. 
dividends, payable 2 per cent. quarterly. 
We do not employ solicitors nor charge a 
membership fee on investments with us. 
All stock is non-assessable and is sold at 
par and redeemed at par plus earned 
dividends. 
Member ‘League of Florida Building and Loan Associations’’ 


Member ‘“‘U. S. League of Local Building and Loan 
Associations” 


Member ‘American Savings, Building and Loan Institute’’ 


APRIL 5, 1921, $0.00 
MCH. 31, 1922, $147,608.20 


MCH. .31, 1923, $272,463.58 
MARCH 31, 1924, $500,130.44 
MARCH 31, 1925, $750,097.74 
MARCH 31, 1926, $1,208,168.28 

JUNE 30, 1927, $1,675,9u3.80 


Authorized capital $5,000,000 


Applications for loans far exceed our available 
funds, We respectfully solicit your investments. 


HOME BUILDING & LOAN 
COMPANY 


Under State Supervision 
16 and 18 Laura Street, Jacksonville, Fla, 
Phone 5-6025 





Oklahoma 





TWO HUNDRED THOUSAND 
DOLLARS IN DIVIDENDS 


Were paid to our investors July 1, 1927. 

At that time, our Seventeenth Semi-annual 

Report was published and distributed to 

all investors, borrowers and friends, 

If interested in a safe, sure, conserva- 

4 investment, send us your name and 
ess, 








DON'T PAY INCOME TAX! 


Wait until rates are lower 
Invest in our Prepaid shares. Each 
$730 invested matures to $1000 in 
60 months. Other amounts in pro- 
portion. Write us for further in- 
formation. 

Approved depository 
U. S. Indian funds 


STATE SAVINGS & LOAN ASSN. 


Oklahoma Nowata 








New Jersey 














The man of average or small means cannot 
invest conveniently on a long term basis. 


West End Building and Loan investment shares are an ideal repository 
for funds that can be spared for but a year or two. For instance, $2,000 
will yield $400 in 34 months—a total of $2,400; and $1,000 becomes 


$1,100 in 20 months, and so on. 


Write or call for interesting, informative literature on the diversity of 
opportunities in West End Building and Loan investments. 


THE WEST END 


BUILDING aLOAN ASSOCIATION 
OF NEWARK.N.d 


866-868 BROAD ST. 


Assets over $34,500,000. Under the supervision of the Depart- 
ment of Banking and Insurance of the State of New Jersey. 


Assets 

1889 .... $29,492.63 
1892" 6. 98,759.16 
1897"-<... 198,994.92 
1902 ....  328.928.59 
1907 .... 920,433.63 
1912 .... 1,510,901.69 
1907... .- RBIS CUH.F3 
1922 .... 7,063,396.60 
1927 ..34,500,000 plus / 








NEWARK. Nd 

















Colorado 


Florida 











% Gruaranteed 


PayableQiarter! 


Full-paid certificates. 5-year term. $50 to $10,000 
—in bond form. Interest coupons attached. Inter- 
est to $300 exempt from Federal income tax. 


Protected by the safest known type of real estate 

mortgages and by our substantial permanent cap- 

ital—plus state supervision. Write for folder “C”: 
Silver State Bldg..& Loan Assn. 


Member Colorado State League and United States League 
~, of Building and Loan. Associations 


1848 Welton St., Denver, Colo. 


‘Colorado Building and Loan Associa- 
tions. are Rated -“Class A” by ine] 
of Wall Street. . 

















Florida’s Safest 
Investment 


Lakeland Building and Loan Association 
Authorized 
Capital $2,000,000.00 


RETURNS 8% WITH 
100% SECURITY 


Shares for sale at par, $100.00 per share, 
without bonus or commission of any kind. 
Pays 8 per cent per annum, in quarterly 
installments of 2 per cent. January first, 
April first, July first, and October first o 
each year. Owners of these shares have 
no taxes to pay, no insurance to look after 
and no titles to bother with. Operates 
strictly under state supervision. One’s 
investment with dividends left to accu- 
mulate will double in eight years and 
nine months. 


Let Us Send You Booklet 
LAKELAND BUILDING AND 
LOAN ASSOCIATION 
Box 35MW Lakeland, Florida 








AUGUST 13, 1987 
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Dividends and Interest 

















LITHOGRAPHED 

LETTERHEADS 

| $1.25 per 1000 
IN LOTS OF 50, 


000 
25,000 at $1.50—12,500 at $1.75 or 
6,250 our Minimum at $2.25’per 1000 
Complete—Delivered in New York 
ON OUR 20 LB. WHITE 
PARAMOUNT BOND 
A Beautiful, Strong, Snappy Sheet 
HIGHEST GRADE ART WORK AND ENGRAVINGS 
GEO. MORRISON COMPANY 
552 West 22nd St. New York City 
SEND FOR BOOKLET OF PAPER AND ENGRAVINGS 























Dividends and Interest 


Preferred Dividend 

Notice is hereby given that the regular 
quarterly dividend of One and three-quar- 
ters percent, (1%%) has been declared on 
the outstanding 79% preferred stock of this 
company, payable on September 1, 1927, to 
stockholders of record at the close of busi- 
ness on August 12, 1927. 


Common Dividend 

Notice is hereby given that the Directors 
of Fairbanks, Morse & Co., have declared 
a quarterly dividend of Seventy-five cents 
(75c) per share on the outstanding common 
stock of the company, payable on Septem- 
ber 30, 1927, to stockholders of record at 
oe close of business on September 12th, 


The transfer books will not close. 
F. M, BOUGHEY, Secretary. 
Chicago, Illinois, July 27, 1927. 




















American Water Works 
and Electric Company, 


Incorporated 
(of Delaware) 


NOTICE OF DIVIDEND 


A dividend of 20c a share on the 
Common Stock, payable in cash, and a 
dividend of 2%% (1/40th of one 
share) on: the Common Stock, ps 
in Common Stock, have been lared 

yable August 15, 1927, to Common 

tockholders of record at the close of 
business on August 6, 1927. 
G. W. Cuapman, Asst. Secretary. 
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CRANE CO. 


Dividend Notice 


At a meeting of the Board of Directors 
July 19th a quarterly dividend of one and 
three-quarters per cent Gx) on the Pre- 
ferred Stock and one an 

(1% %) on the Common Stock was de 
payable od 15, 1927 to Stockholders 
of record September 1, 1927. 


H. P. BISHOP, 
Secretary 








July 19, 1927 





ab Oi es cage 
on ca 
payable a 3ist, 1927, to the 
of record at close of business on August 15th, 
1927. 
George H. Hansel, Treasurer. 
New York, August 3, 1927. 





CHILE COPPER COMPANY 


The Directors have this day declared a 
distribution of 62% cents per share on the 
Capital stock cf the Company, yable 
September 30, 1927, to stockholders of record 
+m the close of business on September 2, 


: C. W. WELCH, Secretary. 
New York, July 26, 1937. 
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Dorlens 


Common Divipenp No. 70 


A quarterly dividend of $1.25 per 
share has been declared on the out- 
standing common stock of this Com- 
pany, payable September 1, 1927, tu 
stockholders of record at the close 
of business August 15, 1927. Books 
do not close. Checks will be mailed. 

The Borden Company 
Ws. P. Marsu, Treasurer 











The Miller Rubber Company 


COMMON DIVIDEND No. 74 
A regular quarterly dividend of 50c per 
share has been declared on outstanding 
common shares, yable October 25, 1927, 
on stock of record at the close of business 


October 3, 1927. 
WM. F,. PFEIFFER, 
Treasurer. 


The Miller Rubber Company 


PREFERRED DIVIDEND No. 30 
A regular quarterly dividend of $2.00 per 
share has been declared on outstanding 
preferred shares, payable September 1, 
1927, on stock of record at the close of 
business August 10, 1927. 
WM. PFEIFFER, 


F. 
Treasurer. 








Reid Ice Cream Corporation . 


The regular quarterly dividend of $1.75 
per share upon the Preferred Stock of 
the Reid Ice Cream Corporation, issued 
and outstanding has been declared pay- 
able September 1, 1927, to stockholders of 
record at the close of business August 20, 
1927. Dividend checks will be forwarded by 
the Chemical National Bank of New York. 

- WILLIAM J. WELLER, 


iJ 
Treasurer. 





Stewart-Warner Speedometer Corp. 
DIVIDEND NOTICE 
At a meeting of the Board of Directors of 
the Stewart-Warner Speedometer Corpora- 
tion held July 25th, 1927, the regular quar- 
terly dividend of $1.50 per share was 
payable on August 15, 1927, to 
stockholders of record on August 5th, 1927. 
The stock transfer books will not be closed 
for dividend purposes. 
W. J. ZUCKER, Secretary. 


FEDERAL LIGHT & TRACTION C0, 


Preferred and Common Stock Dividends 


52 William St., New York, August 3, 1927, 

The Board of Directors has this day d 
the Regular Quarterly Dividend of One a 
and Fifty Cents ($1.50) Pe share on the Pre 
ferred Stock of Federal Light & Traction Com. 
pany, payable on September 1, 1927, to the 
Stockholders of record as of the close of business 
Augus 15, 1927. 


The Board of Directors has also this day de. 
clared the nineteenth Quarterly Dividend, at the 
rate of Thirty-Five Cents (35c) per share, upon 
the Common Stock of the Company. Such divi- 
dend is payable Twenty Cents (20c) in cash and 
Fifteen Cents (15c) per share (1/100 of a 
share) in the Common Stock of the Company. 
This dividend is payable. on October 1, 1927, to 
the Common Stockholders of record at the close 
of business September 13, 1927. 

No certificate of Common Stock will be issued 
for less than one (1) share. For fractional 
shares scrip will be issued and will be ex. 
changeable for stock at the office of The New 
York Trust Company, 100 Broadway, New York, 
N. Y., upon surrender in amounts aggregating 
Fifteen Dollars ($15.00) or multiples thereof, 
No dividends will be paid to the holders of scrip 
but all dividends on the stock represented by 
scrip will be payable to the first registered holder 
of the stock. 


Checks for the cash dividends and certificates 
and/or scrip for the stock dividend will bk 
mailed. 

The transfer books will not be closed. 

J. DUNHILL, 
Secretary and Treasurer. 














Monongahela West Penn 
Public Service Company 


NOTICE OF DIVIDEND 


The Board of Directors of the Monon- 
gahela West Penn Public Service Com- 
pany has deslared quarterly dividend 
No. 17 ef one and three-quarters per 
cent. (4334c per share) upon the 7% 
Cumulative Preferred Stock, for the 
quarter ending September 30, 1927, pay- 
able October 1, 1927, to stockholders of 
record at the close of business September 
15, 1927. 





S. E. Mrtter, Secretary. 




















The Mengel Company 


The Board of Directors of The Mengel 
Company, July 18th 1927, declared the 
regular quarterty dividend of 1%% on the 
Preferred Capital Stock of the Company, 
payable September ist, 1927, to stock- 
holders of record at the close of business 
August 16th, 1927. 

J. C. DORMAN, Secretary. 


Any Preferred Stock to be_transferred 
shouid be sent to this office, Eleventh and 
Dumesnil Streets, Louisville, Ky. 


J. C. DORMAN, Secretary. 
Louisville, Ky., July 25th, 1927. 


— 





MARTIN-PARRY CORPORATION 
New York, July 27th, 1927. 
The Board of Directors of the Martin 
Parry Corparaseen has this day declared & 
dividend of Fifty (50c) Cents a share on the 
capital stock of the corporation, payable 
pas gg yom ‘ist, 1927, to stockholders of rec 
ord August 15th, 1927. The transfer 
will not be closed, 
F. M. SMALL, President. 
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Bancitaly Corporation 


(NEW YORK « SAN FRANCISCO » LOS ANGELES ) 
and its Real Estate Investment Subsidiary 


CAPITAL COMPANY 
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BILLS and ACCOUNTS RECEIVABLE ... . 34,889,112.68 
INVESTMENTS 

Permanent Account 154,853,284.91 
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SURPLUS AND UNDIVIDED PROFITS ._. 138,627,813.74 
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Dividends have been paid continueusly sthce date of organization; 6% per annum having been paid to 

December 31, 1919; 7% per annum from January 1, 1920 to December 31, 1922; 8% per annum from Jan- 

uaty 1, 1923 to June 30, 1925; 9% per annum from July 1, r925 to June 30, 1¢26; Special Christmas Divi- 

dend of $3.00 ($715,410.00) paid December 15, 1925; on April 10, 1926, the par value of the stock was 

reduced from $100 to $a5 per share, and a stock dividend of 25% was declared. The dividend rate on the 

new basis is $2.24 per share per annum. A stock dividend of 40% will be paid on July 29, 1927 to all 
Stockholders of record on that date. 
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General Motors, one of the largest customers of the railroads 

used 522,600 freight cars last year. The roads collected in 

freight $72,250,000 upon the materials General Motors 

bought from 4600 suppliers and on the finished motor cars 

shipped from General Motors plants. Thus General Motors 

contributes to the business of other industries and to the 
prosperity of the nation. 
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LASALLE » CADILLAC » GMC TRUCKS + YELLOW CABS AND COACHES | 
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—body by Pierce- Arrow 


PIERCE-ARROW 


In every community there are 
sa? who love truly fine things. 

eir homes are beautiful, not 
garish; they enjoy music, not 
noise; they dress becomingly, not 
ostentatiously. Such well-bred 
folk know and know well the 
charm and worth of simplicity. 
They express preference for Pierce- 
Arrow because they want simplic- 


“ENCLOSED ®) 


at Buffalo, tax extra 


TERMS IF DESIRED 9-7 


¥) ° VEU. Ce > a 


ity; because they know that even 
in a mechanical sense simplicity, 
not complexity, is the only thing 
worth while. Their reward is e”- 
during beauty; utter freedom from 
car trouble; and an economy in 
cost and maintenance that reflects 
good judgment. THE PIERCE- 
ARROW Motor CAR COMPANY, 
Buffalo, N. Y. 




















